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 [WEEK IN REVIEW] 

COMMENTS……………… 

Don’t Demonise Diesel 

Sanjeev Ahluwalia, Observer Research Foundation 

he practiced ease with which the Supreme Court settled the Uttarakhand political snafu and restored 

constitutional propriety and federalism there, with President’s Rule being lifted, compares unfavourably 

with its dilatory proceedings on the use of diesel for fuelling cars in Delhi. 

To recap, the Supreme Court banned the registration of diesel cars with engine capacity of and above 2000cc 

in December 2015 at the height of the smog scare in Delhi. Earlier this month, it tried to enforce its April 1 

deadline for all taxis in Delhi to convert from diesel to CNG, but later backed down due to the economic 

dislocation it would cause. 

The court’s association with the micro-management of fuel, technology and urban air pollution in Delhi dates 

back to 1993, when it acted on a PIL to clean Delhi’s polluted air. Thereafter, the government practically ceded 

ground to the Supreme Court as the prime mover for preserving clean air in the nation’s capital. Citizens still 

applaud its historic 1998 order making CNG mandatory for all public transport in Delhi. 

The Supreme Court didn’t like diesel as a fuel then, and its views today remain the same, though the technology 

and circumstance have changed considerably. It is generally accepted that bringing Indian fuel standards on 

par with Europe is the best option to lower urban pollution from motorised transport. The government has 

plans to upgrade fuel standards to European levels (Bharat VI) by 2019. But the government lacks credibility 

in making such promises, given its past record. This implies the need to monitor how well the government is 

working towards that goal. 

Globally, diesel has become the fuel of choice in the past two decades since the 1990 Kyoto Protocol on climate 

change imposed carbon emission targets on developed nations. Diesel cars produce considerably less carbon 

emissions than petrol cars, but have higher particulate and NO2 emissions. Improving the quality of diesel 

supplied — along the lines of city diesel, that is low-sulphur, clean diesel developed in Sweden — reduces the 

particulate and NO2 emissions to acceptable levels. This is what Europe has done. India can and should do the 

same. 

In the short term, the Centre should equalise customs and excise duty on diesel and petrol. The Delhi 

government should do the same for value added tax. This will remove the artificial retail price advantage of 20 

percent enjoyed by diesel. 

The fatal preference for diesel versus petrol goes back to our ersatz socialist past, when the lazy rich drove 

petrol cars while others used tractors, agricultural pumps, buses and trucks running on diesel, which was thus 

subsidised. 

Today, the rich use large diesel cars while the growing middle class uses petrol-based scooters, motorcycles 

and cars and small cars running on diesel. 

All public transport has converted to CNG and there is negligible agricultural activity in Delhi. These are ideal 

conditions for scrapping the preferential tax structure on diesel. 

Correcting a tax-based market distortion will not attract eyeballs, nor does it appear as high-minded as 

imposing a “green cess”. But this is the right thing to do. Expenditure on fuel comprises around 25 percent of 

the life cycle cost of running a car. So getting the price of fuel right is a key step to change consumer 

preferences. If a litre of petrol comes at the same retail price as diesel, much of the demand for diesel cars — 

particularly in the sub 2000cc segment — will simply vanish. 

T 

http://www.asianage.com/sanjeev-ahluwalia-020
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The wrong thing to do would be to put a “green cess” on the registration of large, private diesel cars in Delhi 

as the Supreme Court seems to prefer. First, if a “green cess” is to be imposed, then in the interest of equity, it 

should be imposed on all “polluting” passenger vehicles that are not fuelled by CNG or electricity. 

Second, imposing a “green cess” can be misread as populism and just bleeding the rich. Large diesel cars are 

just around five percent of the car stock in Delhi. The cheapest large diesel car comes at a price of ` 20 lakhs-

plus on the road. Of this, 45 percent is tax and other government levies collected by the Centre and state 

governments. Budget 2016 imposed an additional cess on large cars on top of the existing high excise duty. 

If the intention is to penalise the use of large cars per se — defensible environmentally — then the green cess 

should be imposed on all large cars and not just diesel cars. The real question is why make large cars 

unaffordable? What are the economic consequences thereof on jobs and economic growth? 

Prior to the 1990s, the government used to dictate to industry what to produce and thereby constrain 

consumer demand. The government abandoned its policy of invasive ersatz socialism for good reasons. Why 

revisit a model that is dead and buried? 

Banning the registration of large diesel cars in Delhi is an avoidable knee-jerk administrative response with 

unfortunate economic consequences. It disrupts economic activity (car production and consumer choice); puts 

people (taxi owners, drivers and consumers) in financial jeopardy and creates uncertainty through a rule-by-

fiat approach. 

There was never much to be gained from this ban in terms of cleaning Delhi’s air even in the short term. The 

bulk of air pollution is from point sources other than diesel cars. Aggregate pollution from motorcycles and 

scooters that run on petrol far exceeds the pollution from cars. Dust, agricultural residue, industrial stack 

emissions and soot from coal comprise the bulk of particulate emissions. 

Citizens welcome judicial activism in the supply of public goods like clean air as the government routinely 

failed to provide them in the past. But all governments are not the same. Should not the principle of “judicial 

forbearance” prevail till a government fails? Let the government do its job. But keep a sharp eye out for citizen 

rights. Economic policy is about making trade-offs, across multiple objectives and options for which the law 

provides no real answers. 

Views are those of the author                      

Author can be contacted at sanjeevahluwalia@orfonline.org 

Read more at: http://www.asianage.com/columnists/don-t-demonise-diesel-955 

Courtesy: The Asian Age 
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COMMENTS……………… 

Coal washery not a healthy business proposition for now!  

Ashish Gupta, Observer Research Foundation 

n most of the coal producing countries almost 75% of coal is prepared or washed before putting it to use. 

The purpose of coal washing is to get a relatively pure marketable coal, with a higher calorific value since 

non-combustible material is separated from useful combustible material. The benefit of coal preparation is not 

limited to efficiency only. It (a) reduces land requirements; (b) decreases settlement costs (c) improves 

cultivation in the impact zone.  

The foundation of coal washing was laid in Europe during 1915 – 1940 by using Baum jig. In India the process 

of coal beneficiation adopted during 1950s when eminent scientist Dr. A. Farquhar from TATA conducted 

washability tests on Jharia coals and came to the conclusion that Bhowra, Jamadoba, Malkera coal can be 

washed economically. Subsequently, TATA decided to construct two washeries: West Bokaro coal washery and 

Jamadoba coal washery in 1951 and 1952 respectively. Traditionally, most of the Indian coal washeries are 

based on outdated European technology and are relatively inefficient and inflexible particularly at low density 

separation.   

Here are some reasons why are washeries in India under-utilised 

 Earlier washeries were constructed on turnkey basis with foreign assistance of foreign firms. This does 

not facilitate standardisation for Indian conditions.  

 These firms installed their own economic version of technology and equipment independent of Indian 

operating environment.  

 The beneficiation was restricted to coking coal as other users saw limited economic benefit  

 Most of the washeries do not have samplers and almost all washeries are designed without proper 

sampling of coal  

 Coal quality from washeries does not meet needs of user 

 The policy framework is biased against private coal washery operators.  

 Savings on freight cost is the only credible benefit of washing now but not all players in the value 

chain benefit from this  

Current Trend in Coal Washing 

Country  Jigs % Dense Media 
Systems % 

Shaking 
Tables 

Froth 
Flotation% 

Pneumatic 
Methods% 

Other 
methods 

USA 48 32 11.5 5 3.5  

UK 60 25    9 

Australia  45 45 Balance NA NA 

South Africa 23 64.5 NA 2.5 NA NA 

India 31  66 NA 3 NA NA 

Source: Department of Scientific and Industrial Research, Government of India  

What’s new?  

Internationally, the trend is towards construction of modular mobile washery units. The MONOPOL plant in 

Germany (West) is one such plant that can be easily dismantable and possible to move to a different location, 

once reserves exhaust.  This kind of approach is worth emulating. 

 

I 
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Way forward 

There is a need for firm coal linkages for the existing and future washeries. The linkages should be awarded 

for a longer period for around 15-20 years so that effective operational planning in washeries is possible. 

Secondly, keeping in view the investments already made in washeries and likely to be made in immediate 

future, the coal washeries should be recognised as an industry. Thirdly, necessary infrastructure through 

demonstration or pilots should be built to encourage the industry to develop the know-how for application of 

the modern washing technology. Fourthly, the policy to wash all coal should be seriously followed. Fifthly, 

integrated mine-washery projects must be promoted to achieve economies of scale. Sixthly, adoption of dry 

beneficiation techniques must be adopted to avoid extra moisture in washed coal.  Lastly, coal washing must 

be promoted as an economic activity for the coal sector at large.  

Views are those of the author                      

Author can be contacted at ashishgupta@orfonline.org 
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DATA INSIGHT…………… 

Scenario of Petroleum Products Use in India 

Akhilesh Sati, Observer Research Foundation 

 

 

Source: Compiled from Pet. Products Consumption Statistics, Petroleum Planning & Analysis Cell. 

0

20

40

60

80

100

120

Million Tonnes
Trends in Use of Petroleum Products

Cooking (LPG) Lighting/Cooking (SKO) Road Transport (MS and HSD)

Air Transport (ATF) All Others

6.6 7.0 7.6 7.9 8.3 8.6 9.3 10.3 11.3 12.8 14.2 15.0 15.7 17.1
19.1

21.8

38.0 36.5 36.6 37.1
39.7 40.2

42.9

47.7
51.7

56.2
60.1

64.8

69.1 68.4 69.4

74.6

0

10

20

30

40

50

60

70

80

Million Tonnes Fuel use in Road Tranport

MS HSD



  

 

ORF Centre for Resources Management                9                                              11 – 17 May 2016   

NEWS BRIEF 

[NATIONAL: OIL & GAS] 

Upstream………. 

RIL gets green nod for exploratory drilling project in Tamil Nadu 

May 15, 2016. The Centres green panel has given its nod to Reliance Industries Ltd (RIL) for carrying out eight additional 

exploratory well drilling to ascertain reservoir capacity and commercial viability of hydrocarbons in the block CY-III-D5 in 

Bay of Bengal off the coast of Tamil Nadu. RIL has been awarded exploratory rights for hydrocarbons prospecting in the 

offshore block DY-III-D5 under the New Exploration Licensing Policy-III. RIL has already been given the environment 

clearance to drill 11 exploratory wells in this block. As on date, the company has drilled nine wells and discovered 

hydrocarbons in three wells. Since seismic data and the drilling campaign shows presence of hydrocarbons in the block, 

RIL is planning to carry out eight additional exploratory well drilling to establish the reservoir capacity in this block. The 

Expert Appraisal Committee of the Environment Ministry has recommended the Ministry to give final clearance to RILs 

project subject to certain specific and general conditions. Among key conditions specified, the Panel has suggested the 

company to ensure gas produced during the testing should be flared with appropriate flaring booms. The flare system 

should be designed as per good oil field practices and oil industry safety directorate guidelines. The company should 

ensure that there is no impact on flora and fauna due to drilling of wells in the offshore sea. It should undertake 

conservation measures to protect the marine animals/biota in the region.  

The company should monitor the petroleum hydrocarbons and heavy metals concentration in the marine fish species 

regularly and submit report to the government. Among others, the Panel suggested that all the hazardous waste generated 

at the rig/offshore facility should be properly treated, transported to on shore and disposed of in accordance with the 

norms. RIL entered the exploration and production business by becoming a 30 percent partner in an unincorporated joint 

venture with British Gas and RIL in the Panna Mukta and Mid and South Tapti blocks. Besides Panna Mukta and Tapti 

blocks, their domestic portfolio comprises of five conventional oil and gas blocks in Krishna Godavari, Mahanadi, Cauvery 

Palar, Gujarat Saurashtra and Cambay Basin and two Coal Bed Methane (CBM) blocks in Sohagpur East and West in Madhya 

Pradesh. The company also has blocks in overseas. (indiatoday.intoday.in) 

Cairn India extends maturity for $1.2 bn loan to Vedanta 

May 12, 2016. Cairn India Ltd has extended the maturity period of its $1.25 billion loan to Vedanta Ltd’s subsidiary for 

another two years. THL Zinc Limited (TZL) is the holding company of the Vedanta Group’s international Zinc business, with 

assets in South Africa and Namibia. TZL is seeking to roll over the controversial $1.25 billion inter-company loan that Cairn 

India Ltd granted it in 2014. The loan was to be repaid by July 2016. The loan granted in 2014 spooked investors, raising 

questions about the related party transaction sans adequate disclosure and minority shareholder approval. The company 

said that the extension is on arm’s length and the loan will attract higher returns from those of its existing investments out 

of its cash and cash equivalents. (www.livemint.com) 

GSPC's KG gas field viable under new pricing formula: Oil Minister 

May 11, 2016. Oil Minister Dharmendra Pradhan said the KG Basin gas field is now "viable" under the new pricing formula 

and blamed the UPA government for arbitrarily fixing the gas price. He accused the UPA of side-stepping the signed 

production sharing contract (PSC) and wondered why it was done. While the PSC allowed pricing freedom, the UPA fixed 

a rate of $4.2 per million British thermal unit (mmBtu). This rate was found to be economically not viable to produce gas 

from a highly complex field of Gujarat State Petroleum Corp (GSPC) in the KG basin. And GSPC rightly sought a higher 

rate, he said. The BJP government has recently allowed pricing freedom for such difficult high-pressure, high-temperature 

fields. The new pricing has made the field viable for production, Pradhan said. He claimed that the KG Basin field of GSPC 

was one of the top five challenging fields in the world as gas has be to taken out from 5,000 metres below sea level with 

a 400-metre vertical exploration. He singled out wrong policies of the UPA for a drop in gas production in the country. 

(timesofindia.indiatimes.com) 
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Downstream…………. 

IOC to reach 10 mt refining capacity this fiscal 

May 16, 2016. Indian Oil Corp (IOC) aims to reach a refining capacity of 9-10 million tonne (mt) in this fiscal at its 15 mt 

crude oil refinery at Paradeep. IOC has invested ` 35,000 crore on the Paradeep refinery. The unit has commenced 

operations in February this year. The Paradeep refinery is capable of processing 100% high sulphur, including 40% heavy 

crude oil of low cost. The refinery would churn out a wide gamut of petroleum products like petrol, diesel, kerosene, 

aviation turbine fuel, propylene, sulphur and petroleum coke. IOC is investing ̀  34,000 crore on the petrochemical complex, 

roughly the same amount it spent on the refinery. Though IOC had conceptualised the oil refinery and petrochemical 

complex at the same time, the petrochemical complex was kept in abeyance due to recession. The entire petrochemical 

complex is slated to be commissioned by 2021. The first unit of this complex- the polypropylene unit is scheduled to be 

completed by December this year. The unit estimated to cost ` 3,150 crore got the investment approval of IOC board in 

March 2014. (www.business-standard.com) 

MRPL says owes about $2.6 bn in oil dues to Iran 

May 12, 2016. Mangalore Refinery and Petrochemicals Ltd currently owes about $2.6 billion to Iran and wants to settle 

the dues as soon as a payment mechanism is worked out. The state-run refiner, which operates a 300,000 barrels per day 

(bpd) refinery in southern Karnataka state, is a key oil client of Iran. The central banks of India and Iran have reached an 

arrangement to use European banks to process pending oil payments to Tehran, Oil Minister Dharmendra Pradhan said. 

MRPL has shut a 60,000 bpd crude unit, a coker and a diesel hydrotreater, along with some other units since May 3 due to 

an acute water shortage in the state. The local authorities have stopped water supply to the refinery. Because of the 

shutdown, MRPL's diesel and liquefied petroleum gas production has been halved while gasoline consumption has been 

cut by 30 percent. (in.reuters.com) 

Transportation / Trade………… 

PNGRB puts off bidding for retail CNG licence in 11 cities 

May 16, 2016. Petroleum and Natural Gas Regulatory Board (PNGRB) has for the second time in as many months 

postponed opening of bidding for licence to retail CNG in 11 cities, including Chennai, Bhopal and Visakhapatnam, which 

are among the 20 cities named for the $7.5 billion smart city makeover. Soon after government picked 20 cities to provide 

with uninterrupted power and water supplies, proper sanitation and public transport to turn them into smart cities with 

living standards comparable to Europe, the regulator decided to give out licence to retail CNG and piped cooking gas in 

11 of cities that did not have them as yet. But the problem was none of the 11 cities - Bhubaneshwar in Odisha, Jaipur and 

Udaipur in Rajasthan, Jabalpur and Bhopal in Madhya Pradesh, Visakhapatnam in Andhra Pradesh, Solapur in Maharashtra, 

Davanagari in Karnataka, Coimbatore and Chennai in Tamil Nadu and Guwahati in Assam -- was connected with any of the 

gas pipelines. PNGRB has postponed the date for start of sale of bid documents to June 14. August 3 would be the last 

date for issuance of the bid documens and bids would close at 1200 hours on August 12, it said. (timesofindia.indiatimes.com) 

RIL April oil imports down 12 percent on month 

May 13, 2016. Reliance Industries Ltd (RIL) shipped in 12 percent less oil in April compared with the previous month ahead 

of planned maintenance shutdown of some units at its 580,000-barrel-per-day (bpd) plant in western India, according to 

data obtained from trade sources and ship-tracking services. RIL, which has a diversified crude slate and shifts purchases 

to maximise revenue, bought about 1.19 million bpd last month, marginally higher than a year earlier. RIL, which had 

received Iranian oil in March after a gap of six years, did not receive shipments from Tehran in April. The share of Latin 

American and African oil in RIL's overall imports declined in the first four months of 2016, as the company has shifted 

sourcing from dated Brent-linked markets to the Middle East. The share of Middle Eastern crude in RIL's overall imports 

rose to about 57 percent in January-April from about 47 percent a year ago, the data showed. Reliance's two advanced 

refineries in the state of Gujarat in western India can together process 1.2 million bpd of oil, or about 26 percent of India's 

overall capacity. (in.reuters.com) 

India ready to import gas for idle power plants: Goyal 

May 11, 2016. The government is ready to import at least 70 to 80 million metric standard cubic metres (mmscm) of 

natural gas for India’s idle gas-based power plants if it can secure long-term ‘affordable’ rates, Piyush Goyal, Minister of 
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Power, said.  Obtaining the required gas will lead to the re-starting of 20,000 MW of idle power capacity in India. The 

minister recently visited Australia and secured assurances for gas supply at $5 per million British thermal units (mmBtu) 

but suppliers were not willing to sign long-term contracts. (www.thehindu.com) 

Policy / Performance……… 

IOC increases diesel prices by 2.5 percent 

May 17, 2016. Indian Oil Corp (IOC) has raised the price of diesel by 2.5% and that of gasoline by about 1.3%, reflecting 

changes in global fuel prices. According to the company, India's three state-controlled oil companies, IOC, Bharat 

Petroleum Corp Ltd and Hindustan Petroleum Corp Ltd, tend to adjust retail prices of fuels. (www.business-standard.com) 

Shah launches cooking gas scheme for tribal families 

May 16, 2016. BJP president Amit Shah launched the “Pradhan Mantri Ujjwala Yojana” giving cooking gas connections to 

poor tribal families in Dahod district of Gujarat. Shah said that five crore connections would be provided to rural areas 

across the country. Shah termed the new initiative a right tool for women empowerment as with gas connections, women 

will no longer be dependent on firewood and kerosene for cooking. He slammed the UPA government for corruption in 

provision of gas connections which remained limited to urban middle class families. The new beneficiaries enrolled for the 

scheme from Gujarat, Madhya Pradesh and Rajasthan were given the gas connection documents by Shah, Oil Minister 

Dharmendra Pradhan and the Chief Ministers. (www.thehindu.com) 

Iran regards Modi as a role model: Oil Minister 

May 16, 2016. Ahead of Prime Minister Narendra Modi's visit to Iran, Oil Minister Dharmendra Pradhan said that Iran, in 

line with many developing countries, regards Modi as a role model. Energy cooperation is expected to dominate the 

agenda of Modi's two-day visit to Tehran from May 22. India will also take up the proposal for allowing ONGC Videsh Ltd 

(OVL) to develop the Farzad B gas field in Iran. ONGC Videsh Ltd (OVL), along with Oil India Ltd (OIL) and Indian Oil Corp 

(IOC), had invested about $100 million in Farzad-B gas field, but production could not be started owing to the international 

sanctions on Iran on the nuclear issue. The Indian government recently approved a credit of $150 million from the Exim 

Bank for development of Iran's Chabahar Port. Pradhan said that oil and gas production in India had improved as a result 

of a lot of policy decision taken by the government in the last two years. Besides, there is a lot of potential in the east coast 

and the Krishna Godavari Basin and the government is going to give more emphasis in these areas. He also said that a 

long-delayed refinery would soon be set up in Rajasthan, as well as "many other industries", about which he had already 

held meetings with Chief Minister Vasundhara Raje. (www.newkerala.com) 

India's auto revolution is driving global oil demand 

May 16, 2016. India is taking over from China as the main growth market for oil," the International Energy Agency observed 

in its latest petroleum market update. India's oil consumption has grown at an average annual rate of 5 percent over the 

last decade and climbed over 4 million barrels per day for the first time in the year ending in March 2016. India is currently 

the world's fourth-largest oil consumer after the United States, China and Japan, and set to overtake Japan for the third 

slot within the next 12-18 months. Diesel remains the largest end market, accounting for more than 40 percent of all 

petroleum consumed in the country, according to the ministry of petroleum and natural gas. Liquid petroleum gas for 

cooking and petroleum coke for power generation are other major markets, each accounting for about 10 percent of final 

demand. Gasoline, by contrast, accounts for only 12 percent of total consumption, but is the fastest-growing segment, 

with demand rising by 10 percent a year for the last decade. Gasoline demand has been accelerating, with consumption 

up 11 percent in 2014-15 and more than 14 percent in 2015-16. Growing gasoline demand is directly linked to the 

explosion in vehicle ownership among the country's rapidly expanding middle and lower-middle class. The number of 

registered vehicles on India's roads has been doubling every seven years and hit 182 million in 2013, according to the 

ministry of road transport and highways. The majority of registered vehicles were motorcycles (133 million) with a much 

smaller number of cars, jeeps and taxis (25 million) and goods vehicles (9 million). The balance between two-wheeled and 

four-wheeled vehicles has remained fairly constant since the turn of the millennium. India still has a relatively low vehicle 

penetration rate compared with other developing countries let alone richer economies. Provided India's economy 

continues to grow, and fuel prices remain moderate, India's thirst for gasoline will be the most important source of oil 
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demand growth over the next few years. The country is set to join the United States and China in a new group of Big 3 oil 

consuming countries. (www.rediff.com) 

Oil firms high on alcohol ban in Bihar 

May 14, 2016. The Bihar government’s move to ban liquor sales in the state to curb alcoholism and empower women has 

turned out to be an opportunity for oil marketing companies (OMCs) to strengthen their ethanol blending programme 

(EBP). The prohibition by Bihar Chief Minister Nitish Kumar has freed up as much as 60 million litres of ethanol. The Oil 

Ministry has accepted a proposal by the Bihar government and asked OMCs to consider lifting entire ethanol produced by 

distilleries in the state. The initiative is likely to generate income of around ` 300 crore for Bihar farmers through sugar 

mills and distilleries, apart from aiding proper usage of molasses. The volume of ethanol likely to be diverted from Bihar 

will be a tenth of the total ethanol supply for EBP in sugar year 2014-15. The government is running the EBP in 21 states 

and four Union Territories to promote renewable energy, reduce dependency on crude oil imports, and improve 

remuneration to farmers. In a bid to provide a stimulus to EBP, the Narendra Modi-led government had boosted the 

ethanol procurement price in December 2014, allowed an alternate route of ethanol production, and made domestic 

sourcing of ethanol mandatory. Ethanol supplies for the blending programme have risen from 380 million litres (30 percent 

of requirement) in 2013-14 to 674 million litres in 2014-15. This year, the OMCs have floated a tender for 2.66 billion litres 

of ethanol to meet the 10 percent blending target. The ministry said there is considerable improvement in the response 

from the sugar sector, which has offered more than 1.35 billion litres for the current sugar year. (www.business-standard.com) 

Billionaire Ruias seek to pump India's first shale natural gas 

May 12, 2016. Essar Oil Ltd has approached the government for permission to further explore shale formations in its 

eastern India coal-bed methane block as part of its effort to maximize the production of unconventional resources. The 

company’s current production of coal-bed methane, which generates a large volume of water, can complement shale gas 

exploration, which involves blasting water, sand and chemicals underground to release fuel, according to Manish 

Maheshwari, chief executive officer of Essar Oil’s exploration and production business. Essar Oil’s optimism about shale 

production from its Raniganj block in West Bengal has been further boosted by a streamlined government hydrocarbon 

policy announced in March that allows companies to explore and produce for all forms of hydrocarbons in a designated 

area under a single license. The company is currently producing around 900,000 cubic meters a day of coal-bed methane 

from the Raniganj block and plans to double the volume by March. It aims to hit peak output of 3 million cubic meters a 

day by March 2019, a delay of four years, which the company attributed to reservoir and technical difficulties. Essar Oil is 

part of a group of companies that includes shipping, steel and energy units controlled by the billionaire Ruia brothers. The 

Raniganj block holds proved, probable and possible reserves of 1.1 trillion cubic feet of coal-bed methane, according to 

Maheshwari. It’s also contains 1 trillion cubic feet of gas trapped in shale formations, using the Society of Petroleum 

Engineers classification as “best estimate" resources, he said. (www.bloomberg.com) 

 [NATIONAL: POWER] 

Generation…………… 

BHEL wins ` 16 bn order form NTPC & SAIL JV 

May 16, 2016. State-run engineering firm BHEL has bagged a ` 1,600 crore order from a joint venture (JV) company of 

NTPC and SAIL to set up a coal-based thermal power project in Odisha. The 1x250 MW coal-based thermal unit will be set 

up at Rourkela Power Project on engineering, procurement & construction basis, BHEL said. The Rs 1,600 crore order for 

Stage-III of brownfield power project, located in Rourkela district of Odisha, has been placed on BHEL by NTPC-SAIL Power 

Company. The key equipment for the contract will be manufactured at BHEL's Trichy, Haridwar, Bhopal, Ranipet, 

Hyderabad, Jhansi, Thirumayam and Bengaluru plants while the company's power sector division shall be responsible for 

civil works and erection cum commissioning of the equipment. (www.business-standard.com) 

Adani Power shuts 2.6 GW units at Tiroda plant 

May 16, 2016. Adani Power Ltd said it has shut down four units of 660 MW capacity each out of five units at the Tiroda 

plant in Maharashtra due to acute water shortage. Tiroda Power Plant gets water under a long-term arrangement from 

Dhapewada Project of Vidarbha Irrigation Development Corporation. The company said due to drought condition in 
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Maharashtra, the water dam has dried up and is unable to supply water to Tiroda Power Plant. The production from these 

four units will resume once the water is available, it said. (www.livemint.com) 

New unit commissioned under an order placed by state-run power producer NTPC 

May 14, 2016. Bharat Heavy Electricals Ltd (BHEL) said that it has commissioned a 660 MW supercritical thermal unit in 

Maharashtra. The unit has been commissioned at Mouda Super Thermal Power Station (STPS) in Nagpur district of 

Maharashtra, the company said. According to the company, the new unit was commissioned under an order placed by 

state-run power producer NTPC. The state-run power equipment manufacturer had earlier set up two units of 500 MW 

each at Mouda STPS, which are in operation. The company elaborated that it has successfully demonstrated its leadership 

status in the supercritical segment, with technological capability to manufacture and execute projects of 660 MW, 700 MW 

and 800 MW sets. (www.business-standard.com) 

Abhijeet renews interests in state power plants 

May 11, 2016. Abhijeet Group has revived its interest in running power the plants in Jharkhand that went to standstill in 

absence of various clearances, coal blocks and financial management. Group’s Chairman Manoj Jayaswal called upon Chief 

Minister Raghubar Das in this regard and expressed interest to restart its steam-cum-power plant laying shut at Seraikela. 

Jayaswal, in his meeting with the Chief Minister, requested him to renew the power purchase agreement of the company 

inked with the State Government long back. As per the agreement expired already, 29.4 MW of the power generated from 

the plant was to be shared with the State for three years. (www.dailypioneer.com) 

Transmission / Distribution / Trade… 

CIL to offer 79 mt coal for e-auction 

May 15, 2016. Coal India Ltd (CIL) would tentatively offer over 79 million tonnes (mt) of coal for e-auction for power 

producers and also for non-power sector consumers in the August to March period of the current fiscal, the company 

announced. Of the total coal to be offered, over 63 million tonnes will be offered for special forward e-auction for power 

producers and 16 million tonnes will be earmarked for exclusive e-auction for non-power consumers. The notice said over 

33 million tonnes of coal to be auctioned for power producers under special forward e-auction will be made available 

through road transport and over 29 million tonnes will be sent by rail. A total of 7,683 rakes will be used to transport coal. 

(www.business-standard.com) 

India, Bangladesh power ties with 21st-century nuclear deal 

May 15, 2016. India has concluded a nuclear agreement with Bangladesh in a sign that the bilateral neighbourhood 

relationship is becoming special. The core of the new engagement is all 21st century — energy, connectivity, security. After 

Prime Minister Narendra Modi and his Bangladesh counterpart Sheikh Hasina inaugurated a 100 MW power transmission 

line from Palatana to Bangladesh, India is preparing to upgrade it to 500 MW. India has told Bangladesh, they want to 

generate power in the northeast and have it pass through Bangladesh, offering them an "offtake", that is allowing them to 

take power for own use from the transmission line. Four Indian companies — BHEL, Reliance, Shapoorji-Pallonji and Adani 

— have bid to build power plants in Bangladesh. The Indian nuclear deal will equip and train Bangladesh to import their 

first nuclear power plant from Russia. It's a very big deal for Bangladesh and almost unique for India. Basically, once all 

these projects kick in, Bangladesh could be well on its way to becoming a middle-income country in a decade. 

(timesofindia.indiatimes.com) 

India’s power sector transforming: Bolze 

May 13, 2016. India’s power sector is transforming in terms of reliability and affordability, according to Steve Bolze, 

president and chief executive officer of GE Power, the power generation division of US-based General Electric. As per an 

International Energy Agency report, India’s installed capacity will surge from 290 GW at present to nearly 1,100 GW in 

2040—which is about the same as Europe’s current capacity. Nearly half of the net increase in coal-fired generation capacity 

worldwide would occur in India, where coal is set to remain a key source of power. Thus higher efficiency of coal-fired 

power plants becomes critical. Bolze highlighted digital technology as one of the most exciting areas in the transformation 

of the power market, not just in India but across the world. (www.livemint.com) 
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Policy / Performance…………. 

Govt to issue notices to Essar Power, Monnet Ispat over dues 

May 17, 2016. The government will issue notices to Essar Power for not paying dues to Jharkhand over the Tokisud North 

coal block and Monnet Ispat & Energy for late payment of upfront fees on a mine it won in auction. The show-cause 

notices will ask the companies why their proportionate bank guarantees should not be forfeited. Essar Power has not been 

able to pay to the Jharkhand government to get the mining lease for Tokisud coal block executed in its name. The Tokisud 

coal mine was the most expensive of those bid out to the power sector — the company won the producing coal block, 

bidding an aggressive ` 1,110 per tonne of coal. The Tokisud coal block belonged to GVK Power before the Supreme Court 

cancelled its permit, along with those of several other companies citing irregularities in allotment. This was among the 

blocks auctioned in February last year in the first round post the court order. It has annual production capacity of 2.32 

million tonnes and rail connectivity within 2.5 km. Both companies will be given reasonable time to respond to the notices, 

he said. If they do not respond in time or produce a satisfactory reply, their proportionate bank guarantees could be 

forfeited. Monnet Ispat had won the Gare Palma IV/7 coal mine reserved for non-power companies at ` 2,619 per tonne.  

The mine is estimated to have extractable reserves of 52.98 million tonnes. The official said the company had defaulted on 

the second instalment of the additional levy of ` 295 per tonne imposed by the Supreme Court on operational blocks. 

(economictimes.indiatimes.com) 

Delhi govt simplifies procedure to apply for electricity 

May 16, 2016. Delhi government has simplified the procedure to apply for electricity connection for all consumers in the 

capital. Delhi Power Secretary Sukesh Kumar Jain said the city government recently advised the Delhi Electricity Regulatory 

Commission (DERC) to make the electricity connection application form simpler and to reduce the number of documents 

from multiple documents (e.g. Proof of ownership, ID proof, test report, architect certificate, address proof, indemnity 

bond, NOC of owner etc.) to only two irrespective of load and category. Jain said this has been implemented and now all 

the consumers seeking electricity connection in Delhi will apply in a revised and much simpler form which requires only 

two documents to be enclosed. The step will help in obtaining electricity connection simpler not only for the domestic 

consumers but also commercial and industrial consumers and thereby help in ease of doing business in the capital. 

(www.business-standard.com) 

112 more villages electrified reaching a total of 7,766 

May 16, 2016. As many as 112 villages were electrified across the country, taking the total tally to 7,766, the government 

said. 112 villages have been electrified across the country during under Deen Dayal Upadhyaya Gram Jyoti Yojna, the Power 

Ministry said. Out of these electrified villages, two belong to Arunachal Pradesh, 42 in Assam, 24 in Jharkhand, 16 in Madhya 

Pradesh, 11 in Bihar, six in Chhattisgarh, three in Himachal Pradesh, three in Rajasthan, two in Odisha, two in Uttar Pradesh 

and one in Manipur. To all the people who are opposing it, it doesn't matter on many hours electricity is provided but 

electricity is really provided and they keep their promise. In view of the Prime Minister Narendra Modi's address to the 

nation on the Independence Day, the government has decided to electrify the remaining 18,452 unelectrified villages 

within 1,000 days, that is, by May 1, 2018. (timesofindia.indiatimes.com) 

Govt expects all operational coal blocks to resume work by July 

May 16, 2016. The government expects all operational coal blocks that were auctioned to resume operations by July as 

court cases and issues with state governments get resolved. At present, 10 of the 16 producing coal blocks auctioned early 

last year have begun operations. The 10 blocks produced 12 million tonne coal in the last financial year. The remaining 

blocks are behind schedule due to various issues like court cases, delayed regulatory approvals and lack of clearances by 

states, the Coal Ministry said. In a key development, the Calcutta High Court ruled that mine development agencies can 

be appointed only through a transparent bidding process.  

Private mining development operator EMTA Group had approached the court seeking directions to the winner of Trans 

Damodar coal mine in West Bengal to retain EMTA as the mine contractor. EMTA had exclusive mining rights over the coal 

blocks before it was cancelled on the Supreme Court's directions and was later won by state-run Durgapur Projects. The 

Coal Ministry said the ruling in favour of Durgapur Projects will help expedite the development of the block. The firm has 

already selected a mine developer and will now be able to award the contract. (energy.economictimes.indiatimes.com) 
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Himachal Pradesh to commission 3 hydel projects this fiscal 

May 15, 2016. Himachal Pradesh is going to commission three more state-run mega hydropower projects with a combined 

generation capacity of 265 MW in this fiscal. Power generation is expected to start from 65 MW Kashang, 100 MW Sainj 

and 100 MW Uhal hydel power projects in this financial year. In order to avoid the delays in getting clearances for the 

hydropower projects, the state government has fixed timelines under the Himachal Pradesh Public Services Guarantee Act. 

The state has so far harnessed 10,264 MW electricity in government and private sectors out of which 830 MW was tapped 

during 2015-16. Taking an effective step to conserve energy, the government has launched an LED (light-emitting diode) 

promotion programme under which LED bulbs are being made available to 22 lakh domestic consumers at subsidised 

rates. Himachal Pradesh State Electricity Board Ltd has procured the LED bulbs through Energy Efficiency Services Ltd, a 

central government undertaking. In the past three years, ` 600 crore has been invested by the electricity board to improve 

distribution system. A total of 4,200 transformers were set up during this period. Himachal Pradesh's hydropower 

generation potential is 27,436 MW, or about 25 percent of India's total hydropower potential. (www.newkerala.com) 

SECL holds session for non-power consumers 

May 15, 2016. South Eastern Coalfields Limited (SECL) organized an interactive session with non-power consumers to get 

feedback on the new policy on linkage auctions. Core agenda of the session was to discuss and obtain feedback on the 

new policy on linkage auctions. The policy is being implemented by Coal India Ltd (C IL) shortly. Participants were informed 

about new system of getting coal linkages through transparent bidding process with a view to serve consumers in a better 

way. It elaborated on the aspect of transparency and ease of doing business intricately enshrined in the policy. 

(timesofindia.indiatimes.com) 

Haryana CM for reduction in FSA to lower power bills 

May 13, 2016. To reduce power bills of consumers, the Haryana government will file a petition before the state electricity 

regulatory commission to reduce Fuel Surcharge Adjustment (FSA) with effect from current year. Haryana Chief Minister 

(CM) Manohar Lal Khattar directed the power department to file a petition before the Haryana Electricity Regulatory 

Commission (HERC) to reduce the applicable Fuel Surcharge Adjustment (FSA) with effect from current year. The Chief 

Minister said that it would result into reduction in the power bills of all categories of consumers in the state. It is likely to 

provide a big relief to consumers who will be enjoying reduction in the power bills after a long period of time. At present, 

FSA in Haryana is being charged from ` 1.17 per unit to ` 1.69 per unit depending upon the category and consumption of 

power consumers. The Chief Minister said his government is determined to supply power at low cost to all consumers and 

with best possible efficiency. He hoped that there would be further reduction in the power bills of the consumers in the 

following years. He also hoped that the consumers would respond heartily and pay their power dues in time. During a 

review meeting of power department it was observed that the cost of purchase of power has been kept under check due 

to forward looking policies of this government like rationalization of coal linkage policy, third party inspection of Coal and 

improvement in the quality of coal. It was informed in the meeting that the system to issue electricity bills every month 

had been introduced in Kalka and Barwala in district Panchkula by Uttar Haryana Bilji Vitran Nigam (UHBVN). As it has 

proved successful, now this system would be replicated in the entire state in a phased manner. 

(economictimes.indiatimes.com) 

1921 could be pan-India helpline for power woes 

May 12, 2016. The power ministry is set to announce a countrywide 24-hour uniform four-digit helpline number that 

consumers can dial to lodge a complaint about faulty power lines or outages in their area. The power ministry said in all 

probability, the number would be '1921'. The helpline would connect to state or discom control rooms, which would 

dispatch srepair teams nearest to the caller's area. All data related to the complaint would be made available on a website 

and an app. (timesofindia.indiatimes.com) 

EDF to propose deal for 6 nuclear reactors in India by year-end 

May 12, 2016. EDF will deliver a proposal to the Indian government by year's end to build six nuclear reactors, an executive 

at the French utility said, in what could be the world's biggest nuclear deal. EDF in January announced a preliminary 

agreement with Nuclear Power Corp of India Ltd to build six EPR nuclear reactors at Jaitapur in western India. India, more 

than any other country, is the place where building nuclear plants makes sense, because of its huge power demand and 

the need to replace polluting coal, Xavier Ursat, EDF head of new nuclear, said. Ursat said many countries are interested in 
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building nuclear plants or upgrading their existing fleet and that EDF - which is acquiring the reactor building arm of Areva 

- is positioning itself in this market. He said that China, where EDF is building two nuclear reactors, would build half of the 

world's new nuclear reactors over the next 15 years but said nothing about possible new contracts for EDF. He said that 

South Africa is preparing a nuclear tender, while in Europe Poland is looking at starting a nuclear programme and the 

Czech Republic is considering renewing its fleet. Ursat said EDF's planned 18 billion pound ($26 billion) Hinkley Point 

project, which he described as probably the biggest industrial project in Europe, is crucial for EDF and the French nuclear 

industry. He said that EDF's new EPR reactor in Flamanville is expected to be completed by the end of 2018, while the 

Hinkley Point project would pour its first concrete by mid-2019 provided a final investment decision is taken shortly. He 

said that by the time Hinkley is completed, it will be time for EDF to start renewing France's fleet of 58 reactors, which were 

built largely in the 1980s and 1990s and have a 40-year lifespan. (www.reuters.com) 

Nuclear energy can meet the gap in power sector: BARC scientist 

May 12, 2016. Harnessing nuclear energy will help India meet its growing energy requirement which is expected to touch 

3128 Terawatt hours per year with a minimum per capita requirement of 1840 Kwh a year and it is a huge task compared 

to the present generation of 1031 TWA, distinguished scientist of Bhabha Atomic Research Centre (BARC) B.R. Jagtap has 

said. He said 70 percent of the power produced came from carbon resources. As of now, the country was importing 70 

percent of its crude and 40 percent of gas requirement and it is projected that it would be the world’s largest oil importer 

by 2020. With the total demand projected to go up to 8000 to 9000 TWh per year, the gap had to be filled by nuclear 

energy and other renewable energy sources without increasing the carbon footprint, Jagatap said. With uranium in fast 

reactors and utilising thorium of which India has large reserves, the country can tap energy sources to meet its demand 

with its three-stage nuclear programme with closed fuel cycle, he said. In Stage I, the country has 18 power stations with 

world class performance with a total operating capacity 5780 MWe and for another 4300 MWe construction is under 

construction, he said. The plans with various reactors including light water reactors envisaged taking the nuclear power 

generation to 60000 MWe by 2032, he said. The inland reactors would be stationed at Banswara, Bargi and Bhimpur and 

in Haryana and the larger reactors in the coastal areas of Jaitapur, Haripur, Miti Virdi and Kovvada. Jagtap said post-

Fukushima, hydrogen mitigation systems and core catchers were being introduced to make reactors 100 percent safe. 

(www.thehindu.com) 

India's electricity consumption to touch 4 trillion units by 2030 

May 11, 2016. India's electricity consumption will increase four times from about 1.1 trillion units to 4 trillion units by 

2030. The fresh demand for power will come from the 230 million people who will get electricity for the first time, the 

elimination of diesel generation sets because of access to power and from increased economic activity coming from the 

Make in India campaign, Coal and Power Minister Piyush Goyal said. The minister said power consumption is expected to 

grow at 10 percent annually over the next 10-15 years, and higher personal incomes and the emphasis given to domestic 

manufacturing activities will significantly increase power consumption despite improvements in energy efficiency. India 

has set a target of setting up 175 GW of renewable energy generation capacity by 2022, out of which 100 GW is to come 

from solar. Solar power capacity, presently at 6.7 GW, will touch 20 GW by next year. Since the solar power sector is on 

track, the government will now focus on encouraging new hydropower and wind power capacity, he said. The Ujwal Discom 

Assurance Yojana (UDAY) is expected to improve health of state-run power utilities, enable them to buy more power from 

producers and invest more in efficiency improvement. The government will adopt new technologies to make coal-based 

power generation cleaner and also set up a pool of capital to fund research on green energy technologies with contribution 

from public sector companies, in which private enterprises could also take part, Goyal said. (www.business-standard.com) 

Smart cities need to be customised to Indian context: Goyal 

May 11, 2016. Development of smart cities in the country will have to be customised to the Indian context while leveraging 

on economies of scale to make the requisite technology affordable, Power and Coal Minister Piyush Goyal said. Addressing 

Smart Cities India Expo, he said the development of smart cities or towns would have to be done "smartly". The smart city 

concept should be practical, doable and affordable, which can be deliberated, discussed and then implemented, he said. 

The Centre had in January announced the first batch of 20 smart cities in 11 states and New Delhi. These 20 cities proposed 

an investment of ` 50,802 crore over the next five years. The minister said the power of economies of scale, the power of 

leveraging billion plus aspiring individuals, ensuring affordability to make a programme self sustainable, practical 

application in the Indian context are the keys to the implementation of smart cities. Goyal said India has certain challenges 
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but the country that has demographic advantage also offers huge market opportunities. On energy efficiencies, Goyal 

highlighted that the Centre is running a 770 million LED bulb programme, which will cost less than $1 billion with no 

government investment. The cost of the LED bulb has come down by 83 percent from ` 310 to ` 54.90 per piece, Goyal 

said adding people could save $6.5 billion every year in their electricity bills by switching to LED bulbs. 

(economictimes.indiatimes.com) 

Govt to make coal-based power generation cleaner: Goyal 

May 11, 2016. The government will adopt new technologies to make coal-based power generation cleaner and design 

new financing schemes with private companies to fund research on green energy technologies to address a major surge 

in power demand expected over the next decade, Coal and Power Minister Piyush Goyal said. Goyal said the government 

will also take policy measures to promote wind and hydropower generation capacity as the solar power industry is already 

on a high-growth path. (www.livemint.com) 

 [INTERNATIONAL: OIL & GAS] 

Upstream…………… 

BP doubles stake in North Sea gas field 

May 16, 2016. Oil major BP Plc said it doubled its stake in the Culzean gas field in the UK's North Sea after buying an 

additional 16 percent interest from partner JX Nippon. Culzean, operated by Denmark's A.P. Moeller-Maersk, is one of the 

largest gas fields discovered in the North Sea in more than a decade. Production at the field is expected to start in 2019, 

BP said. (www.reuters.com) 

Japan's upstream O&G investment to tumble in 2016/17 

May 16, 2016. Investment by big Japanese firms in upstream oil and gas (O&G) developments is set to fall by around 40 

percent to about 1.2 trillion yen ($11 billion) in 2016/17 due to current low prices, a government Energy White Paper 

showed. The upstream investments by 10 firms including Inpex Corp, JX Holdings, Mitsubishi Corp and Mitsui & Co had 

already slipped from 2.1 trillion yen in 2014/15 to 1.9 trillion yen in the year ended in March, the trade ministry said. The 

other firms surveyed are Japan Petroleum Exploration (Japex), Cosmo Energy Holdings, Idemitsu Kosan, Itochu Corp, 

Marubeni Corp and Sumitomo Corp. Globally, top oil companies have struggled to cope with a roughly 55 percent decline 

in oil prices since their 2014 peak, triggering a wave of spending cuts on new wells and projects to conserve cash. 

International Energy Agency (IEA) said that global upstream investment fell by 24 percent in 2015 and is set to fall by 18 

percent in 2016. This would be the first time that the upstream investment has fallen for a second straight year since the 

1980s, IEA said. IEA said annual global upstream investment needs to be at about $630 billion a year to compensate for 

declining output at existing fields and maintain current production levels. (www.reuters.com) 

US shale output to fall 113k bpd in June: EIA 

May 16, 2016. U.S. shale oil production is expected to fall some 113,000 barrels per day (bpd) in June, according to the 

government. Total output is expected to fall 113,000 bpd to 4.85 million bpd, according to the U.S. Energy Information 

Administration's (EIA) drilling productivity report. Bakken production from North Dakota is expected to fall 27,000 bpd, 

while production from the Eagle Ford formation is expected to drop 58,000 bpd. Production from the Permian Basin in 

West Texas is expected to drop 10,000 bpd, according to the data. (www.reuters.com) 

Total launches gas project in Britain's Shetlands 

May 16, 2016. French oil and gas company Total officially launched a project off Britain's remote Shetland Islands, hailed 

by London as a "vote of confidence" in the flagging Scottish North Sea oil and gas industry. The Laggan-Tormore fields 

are located 600 metres (1,970 feet) under water off Britain's northernmost outpost. They began production on February 7 

and have since ramped up to 90,000 barrels of oil equivalent per day. The Scottish North Sea oil and gas sector has been 

left reeling from a plunge in oil prices since mid-2014, leading the British government to cut taxes for the industry. The 

project is Total's third production hub in the waters west of the islands. The gas is treated at a plant on the islands before 

the processed gas is moved to the mainland, around 105 miles (165 kilometres) to the southwest. 

(timesofindia.indiatimes.com) 
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China April crude oil output lowest since July 2013 

May 14, 2016. China, the world's fourth-largest oil producer, pumped 5.6 percent less crude year-on-year in April, data 

from the National Bureau of Statistics showed, as oil firms struggled with cost pressures with crude prices hovering around 

$40 a barrel. Data showed China produced 16.59 million tonnes of crude oil last month, or about 4.04 million barrels per 

day (bpd), the lowest rate since July 2013 on a daily basis. A global oil supply overhang has eased this month thanks to 

unplanned outages caused by wildfires in Canada and further losses in Nigeria and Libya. Deeper production cuts in China 

may give the market another boost. Production in the first four months was down 2.7 percent over the same year-ago 

period to 68.14 million tonnes, or about 4.11 million bpd.  

PetroChina, the country's top producer, recorded a 0.2 percent drop in oil and gas production in the first quarter and 

Sinopec scaled back domestic crude production by 10.35 percent in the same period, companies said. Offshore specialist 

CNOOC Ltd, however, delivered a 5.1 percent rise in total net oil and gas production in the first quarter over a year ago, 

thanks to new Chinese offshore fields. Natural gas output last month rose 5.6 percent on the year to 10.6 billion cubic 

meters, with production up 5.3 percent in the first four months, the data showed. Consumption of the cleaner fuel has 

regained some pace after the government cut wholesale city-gate prices last November. National crude throughput gained 

2.4 percent in April versus a year earlier at 44.75 million tonnes, or 10.89 million bpd. That compared to March's runs at 

10.58 million bpd. Throughput in the first four months rose 2.9 percent on year to about 10.69 million bpd, according to 

the data. (www.reuters.com) 

Kenya creates 17 new oil exploration blocks 

May 14, 2016. Kenya has created an extra 17 new oil exploration blocks, bringing its total to 63 and aims to auction them 

in a licensing round in 2017, the Ministry of Energy and Petroleum said. British explorer Tullow Oil and partner Africa Oil 

first struck oil in Lokichar in northwest Kenya in 2012. The recoverable reserves are an estimated 750 million barrels of 

crude. Since the discovery, interest from explorers seeking blocks in Kenya increased. Africa Oil and Tullow were 50-50 

partners in blocks 10 BB and 13T where Kenya's the discoveries were made. Africa Oil has since sold a 25 percent stake in 

those blocks to A.P. Moller-Maersk. Africa Oil and its partners aim to announce a final investment decision for production 

in early 2017. Kenya started a search for companies to design a crude oil export pipeline costing some $2.1 billion and 

which it expects to be should be completed by 2021. (www.reuters.com) 

Kuwait deputy foreign minister says Iran, oil producers must not increase production 

May 14, 2016. Kuwait's deputy foreign minister Khaled Jarallah said oil exporting countries must freeze production and 

the market could not support a production increase from Iran. OPEC members and other oil exporters failed in a meeting 

in the Qatari capital Doha to reach an agreement on freezing their output to rebalance the global oil market. Iran, seeking 

to regain market share after international sanctions on Tehran were lifted last year, had refused to join the supply freeze 

initiative and the deal fell apart after Saudi Arabia insisted Tehran take part. (www.reuters.com) 

Premier Oil says it will meet or exceed 2016 production forecast 

May 11, 2016. Premier Oil Plc, an explorer operating on four continents, said it would meet or exceed its production 

forecast for the year. The first well brought into production at the Solan project in the North Sea has pumped more than 

14,000 barrels of oil a day and a second well at the field will start up by the middle of the year, Premier said. The company’s 

total oil and gas output was 57,300 barrels of oil equivalent a day from Jan. 1 to April 30 and is on track to be at or above 

the upper end of its forecast for the year of 65,000 to 70,000 barrels. (www.bloomberg.com) 

UK industrial production grew less than forecast in March 

May 11, 2016. U.K. industrial production grew less than forecast in March as manufacturing barely rose and oil and gas 

output shrank. Output rose 0.3 percent, less than the 0.5 percent gain predicted in a survey of economists, figures from 

the Office for National Statistics published show. It followed a 0.2 percent decline in February. Factories increased 

production by 0.1 percent in March, also less than predicted. The report confirmed that industrial production dropped 0.4 

percent in the three months through March, a second straight quarterly decline. Oil and gas extraction fell 0.1 percent on 

the month, while the electricity and gas sector saw output rise 3.3 percent, partly due to the colder temperatures in March. 

Industrial production fell 0.2 percent from a year earlier, while manufacturing declined 1.9 percent, the biggest annual drop 

since May 2013. Basic iron and steel output fell by 37 percent. (www.bloomberg.com) 
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Downstream………… 

Nigeria raises price of gasoline 67 percent amid shortages 

May 11, 2016. Nigeria raised the price cap for gasoline 67 percent as President Muhammadu Buhari’s administration 

moved to tackle months of fuel shortages in the OPEC-member country. Gasoline will now sell for not more than 145 naira 

($0.73) per liter in the country of about 170 million from the previous limit of 87 naira per liter, the petroleum ministry said. 

Any Nigerian “entity” is now free to import fuel and sell subject to meeting regulatory requirements. Nigeria, a major crude 

exporter, relies on fuel imports to meet more than 70 percent of its domestic needs with four state-owned, ill-maintained 

refineries working at a fraction of their combined 445,000 barrels per day capacity. Higher fuel prices are expected to 

encourage private investments in refineries and boost domestic supply, the petroleum ministry said. (www.bloomberg.com) 

US refiners seek alternatives to crude from Canada oil sands 

May 11, 2016. U.S. Midwest refiners are rushing to secure alternatives for crude supply as they worry about prolonged 

outages after a raging wildfire in Canada shut nearly half of production capacity from the vast oil sands. Even with some 1 

million barrels per day in Canadian production capacity still offline due to the massive wildfire, sufficient U.S. supply is no 

problem, traders said. They pointed to record crude stocks at the U.S. hub of Cushing, Oklahoma, swelling domestic 

supplies as well as growing imports from Latin America, West Africa and the Middle East. Still, they said, refiners with a 

large appetite for Canadian crude may have trouble getting alternative supplies fast enough. Those facilities may include 

BP PLC's Whiting, Indiana refinery and Phillips 66's Wood River, Illinois, refinery. For now, they will pull crude from their 

own storage tanks or get it from Cushing or the Gulf, reversing trade flows that have prevailed during the U.S. shale boom, 

traders and analysts said. But some refiners without accessible crude supply and with tighter margins may have to cut 

refinery runs, analysts said. This could exacerbate the swollen U.S. crude glut and add more pressure to oil prices. 

(www.reuters.com) 

Transportation / Trade………. 

OPEC says oil glut 'may ease' by 2017 as non-cartel supply drops 

May 13, 2016. Organization of the Petroleum Exporting Countries (OPEC) said a global crude glut that has squeezed the 

market and sent prices plunging over the past year "may be easing" as a result of countries outside the oil producing cartel 

dropping their production. Non-OPEC countries are expected to lower their crude supply by 740,000 barrels per day (bpd) 

to average 56.40 million barrels per day (mb/d). Global production levels are also down because of the declining number 

of drilling rigs and the closure of high-cost facilities in the United States, according to the report. While demand for OPEC 

oil is projected at 31.5 mb/d, the cartel's production averaged 32.44 mb/d in April -- an increase of 188,000 bpd. 

(timesofindia.indiatimes.com) 

Asia Gasoil-Pakistan buys more spot cargoes to meet demand 

May 13, 2016. Pakistan State Oil (PSO) will buy another 60,000 tonnes of gasoil from the spot market to meet rising 

summer demand and to plug a supply gap as a recent strike in Kuwait had affected supplies coming from the Middle East, 

traders said. With the additional 60,000 tonnes, PSO's total purchase of gasoil with 0.5 percent sulphur content for May 

arrival in Karachi now stood at 215,000 tonnes, an unusually high spot volume for a single month. A strike by oil and gas 

workers in Kuwait has resulted in PSO's long-time term supplier Kuwait Petroleum Corp (KPC) needing to scale back at 

least one cargo. The new 60,000-tonne spot cargo for May 25-31 arrival in Karachi will be supplied by Gulf Petrochem at 

a premium of $2.82 a barrel to Middle East quotes on a cost-and-freight (C&F) basis. Gulf Petrochem beat Trafigura and 

Vitol for the supply of the cargo with the lowest offer compared to the over $3 a barrel premium from the two European 

trading houses. The previous 155,000 tonnes of gasoil PSO had bought for May delivery were close to $3 to $4 a barrel 

premium but the sellers' identities were not immediately clear. Pakistan imports about five million tonnes of fuel oil, three 

million tonnes of gasoline and two million tonnes of diesel a year as it lack sufficient refining capacity to meet domestic 

demand. (energy.economictimes.indiatimes.com) 

Nigeria's crude output cut further by Exxon pipeline damage 

May 12, 2016. Damage to a pipeline has reduced supplies of Nigeria's benchmark Qua Iboe crude oil, two traders said, 

the latest setback for Africa's top producer that has pushed output to its lowest in more than two decades. Operator Exxon 
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Mobil Corp confirmed that a drilling rig, experiencing mechanical difficulties, damaged the pipeline it jointly owns with the 

state-owned Nigerian National Petroleum Corp (NNPC) and caused a spill. Exxon said Mobil Producing Nigeria (MPN) 

continues to assess the situation. It did not give any other details and it was not clear how much output was lost. A series 

of recent outages in Nigeria have cut output by more than 400,000 barrels per day (bpd), excluding the latest problem 

with the pipeline, according to FG Energy. The country was set to export 317,000 bpd of Qua Iboe in June. (www.reuters.com) 

Global oil supply glut to shrink dramatically this year: IEA 

May 12, 2016. A global oil glut that has sent prices tumbling is set to “shrink dramatically” later this year, as wildfires have 

disrupted Canada’s output and demand in India soars, the International Energy Agency (IEA) said. Demand for oil 

worldwide is set to grow at a “solid” rate in 2016, with India the “star performer” after making up nearly 30 percent of the 

global increase in demand in the first quarter of the year, the IEA said. The oil market has for months been depressed by a 

vast oversupply. (www.thehindubusinessline.com) 

Argentina's YPF tenders to buy 9 cargoes of LNG for June-August 

May 11, 2016. Argentina's YPF has launched a tender to buy nine liquefied natural gas (LNG) cargoes for delivery from 

June to August. This is the second tender for nine cargoes in recent weeks from Argentina after YPF did not purchase any 

in the first tender. (www.reuters.com) 

Policy / Performance………… 

South Africa sets up LNG import unit for gas-to-power program 

May 17, 2016. South Africa is creating a unit to import liquefied natural gas (LNG) for power plants as suppliers including 

Cheniere Energy Inc await fuel tenders for annual shipments of at least 3 million tons. The Gas Industrialization Unit will 

initially focus on importing LNG as South Africa seeks to reduce its dependence on coal-fired power, Garth Strachan, a 

deputy-director general at the Department of Trade and Industry, said. Eventually, the unit will also seek to tap domestic 

sources of natural gas, he said. The new government unit, which requires final approval from the Energy Ministry, will 

consider regional gas supplies from Mozambique and Botswana, Strachan said. Mozambique’s state-owned Empresa 

Nacional de Hidrocarbonetos expects Anadarko Petroleum Corp and Eni SpA to make final investment decisions on LNG 

export projects later this year. South Africa announced plans for legislation to clarify rules for the production and 

transportation of natural gas, paving the way for the development of shale-gas reserves in the country’s semi-desert Karoo 

region. (www.bloomberg.com) 

Kenya creates 17 new oil exploration blocks before 2017 licensing round 

May 17, 2016. The Ministry of Energy and Petroleum of Kenya has created 17 new oil exploration blocks, raising the 

number of blocks to be offered in a licensing round in 2017 to 63. First oil was discovered in Kenya in 2013, when Tullow 

Oil and Africa Oil struck oil in the 10 BB and 13T blocks in Lokichar. (www.enerdata.net)  

China’s crude oil production drops most in 4 yrs 

May 16, 2016. China’s domestic oil production dropped 5.6 percent from a year ago to 16.59 million metric tons in April, 

the steepest slide since November 2011, according to government data. The trend is likely to worsen in the months ahead 

and, along with U.S. production declines, will help rebalance the global oil market later this year, according to Gordon 

Kwan, head of Asia oil and gas research at Nomura Holdings Inc. in Hong Hong. The cut in production comes as the nation 

boosts imports to meet record refining demand. (www.bloomberg.com) 

Algeria signs oil, gas deal as OPEC member seeks to boost sales 

May 16, 2016. Algeria will supply oil and other energy products to Jordan for the first time under a Memorandum of 

Understanding (MoU) signed, as the Organization of Petroleum Exporting Countries (OPEC) member seeks to diversify 

sales after years of stagnating crude production. Algeria’s state-run Sonatrach Group will start shipping liquefied natural 

gas (LNG) and liquefied petroleum gas to Jordan in September, followed by crude oil, Algerian Energy Minister Salah Khebri 

said. Sonatrach will also explore for oil and gas in Jordan. Oil-producing nations increasingly face the challenge of meeting 

higher demand rather than cutting supply to support prices. The International Energy Agency boosted its forecast for world 

oil demand this year by 100,000 barrels a day, and Goldman Sachs Group Inc said that the oil market has flipped to a deficit 

in output sooner than it expected. Benchmark Brent crude has climbed 32 percent this year as supplies were tightened by 
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a decline in U.S. drilling, wildfires in Canada and disruptions in Nigeria. Algeria, the ninth-biggest member of the OPEC, 

plans to raise crude output by 5 percent in 2016 and offer energy-exploration rights to foreign companies, Sonatrach said. 

(www.bloomberg.com) 

Venezuela says better oil loans deal reached with China 

May 16, 2016. Venezuela has reached a deal with its main financier China to improve the conditions of an oil-for-loans 

deal, giving the OPEC member's crisis-hit economy "oxygen" ahead of heavy debt payments, Venezuelan Economy Vice-

President Miguel Perez said. Perez said that all conditions, including loan time frames, investment amounts and non-

financial aspects, had been improved. China has lent some $50 billion to Venezuela in that arrangement over the last 

decade, and markets are watching to see if Beijing will help President Nicolas Maduro's socialist government as it struggles 

with recession, shortages and reduced oil revenue. Better terms with China would be hugely useful for Venezuela, given 

that low oil prices means the South American country would be required to send more barrels to meet its obligations. 

Venezuela's struggling state-led economic model and the fall in oil prices have triggered severe shortages of food and 

medicine, triple-digit annual inflation, and a slowdown in local business activity. (www.reuters.com) 

Argentina aims to stop importing light crude this year: Energy Minister 

May 12, 2016. Argentina aims to stop importing light crude this year and improve domestic refining operations as it 

moves further down the road toward energy self-sufficiency, Energy Minister Juan Jose Aranguren said. Operators working 

in Argentina will continue to export oil, mostly Escalante heavy crude, he said. But more refining of domestic light crudes 

and larger and more regular gas supplies from Bolivia would help the South American country cut imports of costly 

liquefied natural gas (LNG), gasoil and crude. The Argentine government is in talks with local refineries, encouraging them 

to buy more domestic light crude and import less, after a 200,000-barrel cargo of a rare light crude was exported last 

month to drain inventories that were not bought by state-run oil firm YPF, he said. In five or six years, Aranguren said, 

Argentina should be able to stop importing LNG, only preserving gas imports from Bolivia contracted to 2027, while 

limiting gasoil purchases for the winter season. (www.reuters.com) 

Global oil market won't balance before H1 2017: Russian Energy Minister 

May 12, 2016. Russian Energy Minister Alexander Novak said that the global oil surplus stood at 1.5 million barrels per 

day (bpd) and that the market might not balance out until the first half of 2017. A deal to freeze oil output by OPEC and 

non-OPEC producers fell apart last month after Saudi Arabia demanded that Iran join in, ruining any chance of sealing 

what would have been the first such cooperation plan in 15 years. Novak had previously said the Doha deal would have 

sped up the process of rebalancing the oil market by three to six months, with oil prices rising to $50 per barrel toward 

the end of this year. He said no new talks on an oil output freeze were being held with other producers, but that Russia 

was ready to return to the subject if other countries proposed it. He said that Russia and Qatar planned to discuss the 

situation on global oil markets at an intergovernmental commission meeting in Moscow on June 3, the day after a regular 

OPEC gathering in Vienna. Russian oil output fell slightly to 10.84 million barrels per day (bpd) in April, down from its 

highest level in nearly 30 years in March of 10.91 million bpd. Novak said he expected Russia to produce 540 million tonnes 

(10.81 million bpd) or more of oil this year, up from 534 million tonnes in 2015. (www.reuters.com) 

Indonesia's SKK Migas approves 18 O&G projects in January-April 

May 11, 2016. Indonesia approved the development plans for 18 oil and gas (O&G) projects in the country in the first 

four months of 2016, local upstream regulator the Special Task Force for Upstream Oil and Gas Business Activities (SKK 

Migas) said. According to SKK Migas, the petroleum projects being developed comprised plan of development (PoD), plan 

for further development (PoFD), and put on production (PoP). Together, these fields will be develop to commence 

production between 2016 to 2020. Sixteen of these fields are located in the western part of in Indonesia, while the other 2 

fields are located in the country's eastern region. SKK Migas estimated that cumulative oil and gas production from the 18 

development projects amounted to 45 million barrels, while the natural gas fields hold as much as 271 billion cubic feet, 

providing the state with a projected revenue of around $3.015 billion (IDR 39.2 trillion). SKK Migas said that Indonesia's 

Ministry of Energy and Mineral Resources (MEMR) is exploring ways of incentivizing domestic oil and gas exploration -- 

which has been hit by low oil prices -- to promote the discovery of new hydrocarbon reserves. One of the incentives under 

consideration is to extend the period for oil and gas exploration to 10 years, up from the previous exploration period that 

was limited to 6 years. (www.rigzone.com) 
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 [INTERNATIONAL: POWER] 

Generation…………… 

OPPD plans to close 478 MW Fort Calhoun nuclear plant in 2016 

May 17, 2016. The Omaha Public Power District (OPPD), the operator of the 478 MW Fort Calhoun nuclear power plant in 

south-eastern Nebraska (United States), is considering shutting down the power plant by the end of 2016 due to 

challenging market conditions. The single-reactor plant was commissioned in September 1973 and is currently licensed to 

operate until August 2033, after having undergone extensive operating and safety systems upgrades between 2011 and 

2013. (www.enerdata.net)  

Vietnam to augment power generation 

May 13, 2016. Unveiled in late March, Vietnam's revised Power Development Plan 7 (PDP 7) sets out a blueprint for 

expanding power generation by using a mix of energy sources. The plan foresees $148 bn worth of investments in 

generation and distribution capacity through to 2030, with installed capacity to rise to more than 135 GW. According to 

the plan, around $40 bn will be invested between 2016 and 2020, of which 75% will be allocated for increasing power 

generation and 25% will go towards network development. The remaining $108 bn, to be invested between 2021 and 

2030, will be similarly apportioned. Vietnam has about 34 GW of generation capacity, and while this is sufficient for current 

needs, it is expected to be outpaced by demand in the near term. Longer term, the government aims to revamp the 

country's energy mix, with coal anticipated to contribute more than half of total power generated by 2030, followed by 

hydropower and natural gas. Under the revised PDP 7, thermal power will account for 45.8 GW of generation capacity, with 

still more investment likely in coal power plants in subsequent years. (english.vietnamnet.vn) 

First Gen sees profit boost from 2 new power plants 

May 12, 2016. Lopez-led First Gen Corp expects a positive boost this year coming from the start of operations of its two 

new natural gas-fired power plants in Batangas, the company said. First Gen said the 97 MW Avion gas-fired power plant 

is expected to achieve commercial operations in the first half of 2016 while the 414 MW San Gabriel power plant will be 

operational by the second half of the year. The San Gabriel plant, on the other hand, was supposed to run before the 

summer months of 2016. (www.philstar.com) 

YTL ropes in Chinese partner for Jordan power plant 

May 11, 2016. YTL Power International, a unit of YTL, has brought in Yudean Group of China to develop a $2.1 billion 554 

MW power plant project in Jordan. Under the agreement, YTL Power will raise its stake from 30% to 45% in Attarat Power, 

a subsidiary of Eesti Energia, the Republic of Estonia's state energy company. The power plant, which uses oil shale as 

energy is located in Attarat um Ghudran, central Jordan. Touted as one of the largest oil shale power generations in the 

world, the project, announced in 2008, received a lifeline of $1.6 billion in debt financing from Bank of China and Industrial 

and Commercial Bank of China earlier this year. The power plant is expected to generate electricity for domestic use in 

2019. Attarat Power has signed a power sale agreement with a Jordan state utility company to supply electricity for 30 

years. Besides Jordan, YTL Power has business interest in Australia, Indonesia, Malaysia, Singapore and the U.K. 

(asia.nikkei.com) 

Transmission / Distribution / Trade… 

Pakistan and Afghanistan launch CASA-1000 power interconnection project 

May 16, 2016. Pakistan, Tajikistan, Afghanistan and Kyrgyzstan have jointly launched the Central Asia South Asia (CASA-

1000) electricity project, a major power interconnection project aimed at delivering 1,300 MW of electricity generated in 

Tajikistan and Kyrgyzstan to Afghanistan and Pakistan; Pakistan would import 1,000 MW and Afghanistan would import 

300 MW. Construction has just started in Tajikistan. The interconnection line would stretch from the Datka substation in 

Kyrgyzstan to the Sughda, Dushanbe, Regar and Sangtuda substations in Tajikistan and would cross Afghanistan until 

reaching Nowshera in Northern Pakistan. It would be an important progress toward the realisation of the proposed Central 
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Asia-South Asia Regional Electricity Market. The US$1.2 bn project, financed by the US government and the World Bank, 

is expected to be commissioned in 2020. (www.enerdata.net)  

Northern Kenya finally connected to national power grid 

May 13, 2016. Residents of Northern Kenya can finally breathe free following the connection of the region to the country's 

power grid after the Kenya Electricity Transmission Company Ltd (KETRACO) energized its Garissa sub-station. According 

to KETRACO, the energization will open the region to economic opportunities that include setting up of slaughter houses 

and processing factories. The sub-station will also translate to open doors for investors from all over the world. This 

energization of the Garissa 132/11kV and 132/33kV transformers and bay equipment comes after years of the county 

relying on diesel generators. The 132kV which is 234km long also comprises of a substation in Mwingi, which was energized 

in December last year, and the Kindaruma sub-station which underwent extension works to accommodate the off-take of 

generated electricity. According to KETRACO, Mwingi is already enjoying reduced power outages. The project is also an 

answered prayer as far as cost is concerned. For instance, diesel powered generators which are popularly used, produce 

less than 10 MW while the capacity for the new transmission line is 80 MW, translating to eight times the current supply. 

(allafrica.com) 

Japan resumes coal imports from Colombia 

May 13, 2016. Japanese traders have resumed coal imports from Colombia, which ended in January 2014, ordering around 

50 to 100 kt of Colombian coal for delivery in the summer months. Colombian miners are targeting Asian buyers to find 

new customers as their traditional North American and European markets remain sluggish. They succeeded in reducing 

costs and freight rates, enabling profitable exports to Asia.  

South Korea's power utilities have also recently signed large orders of Colombian coal: South Korea's East-West Power has 

ordered 670 kt of Colombian coal for delivery between June and August 2016, while Korea Midland Power has ordered 

250 kt of Colombian coal for delivery between July and September 2016 at US$44 per ton, i.e. US$6 per ton less than 

Australian coal. Higher quality and competitive prices are likely to erode the market share of Indonesian and Australian 

coals and to depress Pacific prices. (www.enerdata.net)  

Policy / Performance………… 

China April coal output down 11 percent on year 

May 14, 2016. China produced 268 million tonnes of coal in April, down 11 percent on the year, the National Bureau of 

Statistics said. China's coal sector has been struggling with a massive capacity glut and miners have been encouraged to 

cut production to shore up domestic prices, which plummeted around 30 percent last year.  

The country has promised to shed 500 million tonnes of surplus capacity in the next five years. Coal output over the first 

four months reached 1.081 billion tonnes, down 6.8 percent from the same period last year, with full-year production on 

course to see its third consecutive annual decline. According to data from China's customs authority, imports of coal 

reached 18.8 million tonnes in April, down 4.5 percent compared to March, but up 10.4 percent on the year. Imports over 

the first four months fell 2.5 percent. (www.reuters.com) 

Indonesia to review ambitious power plant programme 

May 13, 2016. Indonesian President Joko Widodo has called for a review of a programme to develop 35 GW of power-

generating capacity by 2019 as the ambitious electrification scheme succumbed to doubts from within the government 

and private sector. Under the programme, the government aims to build nearly 300 power plants, most of them coal-fired, 

to increase Indonesia's power capacity by two-thirds and help overcome endemic shortages especially in Java.  

Construction of the government's flagship 2,000 MW Batang power station in Central Java has been held up since Japan's 

Electric Power Development Co won the contract in 2011. If built, the project would be the biggest coal-fired power station 

of its kind in Southeast Asia. The Japan Bank for International Cooperation (JBIC) said that it was undecided whether it will 

provide funding for the $4 billion Batang project that has faced protests from green groups and landowners. 

(www.reuters.com) 
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 [RENEWABLE ENERGY / CLIMATE CHANGE TRENDS] 

National………………… 

Punjab CM inaugurates world's largest single roof top solar power plant 

May 17, 2016. Punjab Chief Minister (CM) Parkash Singh Badal dedicated the world's largest Single Rooftop Solar Power 

Plant with capacity of 11.5 MW to the nation at Dera Baba Jaimal Singh. The Chief Minister's Office confirmed that, Badal, 

along with New and Renewable Energy Resources Minister Bikram Singh Majithia, inaugurated ` 139 crore project, which 

was also the country's largest solar power plant spread over 82 acres of rooftop in single campus on multiple roofs with 

installed capacity of 19.5 MW. The Chief Minister appreciated the feat of Punjab Energy Development Agency (PEDA) to 

usher in a solar power revolution in the state. He said Punjab's immense contribution to tap enormous power potential 

from various renewable energy resources was evident from the fact that the Prime Minister Narendra Modi awarded Punjab 

for being one of the best performing states for capacity addition of Solar Energy during Re-Invest-2015. Badal said the 

state-of-the-art project installed by the Radha Soami Satsang Beas Educational and Environmental Society with technical 

collaboration of PEDA would go a long way to motivate the other states for replication of such projects to provide clean 

and green energy to the consumers. Badal further reiterated his government's commitment to emerge Punjab as a front 

runner state in the solar generation in the near future. Expressing his gratitude to the most revered Head of Radha Soami 

Satsang Beas Baba Gurinder Singh for establishing the World's largest Single Rooftop Power Plant at Dera Baba Jaimal 

Singh, Majithia said he was confident that now when solar roof top technology has been successfully demonstrated many 

more such plants would come up in our Punjab. Majithia said this project with enormous environmental friendly benefits 

would be instrumental in abatement of four lakh tonnes of Carbon Dioxide (CO2) in the next 25 years, which was equivalent 

to planting nearly two lakh trees. He said that this project would generate clean and green energy sufficient to power 

approximately 8000 homes. Besides, this project would also go a long way in creating awareness about the eco-friendly 

solar power amongst the general public as one crore devotees visits the Dera Baba Jaimal Singh annually. Majithia said 

that Centre has set a target of power generation of 40,000 MW from different resources of renewable energy to be achieved 

by 2022 and this project would be a role model to encourage other states to replicate such large rooftops on the 

building/sheds. Majithia said that PEDA had been making all out efforts to bring solar power revolution in the state. 

Pertinently to mention here that Punjab, which just produced 9 MW in Feb 2012, was now generating 470 MW which was 

likely to touch 1080 MW by the end of this year, thereby registering an increase by over 115 times. (www.newkerala.com) 

World Bank nod for $625 mn loan to Indian solar programme 

May 16, 2016. The World Bank said it has approved a $625 million loan to support India's grid connected rooftop solar 

programme to generate clean energy. The project will finance the installation of at least 400 MW of grid connected rooftop 

solar photovoltaic (GRPV) across India, the multilateral lender said. The World Bank Board has also approved a co-financing 

loan of $120 million on concessional terms and a $5 million grant from Climate Investment Fund's (CIF) Clean Technology 

Fund, it said. The project will be implemented by the State Bank of India (SBI), which will on-lend funds to solar PV 

developers, aggregators and end-users, who wish to invest in mainly commercial and industrial rooftop PV systems. The 

World Bank loan has a 19.5 year grace period, and a maturity of 20 years. The loan from CIF's Clean Technology Fund has 

a 10 year grace period, and a maturity of 40 years. The overall potential demand for rooftop solar is estimated at about 

124,000 MW. (www.business-standard.com) 

IISc dives into Gangotri to explore glacial secrets 

May 16, 2016. Gangotri glacier, the source of Ganges, has been out of reach for scientists for conducting proper field 

studies all these years, mainly because of its sheer size and inaccessibility. But not anymore. Using satellite imaging, a 

recent study by Indian Institute of Science (IISc), Bengaluru, has tracked even tiny movements of glaciers from space. The 

author of the study, Dr SP Satyabala, a visiting scientist at the Divecha Centre for Climate Change and the Centre for 

Atmospheric & Oceanic Sciences at IISc, has used sophisticated remote sensing data to measure the surface velocity across 

the entire Gangotri glacier, of 30 km length and 4 km width, over a 20-year period. Through is study, Dr Satyabala has 

shed light on the complex inner workings of the Gangotri glacier by measuring its surface velocity. The research report 

said that glaciers move by sliding along the glacier bed and through internal deformation and the sliding is strongly 

influenced by the melt-water that penetrates down to the glacier bed. (timesofindia.indiatimes.com) 
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India ranks 3rd in 'Renewable Energy Country Attractiveness Index' 

May 16, 2016. India’s renewable energy sector has been ranked third in the Renewable Energy Country Attractiveness 

Index with China at second and the US on top. The so-called emerging markets now represent half the countries in the 40-

strong index, including four African markets featuring in the top 30. Just a decade ago, only China and India were attractive 

enough to compete with more developed markets for investment, EY said in the report. While the top three countries 

maintained their ranking, Chile, Brazil and Mexico climbed higher in the index to be ranked in the top 10 at the fourth, 

sixth and seventh, respectively. Germany at fifth and France at eighth fell in the latest ranking. India’s position is thanks to 

the strong focus of the government on renewable energy as well as timely implementation of renewable energy projects. 

The report also suggests that with the growing number of jurisdictions contracting utility-scale renewable energy through 

competitive auction processes, renewable energy is increasingly proving its mettle against conventional energy generation. 

(www.business-standard.com) 

Solar manufacturing industry still waiting to take off: Bridge to India 

May 16, 2016. Data released by the government suggests that the average size of Indian solar cell and module 

manufacturing unit is just about 86 MW and 69 MW respectively per annum. In comparison, module production capacity 

of Trina Solar, a Chinese manufacturer is expected to surpass 6 GW by the end of this year, higher than all 81 Indian module 

manufacturers put together. According to the Ministry of New and Renewable Energy (MNRE) India's cell and module 

manufacturing capacity now stands at 1,212 MW and 5,620 MW respectively. These numbers appear respectable in the 

context of India's solar power generation capacity but the average size of a cell and module manufacturing line in India is 

just 86 MW and 69 MW respectively, Bridge to India said. Despite commitments from several leading industry players and 

an improved demand outlook, Trina Solar and Adani Group are the only parties still considering domestic manufacturing 

plans in earnest. Bridge to India's recent CEO survey findings were largely positive about the potential of domestic 

manufacturing in India but 60% of the participants don't expect India to have any fully integrated manufacturing line even 

by 2022. The Indian government has lost against the US at World Trade Organization (WTO) on defending domestic 

content requirement for solar projects, but it is not willing to back down. In fact, the government is in the process of filing 

counter cases against the US to bring it back to the negotiation table. However, Bridge to India remain firmly of the opinion 

that imposing anti-dumping duties on imports or providing assured demand for domestic manufacturers is not a 

sustainable basis for solar manufacturing sector in India. (energy.economictimes.indiatimes.com) 

MNRE issues fresh draft norms for onshore wind power projects 

May 16, 2016. The Ministry of New and Renewable Energy (MNRE) has issued fresh draft guidelines for onshore wind 

power projects, specifying how sites for wind farms should be chosen, the standards wind turbines should conform to and 

how they should be installed, the average annual plant load factor they need to achieve, and more. The last such guidelines 

were issued in June 1996, when wind power in India was in its infancy. Since then the country has installed 26,736 MW of 

wind power, the fourth highest in the world after China, the US and Germany. It has set itself a target of 60,000 MW of 

wind power by 2022. (energy.economictimes.indiatimes.com) 

Mytrah Energy adds 210 MW capacity to its wind power portfolio 

May 13, 2016. Mytrah Energy Ltd announced that an additional 210 MW of wind power capacity has been commissioned 

at three of its existing sites, increasing the total operating wind portfolio to 826.4 MW at the start of the 2016 wind season. 

With more projects in pipeline the company expects to take the total installed wind capacity to 1,000 MW before mid-

2017. Recently, the Asian Development Bank (ADB) has approved loans of up to $175 million to Mytrah Energy for its 

proposed expansion plans in wind and solar energy sectors. The projects being financed include wind power projects in 

Rajasthan, Madhya Pradesh, Adhra Pradesh and Karnataka, with a combined capacity of 476 MW, and photovoltaic solar 

power projects in Telangana and Punjab with a capacity of 100 MW. (www.business-standard.com) 

Indian Railways goes green as solar-powered train set for trial 

May 13, 2016. Aiming to materialise its ambitious plan of harnessing solar energy to run trains, the Indian Railways is set 

to try its first train powered by the solar panels. Gopal Sharma, the PRO North Western Railways said that the trial run of 

this train will be conducted by the end of this month. Sharma said that as per the plan, the train would be pulled by 

conventional diesel-run engines while the solar panels will provide all the internal electricity needs for lights and fans on 

both AC and non-AC coaches. When asked on the profits the Railways aims to generate by using these solar panels, Sharma 
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said that this can be ascertained only after a trial run is over. Meanwhile, the Indian Railways has been focusing on alternate 

source of fuels with trials already on to use CNG, biodiesel and natural gas among others. According to studies, a train 

using solar power can reduce diesel consumption by up to 90,000 litres per year and also bring down the carbon dioxide 

emission by over 200 tonnes. The CNG is being used in local trains on Rohtak-Rewari section of Delhi Division. The dual 

fuel concept of using CNG and diesel has also helped in saving fuel and money. The solar power is expected to significantly 

bring down diesel consumption also aimed at the cost-effective. (timesofindia.indiatimes.com) 

India to file 16 cases against US for WTO treaty violation 

May 11, 2016. India will file 16 cases against the US for violating WTO treaties as certain programmes of the western 

country in the renewable energy sector are "inconsistent" with global norms. India, the Industry Minister Nirmala 

Sitharaman said, believes that certain renewable energy programmes of the US at the sub-federal level are inconsistent 

with WTO provisions, particularly with respect to the obligation under GATT (General Agreement on Tariff and Trade) 1994, 

Agreement on Subsidies and Countervailing Measures and/or TRIMS (Trade-Related Investment Measures) Agreement. 

She said India has appealed before the WTO appellate body on the findings and recommendations of the dispute 

settlement panel. To promote domestic manufacturing of solar cells and modules, which is one of the components of the 

National Solar Mission, India set domestic content requirement for a few of the programmes under the mission. The 

minister said India continues to be placed on the priority watch list under the US Special 301 on account of US assessment 

of Indian intellectual property rights (IPR) protection being inadequate. (www.newindianexpress.com) 

Global……………………… 

EU nations said to need more time to evaluate French carbon plan 

May 17, 2016. European Union (EU) governments need more time to evaluate a French idea to introduce a price floor in 

the bloc’s carbon market and define their stances on the issue after initial talks. French Environment Minister Segolene 

Royal, who presides over global climate talks until November, is seeking to boost the price of emissions to accelerate the 

shift to cleaner energy at home and at the EU level. The French plan was most recently discussed at a May 12 meeting of 

a working group composed of representatives of national governments in Brussels, said a spokeswoman for the Council 

of the EU, the body that represents the bloc’s 28 member states. The proposal currently is not on the agenda of any 

upcoming meeting of the group, she said. Many issues still need to be clarified, including a question of whether a price 

floor or a corridor is the best instrument to reach a higher carbon price, according to the EU. The EU emissions trading 

system (ETS) imposes decreasing emission caps on around 12,000 facilities owned by manufacturers and utilities, allowing 

those who reduce pollution faster to sell their carbon allowances. The price of emissions in the EU system, which has no 

price floor or ceiling, slumped around 70 percent in the past eight years as an economic crisis cut industrial output and 

aggravated a glut of permits. The French campaign was launched as EU governments started talks about a post-2020 

reform of the ETS to adjust the market to tougher climate targets for the next decade. EU leaders agreed to increase the 

annual pace of emission reductions to 2.2 percent from the current 1.74 percent starting in 2021. Policy makers have said 

the more ambitious goal, together with the stability reserve, should boost the price of emissions. (www.bloomberg.com) 

Enel begins construction of 150 MW Lindahl wind project in US 

May 17, 2016. Enel Green Power North America (EGPNA), a unit of Enel, has commenced construction of the 150 MW 

Lindahl wind project in North Dakota, US. Claimed to be Enel's first project to be built in North Dakota, the wind project is 

designed to generate approximately 625 GWh of clean electricity annually to meet the power needs of more than 50,000 

US households. Expected to reduce CO2 emission of about 450,000t each year, the $220mn project is scheduled to be 

commissioned by 2017. Enel will sell the power and renewable energy credits generated from the Lindahl wind project to 

Basin Electric Power Cooperative under a bundled, long-term power purchase agreement. In 2016, Enel has initiated the 

construction of four clean power projects, including the Lindahl project, in the US. The others projects include the 108 MW 

Drift Sand wind farm in Oklahoma, the 400 MW Cimarron Bend wind park in Kansas and the 150 MW Aurora solar project 

in Minnesota. (wind.energy-business-review.com) 

Ontario plans C$7 bn climate change plan 

May 17, 2016. The government of the Canadian province of Ontario plans to invest more than C$7 bn (US$5.4 bn) over 

the next four years to cut the province's carbon footprint. Ontario plans to provide incentives for building renovation, to 
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strengthen building code regulations and to phase out gas for heating, requiring all new homes to be heated with 

electricity or geothermal systems by 2030. In the transport sector, Ontario will seek to reduce the carbon content of 

gasoline sold in the province and will promote electric vehicles by offering rebates to drivers of electric cars and setting a 

target for 5% of electricity vehicles of all new vehicle sales by 2020 (up to 12% by 2025). The C$7 bn programme will 

include C$3.8 bn for building retrofit, C$285 mn for electric vehicle incentives and C$176 mn in incentives to increase the 

share of biodiesel and bioethanol in transport fuels. It will also include C$1.2 bn to help industries to cut their emissions. 

The programme is expected to be paid for out of revenues from the upcoming cap-and-trade system, which should be 

approved by the end of May 2016 and come into effect in January 2017. Through this cap-and-trade system, Ontario aims 

to cut its emissions to 15% below 1990 levels by 2020. (www.enerdata.net)  

Governments seek rules for Paris climate deal 

May 16, 2016. Governments began work on a rule book to implement the 2015 Paris Agreement to limit global warming, 

with the United Nations urging stronger action after a string of record-smashing monthly temperatures. NASA said that 

last month was the warmest April in statistics dating back to the 19th century, the seventh month in a row to break 

temperature records. The meeting of government experts is the first since 195 nations reached a deal in Paris in December 

to limit climate change by shifting from fossil fuels to green energies by 2100. It will begin to work out the detail of the 

plan. The agreement sets targets for shifting the world to green energies by 2100 but is vague, for instance, about how 

governments will report and monitor their national plans to curb greenhouse gas emissions. Many government delegates 

at the start of the May 16-26 U.N. talks, in Bonn, Germany, expressed concern about rising temperatures and extremes 

events such as damage to tropical coral reefs, wildfires in Canada or drought in India. Last month, the Paris Agreement 

was signed by 175 governments at a New York ceremony, the most ever for an opening day of a U.N. deal, and including 

top emitters China and the United States. The agreement will enter into force once 55 nations representing 55 percent of 

world emissions have formally ratified. French Environment Minister Segolene Royal said she would submit a bill to the 

French National Assembly seeking ratification. (www.reuters.com) 

G7 ministers agree to speed up long-term steps to cut pollution 

May 16, 2016. Environment ministers of the Group of Seven (G7) countries agreed to draw up long-term strategies to 

reduce greenhouse gas emissions “as soon as possible” to lead global efforts to tackle climate change. The ministers held 

a two-day meeting in the central city of Toyama through following the Paris Agreement, a deal to fight global warming 

brokered between 195 nations in December. Countries agreed at the time to put together “long-term low greenhouse gas 

emission development strategies” by 2020. Japan is the host nation of Group of Seven meetings this year which includes 

the U.S. and Germany. (www.bloomberg.com) 

Germany just got almost all of its power from renewable energy 

May 16, 2016. Clean power supplied almost all of Germany’s power demand for the first time, marking a milestone for 

Chancellor Angela Merkel’s “Energiewende” policy to boost renewables while phasing out nuclear and fossil fuels. Solar 

and wind power peaked, allowing renewables to supply 45.5 GW as demand was 45.8 GW, according to provisional data 

by Agora Energiewende, a research institute in Berlin. Countries around Europe are building increasing amounts of 

renewable capacity in order to reduce their carbon emissions and boost supply security. Last year Denmark’s wind farms 

supplied 140 percent of demand, while the U.K. had no coal-fired power stations meeting electricity demand for about 

four hours on May 10 as a result of plant breakdowns. Renewables were only able to meet demand because of Germany’s 

strong export capability, the analyst said. Even when solar and wind peaked, conventional power plants were still supplying 

7.7 GW. Merkel’s unprecedented shift to clean energy has squeezed margins at coal and gas plants while driving up costs 

for consumers in Europe’s biggest power market. The increased flows of clean energy have also put pressure on the grid 

to the point that the country is considering excluding certain regions from future onshore wind power auctions if local 

grids are already struggling to keep up with large volumes of renewable energy supplies. (www.bloomberg.com) 

China to boost energy storage 10-fold to cut power waste 

May 13, 2016. China is expected to raise its power storage capacity by ten-fold to 14.5 GW by 2020, as the world's second-

biggest economy tries to cut massive waste from renewable energy projects, according to a report released by the China 

Energy Storage Alliance, an industry body. China is the world largest wind and solar power producer, but some regions are 

estimated to be losing more than 40 percent of their power because of technical restraints and bottlenecks in the grid, 
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alongside weak power demand growth. Storage technologies, such as pumped storage hydropower or lithium ion 

batteries, are expected to play a critical role in improving the China's capacity to make better use of renewables. China 

currently has 105 MW of storage capacity after a 110 percent increase over the previous five years, but that represented 

just 1.7 percent of total generation capacity by 2015, according to a report. The government said in its latest 2016-2020 

"five-year plan" that it would seek breakthroughs in the commercialization of energy storage, but it did not set a target. 

(www.reuters.com) 

Germany offers $15 bn to property owners cutting emissions 

May 12, 2016. Chancellor Angela Merkel’s government is offering home and factory owners at least € 13 billion ($14.8 

billion) in loans and subsidies over the next four years to reduce the carbon emitted from their properties. The money, 

earmarked in the mid-term federal budget plan, will be disbursed to property owners who sign up to programs to cut 

power and heat consumption, the Economy and Energy Ministry said. About 8 billion euros of the allocation are being 

offered in programs run by the Frankfurt-based KfW development bank Frankfurt, it said. Germany, Europe’s biggest 

emitter of carbon dioxide, is struggling to reach its target of cutting greenhouse gas emissions 40 percent by 2020 

compared with 1990 levels. It notched a reduction of 27 percent by last year with sectors including heat efficiency, transport 

and farming lagging behind. About 30 percent of Germany’s carbon dioxide output comes from heating buildings, 

according to the ministry. Merkel’s government is aiming to fine tune the surging growth in wind and solar energy, which 

has caused difficulties for transmission networks as power-grid upgrades drag on. Auctions for clean power will be 

introduced from 2017, tapering commitments made during two decades of guaranteed payment programs. Subsidies have 

been credited with making German power the second most costly in Europe after Denmark. (www.bloomberg.com) 

Facebook, Microsoft give clean energy a boost with Buyer’s group 

May 12, 2016. Facebook Inc. and Microsoft Corp. are joining forces with environmental groups to promote the 

development of 60 GW of renewable energy by 2025. That’s enough to replace all the coal-fired power plants in the U.S. 

expected to retire in the next four years. The Renewable Energy Buyers Alliance was formed to break barriers that 

companies say they face with utilities and regulators in their efforts to reduce carbon emissions, the companies said. Large 

energy consumers such as Facebook and Microsoft that want to run on cleaner energy than utility grids provide have relied 

for years on buying power directly from renewable energy developers through power purchase agreements. Those 

opportunities are getting harder to find in some states and are not available to smaller companies, Brian Janous, director 

of sustainability at Microsoft, said. He leads an effort to cut its carbon emissions by 9.5 million metric tons that began in 

2012. Facebook, Microsoft and more than 60 companies were joined in the effort by Business for Social Responsibility, the 

World Resources Institute, the Rocky Mountain Institute and the World Wildlife Fund. Facebook wants to get half of its 

electricity from renewable sources by 2018 and eventually meet all of its needs from carbon-free sources, Bill Weihl, 

company director of sustainability, said. The group plans to meet at Microsoft headquarters in Redmond, Washington, to 

share experiences and ideas on how to encourage utilities to let businesses buy more energy from wind turbines and solar 

panels. (www.bloomberg.com) 

UN seen as likely choice for airline pollution cuts 

May 12, 2016. A carbon market run by the United Nations (UN) is emerging as the most probable supplier of the emissions 

credits necessary to curb greenhouse gas pollution from the world’s airline industry, according to a group that develops 

ways to verify carbon reductions. The UN’s airline regulator will probably want to use an existing program with the rules 

and tracking systems in place to ensure credits traded among companies maintain integrity at a scale needed to meet 

demand, David Antonioli, chief executive officer of Washington-based Verified Carbon Standard, said. The agency is 

currently debating rules for an aviation carbon market post-2020. (www.bloomberg.com) 

South Africa plans to connect 7 GW of renewable projects by mid-2016 

May 12, 2016. The Ministry of Energy of South Africa expects that 47 renewable projects with a combined capacity of 

7,000 MW will be connected to the national grid by mid-2016. The country has turned to solar and wind power to offset 

recurrent power shortages. South Africa also bets on nuclear new-build. The country aims to install six 1,600 MW nuclear 

units in the next 15 years to improve power supply. However, the cost of nuclear projects, estimated at around US$100 bn, 

may threaten this capacity expansion programme. (www.enerdata.net)  
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EnviTec breaks ground on 6 MW biogas plant in UK 

May 11, 2016. EnviTec Biogas has broken ground on the 6 MW biogas plant for REnescience Northwich, a subsidiary of 

Danish utility Dong Energy, in the UK. Located in Northwich near Manchester, the facility will use the firm's REnescience 

enzyme technology to produce biogas. According to the company, the REnescience technology has been tested at a 

demonstration plant in Copenhagen. The new facility will hold the capacity to process around 120,000 tons of waste, which 

will be collected from around 110,000 households in the region. Dong Energy said it will test the full-scale REnescience 

plant under real-world conditions. UK-based waste management company FCC Environment will collect and supply the 

waste for the facility, which is planned to be commissioned in early 2017. (biofuelsandbiomass.energy-business-review.com) 

Mars eliminates UK emissions by signing wind deal with Eneco 

May 11, 2016. Mars Inc, the closely-held maker of M&M’s candies and Uncle Ben’s rice, signed a deal to buy power from 

a wind farm in Scotland that will offset all the pollution it produces from its U.K. facilities. The McLean, Virginia-based 

company, which also makes Pedigree dog food and Wrigley’s chewing gum, signed a power purchase agreement with 

Eneco Wind Belgium SA’s 60 MW Moy wind farm, which will supply about 125 megawatt hours per year for a decade. 

Energy from Moy wind farm will help Mars meet its target to eliminate greenhouse gas pollution from its operations 

globally by 2040, which includes curbing energy use in factories and then replacing its fossil fuel energy supplies with clean 

alternatives. The Moy wind farm will produce enough power for the equivalent of 34,000 U.K. homes or to make about 4.2 

billion Mars bars, while reducing Mars’s global emissions by 3.6 percent, according to the statement. The company already 

offsets its U.S. emissions with the 200 MW Mesquite Creek Wind Farm, in Texas owned by Sumitomo Corp. of Americas. 

(www.bloomberg.com) 
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Dear Reader, 

You may have received complimentary copies of the ORF Energy News Monitor. Our 

objective in bringing out the newsletter is to provide a platform for focused debate on 

India’s energy future. You could be a partner in this effort by becoming a subscriber. You 

could also contribute recommendations for India’s energy future in the form of brief 

insightful articles. 

We look forward to receiving your patronage and support. 
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About Observer Research Foundation 

 

Observer Research Foundation was established on September 5, 1990 as non-

profit public policy think-tank. It provides informed and viable inputs for the 

policy and decision-makers in the government and to the political and 

business leadership of the country by providing informed and productive 

inputs, in-depth research and stimulating discussions. 

 

ORF Mission: Building partnerships for a Global India 
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 Aid and impact formulation of policies and evolve policy alternatives. 

 Create a climate conducive to effective implementation of these 

policies. 

 Strengthen India’s democratic institutions to enable coherent, 

reasoned and      consistent policy-making. 

 Provide reasoned and consensual inputs representing a broad section 

of opinion to improve governance, accelerate economic development, 

and ensure a better quality of life for all Indians. 

 Monitor strategic environment 

 Work towards achieving international peace, harmony, and co-

operation. 
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