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 [WEEK IN REVIEW] 

COMMENTS……………… 

India monthly energy briefing 

May 2016: Iran back on India’s Energy Radar 

Lydia Powell, Akhilesh Sati and Ashish Gupta, Observer Research Foundation 

Conventional Fuels  

Oil & Gas  

nergy cooperation is among the many items that is listed as a strategic issue for discussion when Indian 

leaders visit other countries that either have energy, energy technology or just a fat purse. The visit of the 

Prime Minister to Iran is not an exception. Iran is among countries that have a long and positive energy history 

with India and so the anticipation on energy benefits that are likely to flow through a renewed relationship 

with Iran filled the pages of the print media. It is difficult to highlight the benefits of cooperation in a world 

that is run primarily on commercial terms that do not necessarily place a value on cooperative friendship.  

However all are entitled to optimism and hope. For his part the Minister of Petroleum declared that India will 

slowly move towards becoming an oil economy. Among other issues that was reported was the issue of settling 

$6.4 billion due to Iran towards oil imports through European banks. Out of this MRPL alone is said to owe 

Iran over $2 billion. In domestic news there wasn’t much to report on except the fact that the promise of a 

level playing field by the new Director General of Hydrocarbons. The commerce Minister declared that Petrol 

prices were slashed 32 times and hiked only 21 times probably to show that this government has decreased 

the prices more than it has decreased prices or to show that volatility in prices were on account of the market.  

State elections and the announcement of prohibition by many potential rulers of States is reported to be a 

benefit to the oil industry which has not been able to meet the target on ethanol blending. Not many are 

convinced that the oil industry was waiting for its quota of booz.   

The Cabinet Committee on Economic Affairs, chaired by the Prime Minister was reported to have approved 

the Pradhan Mantri Ujjwala Yojana scheme for providing free LPG connections to women from BPL 

Households. ` 8000 crore is said to have been earmarked for providing 50 million LPG connections to BPL 

households. A financial support of ` 1600 for each LPG connection to the BPL households is reported but it is 

not clear if this is for the stove or for the LPG. Curiously this newsletter made a plea to state governments and 

the Central government that India’s daughters need a dowry of LPG connections and not clean cook stoves in 

an article dated published in 20 November 2015 (ORF Energy News Monitor Volume XII, Issue 23). The point 

made by the plea was that if you want to give away something for free let it be LPG and not a clean cook stove.  

We are grateful that our recommendation has been converted into policy in a matter of months!  

Coal & Power  

Thus far 35 Schedule II coal blocks have been auctioned under the provision of the Coal Mines (Special 

Provisions) Act, 2015. 10 coal blocks have commenced production as mine opening permission has been 

granted.  The rest of the 25 Schedule II coal blocks are in the process of starting mining operations after 

obtaining necessary statutory clearances as well as appointment of mining contractor. How many coal blocks 

will sustain production given the cap on output price is not clear.    

As most companies have lost interest in coal block auction the coal Ministry is trying to hold coal linkages 

auction for the non-regulated sectors such as cement, steel/sponge iron and aluminium with a view to 

encourage off-take. The ministry is said to be hopeful that there will be demand of coal from the steel sector 

because duties have been imposed by the government on imported steel. But given the falling imported coal 

prices it is not clear if this auction process will bring intended benefits.  

E 

http://www.orfonline.org/research/energy-news-monitor-volume-xii-issue-23/
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The ministry also passed an order directing Coal India to provide full quantity of coal committed to the power 

plants under Fuel Supply Agreement. This move appears to be driven more by the need to reduce stock piles 

of coal rather than the need to enforce contractual terms on CIL.    

The Coal Ministry also launched a portal for Contract Labour Payment Management. The web portal has been 

created for monitoring compliance of labour payment and other benefits to the contract workers under the 

Contract Labour (Regulation & Abolition) Act, 1970. The system has in-built mechanism to validate minimum 

wages paid, generate wage slips and employment card etc. of contract workers as required under the Act. The 

portal provides access to all contract workers, through a Workers Identification Number (WIN), to view their 

personal details and payment status. The move will enhance proper monitoring of legal compliance under 

Contract Labour (Regulation & Abolition) Act, with regard to the payment of correct wages to the contract 

workers and PF deductions and deposit and other statutory obligations. The opening of NTPC’s Pakri-Barwadih 

coal mining project after a series of hurdles was an important development reported in May.    

In the power sector soaring demand for power in Delhi which crossed a new high of 6000 MW in May was 

widely reported. Soaring temperatures and the growth in the number of air conditioners must be behind this 

figure as most of the electricity demand in Delhi comes from homes and businesses (as opposed to industries).  

The possibility of a penalty for power outages that last longer than 2 hours by the Delhi government was 

reported.   

Renewable Energy  

In the renewable sector the news was mostly optimistic with new projects being initiated almost on a daily 

basis. On a more realistic note Bridge to India which tracks the solar industry observed that solar manufacturing 

was yet to take off in India. The biggest roof top project in the world is said to be launched in Punjab.  More 

importantly India was declared as the biggest solar energy lab in the world.   

Views are those of the authors                      

Authors can be contacted at lydia@orfonline.org, akhileshs@orfonline.org, ashishgupta@orfonline.org 
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DATA INSIGHT…………… 

Domestic LPG and PDS Kerosene Price Scenario 

Akhilesh Sati, Observer Research Foundation 

Effective March 1, 2016 

 
Petroleum Products 

 
CENTRAL EXCISE (`/Litre) 

 
Basic Cenvat Duty 

 
Special Additional Excise Duty 

 
Additional Excise Duty 

LPG (Domestic) Nil Nil Nil 

Kerosene (PDS) Nil Nil Nil 

Effective May 1, 2016 

 
Petroleum Products 

 
Effective Rates of VAT/Sales Tax  

 
Retail Selling Prices- (after Subsidy) 

LPG (Domestic) (at Delhi)- `/14.2 kg 
Cylinder 

Nil 419.15 

Kerosene (PDS) 
(at Mumbai)- `/Litre 

3% 15.24 

 

Subsidy/Under recovery on Domestic LPG & PDS Kerosene  

Effective May 1, 2016 

 
Product (Unit) 

 
Under / (Over) recovery 

 
Cash transfer to customer under DBTL 

PDS Kerosene* (`/Litre)  9.12 - 

Cash Compensation on Domestic LPG 
by Govt. to consumers** (`/14.2 Kg 
Cylinder) 

- 65.80 

Cash Compensation on Domestic LPG 
by OMCs towards 'Uncompensated 
Costs' to consumers** (`/14.2 Kg 
Cylinder) 

- 42.55 

*for Mumbai Market       **Cash Subsidy for Delhi Market 

Source: PPAC & Indian Oil Corporation 
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NEWS BRIEF 

[NATIONAL: OIL & GAS] 

Upstream………. 

ONGC may lose gas reserves to Saudi Arabia 

May 22, 2016. Oil and Natural Gas Corp (ONGC) is facing a repeat of KG fiasco in Iran as lengthy negotiations on terms 

may drive it to a point where its discovered gas reserves in Farzad-B field in the Persian Gulf may be drawn out by 

neighbouring Saudi Arabia. ONGC claims that 11.12 billion cubic meters of natural gas worth ` 11,055 crore has flowed 

from its idling Krishna Godavari basin blocks in Bay of Bengal to neighbouring KG-D6 fields of Reliance Industries Ltd (RIL). 

And the same is now on the verge of repeating in the Farzad-B field, which it had discovered in 2008 but no contract to 

exploit the 12.5 trillion cubic feet of recoverable reserves has so far been concluded with Iran. A portion of Farzad-B field 

extends into territorial waters controlled by Iran's regional arch-rival Saudi Arabia. Saudi Arabia has already drilled wells 

on the area falling in its territory, which it has named Hasbah field, and has begun production. The two fields are connected, 

with the area falling in Iranian territory holding larger share of 12.5 trillion cubic feet of recoverable reserves while the 

Saudi territory has only 3 trillion cubic feet or so. But the two fields are connected and whosoever is able to move first 

would extract more benefits. In the dispute with RIL, ONGC is claiming compensation for its gas flowing through under-

sea connected reservoir to KG-D6 and the government has constituted a one-man committee to look into the issue and 

suggest compensation. But such a thing may not be possible for Farzad-B as rivalry between Saudi Arabia and Iran may 

prevent from arriving at any internationally recognised practice of splitting the spoils in conjoined fields. 

(www.tribuneindia.com) 

New DGH promises level playing field for E&P players 

May 22, 2016. With contractual disputes dampening India’s efforts to step up investment in its oil and gas hunt, the new 

Directorate General of Hydrocarbons (DGH) Atanu Chakraborty has promised to expeditiously resolve issues, iron out 

bottlenecks and make decision-making transparent. DGH is looking to start with a clean slate by supporting exploration 

and production (E&P) activities of oil and gas to cut down import dependence. Of late, DGH has been accused of over-

regulation by controlling expenditure of operators as well as insisting on its own set of technical parameters for recognising 

gas discoveries. It also found itself at the receiving end when it was seen approving a higher capex for KG basin gas fields 

when production did not match targets. According to Chakraborty, DGHs contribution in creating a progressive and 

conducive atmosphere for the E&P sector would be "to adopt the role of an enabler, facilitator and ensure a level-playing 

field". Reaching out to E&P companies and service providers for "all-out positive support", he invited stakeholders to 

provide suggestions and ideas on upcoming projects. For better efficiency, he proposed that DGH and the E&P fraternity 

be more linked and synergistic. The world oil and gas scenario, Chakraborty felt, is at the point of inflection. 

(indiatoday.intoday.in) 

OVL raises $1.2 bn in foreign loans to buy Russia's Vankor stake 

May 20, 2016. ONGC Videsh Ltd (OVL), the overseas arm of Oil and Natural Gas Corp (ONGC), has taken a bridge loan of 

$1.2 billion from a group of foreign banks at a highly competitive rate of about 1.3 percent to fund its acquisition of 15 

percent stake in Russia's second biggest oil field of Vankor. Banks including Citi, DBS, Mizuho, Standard Chartered and 

Sumitomo Mitsui Banking Corp have given a nine-month loan to OVL at an interest rate of Libor plus 83 basis points. At 

one-month average Libor rate, the interest rate comes to about 1.3 percent. OVL had struck a deal to buy 15 percent in 

the Russia's second-biggest oil field of Vankor from Rosneft for $1.268 billion. The loan is likely to be drawn by the month 

end. In March, OVL signed an initial agreement to raise its stake in Vankor to 26 percent from 15 percent, while three other 

state companies-Indian Oil Corp (IOC), Oil India Ltd (OIL) and Bharat Petroleum Corp Ltd (BPCL)-would together pick up 

23.9 percent. (www.businesstoday.in) 
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Downstream…………. 

GMR to invest ` 4.7 bn to set up LNG terminal on east coast 

May 22, 2016. GMR Group is in the process of setting up an LNG (liquefied natural gas) terminal at Andhra Pradesh's 

Kakinada sea port with an investment of ` 471 crore. The project envisages a start-up capacity of 1.75 million tonnes per 

annum which comprises of captive use by GMR Energy Ltd to the tune of 0.85 million tonnes per annum, with the balance 

for domestic piped and non-piped users within a radius of 450 kms. While recommending the term of reference for the 

project, the Expert Appraisal Committee asked the company to conduct a public hearing, besides laying down other 

conditions. The committee suggested the project proponent that it should submit all the requisite documents to Andhra 

Pradesh Coastal Zone Management Authority as sought by them. (www.business-standard.com) 

Essar plans ` 40 bn floating LNG unit 

May 19, 2016. Essar Group, which has been trying to foray into LNG terminal business, has finally decided to set up a 

floating storage and regasification unit (FSRU) near Hazira. Essar Ports Ltd will be pumping in anything between ` 3,500 

crore - ` 4,000 crore for the facility is could be a savior for the heavily debt-laden Hazira steel plant which has been hit by 

tanking demand for the alloy in recession-hit China. Besides steel, the assured availability of gas will also provide a huge 

succor to Essar Power's two gas-based plants in Hazira and Bhander that are lying idle. Essar is looking at the FSRU with a 

capacity of five million metric tonnes per annum (mmpta). While the steel and power required about 2.5 mmtpa, the 

company could consider selling the excess LNG in the open market. Essar Steel and Essar Power require 2.5 mmtpa. 

(timesofindia.indiatimes.com) 

Transportation / Trade………… 

India pays part of Iran oil dues ahead of PM Modi’s visit 

May 22, 2016. Indian refiners have cleared part of the $6.4 billion owed to Iran for crude oil imports in euros through 

Turkey's Halkbank. This is the first payment to Iran by India since the lifting of Western sanctions against the Persian Gulf 

nation earlier this year and comes just ahead of Prime Minister (PM) Narendra Modi's visit beginning. State refiner 

Mangalore Refinery and Petrochemicals Ltd (MRPL) paid $500 million while Indian Oil Corp (IOC) has settled $250 million 

through the Union Bank of India. The refiners had been holding back 55 percent of the oil payments to Iran after the route 

to make payments through Halkbank was stopped in 2013, although payment of some of those funds was allowed after 

an initial temporary deal to lift the sanctions. It is not yet known when the second instalment will be paid. India is one of 

the biggest buyers of Iranian crude, and is set to import at least 400,000 barrels per day (bpd) from Iran in the year from 

April 1. But it built up a backlog of payments when Iran was under sanctions. (www.reuters.com) 

IOC working out review of diesel procurement for railways 

May 19, 2016. Indian Oil Corp (IOC) is working with Indian Railways on a proposal to cut down the transporter's mammoth 

fuel bill through a review of its diesel procurement practices. The proposal by the railways includes importing crude oil and 

procuring refining capacity from Oil Marketing Companies (OMCs) on lease and cutting down diesel inventories by a third 

to mere five days. The railway plan to review diesel procurement processes over zonal units as part of a larger reform drive. 

Railways has also floated a tender for selection of a consultant to identify alternate procurement strategies enabling the 

transporter to procure diesel at market linked prices. Indian Railways consume around 2.8 billion litre diesel annually at a 

cost of ` 18,000 crore - around 18% of Net Ordinary Working Expenses. The procurement price is governed by a rate 

contract settled through an open tender by the railway board. Through the contract with the OMCs, which is valid for a 

year, zonal railways place diesel orders on OMCs for supply at Railway Consumer Depots (RCDs). The RCDs are built by 

OMCs but railways provides commitment to buy diesel through them for a fixed number of years. The depots maintain at 

least 7 days of inventory on an average, the cost of which is borne by railways. (www.business-standard.com) 

BP sells part of its stake in Castrol India 

May 19, 2016. Oil major BP Plc sold part of the stake its unit Castrol Ltd holds in Castrol India Ltd, but said it would remain 

a majority shareholder in the company. The company said it sold an 11.5 percent stake in the Indian lubricants maker to a 

range of domestic and international investors. It held a 71 percent stake in the company before the sale. (www.reuters.com) 
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Policy / Performance……… 

India seeks bids for oil, gas fields in first auction since 2010 

May 24, 2016. India is putting up for auction nearly four dozen small oil and gas fields in the first such sale in six years, 

the oil ministry said. A successful auction of the small oil and gas fields is seen as crucial to a recently announced 

hydrocarbon policy, which India hopes will unlock energy resources worth $40 billion by simplifying rules and offering 

pricing incentives. The world's fourth-biggest oil and gas consumer imports nearly three-quarters of its energy 

requirements, but Prime Minister Narendra Modi has set a target of cutting its fuel import dependency to two-thirds by 

2022 and to half by 2030. India is auctioning a total of 46 oil and gas fields, the oil ministry said, with 26 on land, 18 

offshore in shallow water and two in deep water. The deadline for submitting the bids is on October 31, with companies 

free to try for more than one exploration block. The mostly small, marginal discoveries on offer were originally controlled 

by two state-owned exploration companies, Oil and Natural Gas Corporation (ONGC) and Oil India Ltd (OIL). The fields 

have remained undeveloped for years due to their small size and the high cost of development. The current low crude oil 

prices - now around $48 a barrel - will also likely make it hard for the government to attract bids for the fields. (in.reuters.com) 

Mixed bag for India's oil firms as explorers spend less, while refiners meet Capex targets 

May 19, 2016. India's oil firms had a mixed bag in capital expenditure in 2015-16, with exploration firms spending less, in 

line with the global trends in the bearish oil market, while refiners met or exceeded their targets. Higher profit, lower 

working capital requirement and reduction in borrowings due to lower oil prices encouraged refiners to fast-track 

execution of projects to cater to a rapidly rising demand for fuel in the country. But oil producers slashed capex plans in 

part due to lower oil prices and in part due to poor execution ability. Oil and Natural Gas Corporation (ONGC) spent ` 

29,502 crore during the fiscal, nearly a fifth lower than originally planned, according to the oil ministry data. Mixed bag for 

India's oil firms as explorers spend less, while refiners meet Capex targets. Its overseas arm ONGC Videsh Ltd (OVL) invested 

just ` 6,783 crore or 35% less than the targeted capex. Oil India Ltd (OIL) spent nearly a tenth less. ONGC's and Oil India's 

cuts in capex were driven mainly by delays in the tendering process. OVL, which is mostly a junior partner in several 

overseas fields, cut its capex to align with partners responding to lower oil prices. Cairn India, a private producer that 

controls about a quarter of the country's oil production, reported a capex of just $248 million in 2015-16, much lower than 

the original plan of $1.2 billion. Lower oil prices and higher economic growth in the country pushed up fuel consumption 

11% in 2015-16, encouraging refiners to fast expand capacity to capture the new demand. Refiners were also aided by the 

declining requirement of working capital and debt. At the end of March, the borrowings at Indian Oil Corp (IOC) had fallen 

to ` 49,000 crore from ` 86,263 crore two years ago. Similarly, the debt at BPCL and HPCL fell 18% and 38% respectively 

in two years. (economictimes.indiatimes.com) 

CBM to contribute 5 percent of India's gas production by 2017: Oil Minister 

May 18, 2016. Natural gas from coal bed methane (CBM) is likely to contribute to five percent of national gas production 

by 2017, Oil Minister Dharmendra Pradhan said. He had invested ` 10,000 crore collectively in CBM blocks. Coal bed 

methane refers to a reserve of natural gas stored in coal seams. With India having the fourth largest proven reserves of 

coal globally, according to the Directorate General of Hydrocarbons, the country holds significant prospects for exploration 

and production of CBM, which is also seen as a clean energy source. Currently, Great Eastern Energy Corp and Essar Oil 

are the only two CBM-gas producing blocks in the country, both from separate reserves in Raniganj, West Bengal. Reliance 

Industries Ltd (RIL) has reportedly begun test production from its two blocks in Madhya Pradesh. However, pricing is crucial 

to encouraging more production, as the government has reduced the price for domestic gas from $4.24 per million British 

thermal unit (mmBtu) last year to $3.06 mmBtu this April, in line with falling gas prices globally. 

(www.thehindubusinessline.com) 

 [NATIONAL: POWER] 

Generation…………… 

Tata Power's generation capacity increased by 5 percent in FY16 

May 24, 2016. Tata Power announced that its generation capacity increased by 5% in FY16 as compared to FY15. The 

company, together with all its subsidiaries and jointly-controlled entities, has an installed generation capacity of 9,184 MW 
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(as of May 2016) as compared to 8,750 MW in FY15 (May 2015) from various fuel sources such as thermal, hydroelectric 

power, renewable energy and waste heat recovery. The consolidated generation through all its subsidiaries stands at 47,016 

million units in FY16. The stand-alone generation stood at 12,075 million units in FY16. (utilitiesretail.energy-business-

review.com) 

Power generation from Narmada dam shut down to meet water requirements 

May 23, 2016. The Narmada dam authority has kept six 250 MW hydro-power generating turbines shut for over six months 

now, causing a sharp drop in power generation as against an all-time high record achieved in 2013-14. The six River Bed 

Power House (RBPH) turbines, which are situated on the bed of Narmada river downstream of Sardar Sarovar Dam at 

Kevadia in Narmada district, have been out of operation since October last year due to poor rainfall recorded last year. As 

per Sardar Sarvar Narmada Nigam Ltd (SSNNL) data, RBPH recorded an all-time high power generation in FY 2013-14 at 

5,216.80 million units. In 2014-15, it dropped to 1,685.09 million units. From April 2015 till date, power generation from 

these turbines has been 1,450.13 million units. Gujarat is facing drought-like situation, with the government having 

declared 1,115 villages as affected due to water scarcity. The hydropower generated from the Narmada dam is supplied to 

three states in a proportion fixed by the Narmada Water Disputes Tribunal. As per its order, Madhya Pradesh gets 57 

percent of total power, Maharashtra 27 percent and Gujarat 16 percent. (www.newindianexpress.com) 

Indian Railways in talks to draw 200 MW of Dabhol power 

May 21, 2016. The Indian Railways has initiated talks with the Ratnagiri Gas and Power Pvt Ltd (RGPPL) to draw 200 MW 

of power from the Dabhol project. The railways currently procures 500 MW of Dabhol power after the project was revived 

in November 2015 following a nearly two-year closure. RGPPL, which has secured imported gas, is selling Dabhol power 

at ` 4.75 per unit to the Indian Railways. RGPPL said 500 MW of generation is not adequate to service debt, even as lenders 

have been pressing for an increase in generation to its full capacity of 1,967 MW. RGPPL said the company is finding it 

difficult to get new buyers for Dabhol power especially in the wake of adequate availability of power in the market at 

competitive rate ranging between ` 2.75 and 3.50 per unit. Power Minister Piyush Goyal has admitted that the Dabhol 

power project’s capacity is not being fully utilised. (www.business-standard.com) 

Kudankulam unit 2 reactor fuel loading complete 

May 19, 2016. The loading of reactor fuel into the second unit of the Kudankulam Nuclear Power Plant (KNPP) in Tamil 

Nadu has been successfully completed, the KNPP said. The start-up stage, or the first fuels assembly of unit 2, began. A 

series of inspections and tests will be conducted under the Atomic Energy Regulatory Board (AERB) and International 

Atomic Energy Agency (IAEA) supervision before the work will start to achieve criticality, the KNPP said. Criticality for a 

nuclear reactor denotes the start of the fission process. The 1,000 MW second unit is expected to go critical by the mid-

2016. Russia's state-run nuclear power corporation Rosatom are the builders of the KNPP, being operated by the Nuclear 

Power Corp of India (NPCIL). The first 1,000 MW unit at Kudankulam has already been commissioned. (www.business-

standard.com) 

BHEL commissions 250 MW thermal unit in Maharashtra 

May 19, 2016. Bharat Heavy Electricals Ltd (BHEL) said it has commissioned a 250 MW thermal unit in Maharashtra. The 

unit has been commissioned at Parli Thermal Power Station (TPS), located in Beed district in the Marathwada region of 

Maharashtra, Bharat Heavy Electricals Limited (BHEL) said. The project is owned by Maharashtra State Power Generation 

Company. This is the eighth coal-based unit commissioned by BHEL at Parli TPS. BHEL has been a major partner in the 

power development programme of the state and has commissioned 16,000 MW of power generation capacity in 

Maharashtra, its highest in any single state. The 200-270 MW rating class sets supplied by BHEL form the backbone of the 

Indian power sector and have been performing much above the national as well as international benchmarks. (www.business-

standard.com) 

NTPC project starts after 12 yrs 

May 18, 2016. NTPC's coal mining project at Pakri-Barwadih finally took off after 12 years' delay amid protests by land 

losers. The project was stalled because the land losers were not happy with the compensation amount. In August 2014, 

protests by displaced families turned violent when the mob tried to enter the NTPC project site. When asked to stop, the 

demonstrators pelted stones at police who resorted to firing for dispersing the mob. The flare-up left 18 people injured. 

(timesofindia.indiatimes.com) 
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Transmission / Distribution / Trade… 

Sterlite Technologies demerges power business 

May 24, 2016. Sterlite Technologies announced demerger of its power business into Sterlite Power Transmission to 

become a pure-play telecom firm. Sterlite Tech announced completion of Elitecore Technologies' merger, which is a global 

provider of Operation Support Service and Business Support Service solution. Sterlite Tech had acquired Elitecore 

Technologies in 2015. The merger of Elitecore into Sterlite Tech will allow for seamless integration of two companies 

leading to stronger customer offerings as one telecom entity. (economictimes.indiatimes.com) 

PowerGrid may lose ownership of the country’s electricity transmission network 

May 24, 2016. PowerGrid Corp may soon lose ownership of the country's electricity transmission network as the power 

ministry has approached Cabinet with a proposal aimed at attracting private investment in the transmission space. As per 

the plan, the state-run company would continue to develop projects, but would not own them. The ministry has completed 

inter-ministerial consultations and moved the proposal to hive off ownership of transmission projects from PowerGrid 

Corp. The government had in 2014 separated management of electricity grids from PowerGrid. The government will have 

limited flexibility to award transmission projects of strategic importance and related to energy security to PowerGrid on 

nomination basis. PowerGrid Corp is responsible for wheeling of electricity generated in the country. It also plays an active 

role in planning and operation of transmission network. Concerns on conflict of interest and level playing field for private 

companies have been raised as the state-run company owns the country's transmission system, operates it and participates 

in tariff-based bidding to bag projects. Thermal power and transmission projects in India are being awarded only through 

tariff-based competitive bidding since 2011, except for some projects of critical nature. (energy.economictimes.indiatimes.com) 

Power transmission losses rise in Tamil Nadu 

May 23, 2016. The Tamil Nadu Electricity Board's (TNEB) transmission and distribution losses have gone northward over 

the past four years, a reply to an RTI query revealed. The unwelcome losses have taken place even as the demand for 

power in the state has hit an all-time high of 15,000 MW. In response to an RTI filed by OnlineRTI.com, TNEB said it lost 

17,538.83 million units in 2011-12 and 20,966.74 million units in 2014-15. The transmission losses were mainly on account 

of leaks and inefficient transmission and distribution of power. Though TNEB has one of the lowest transmission losses in 

the country it still loses crores of rupees in the process. According to the RTI reply, the board lost a total of 79,037.76 

million units of power in transmission since 2011. TNEB's debt by the 2015-16 fiscal was around ` 80,000 crore. TNEB said 

transmission losses are minimal when compared to total power generated. The RTI reply, however, said there is a shortfall 

between energy generated and energy sold by TNEB. This is probably because more than 20 lakh farm power connections 

across the state do not have meters and there are innumerable instances of power theft by households, commercial 

establishments and political parties. (timesofindia.indiatimes.com) 

Karnataka refused 200 MW power from Centre: Goyal 

May 21, 2016. Putting the onus for Karnataka's major power scarcity on its government, Power Minister Piyush Goyal 

claimed that the state administration had declined the Centre's offer to sell it unallocated power during a crisis in March. 

He said the government now aims for 24x7 affordable and environment-friendly power by 2019. However, the minister 

didn't say at what cost the power was offered to be sold to the state government. (timesofindia.indiatimes.com) 

Power outages leave UPPCL rattled 

May 20, 2016. Repeated power outages reported from across the state left the UP Power Corp Ltd (UPPCL) brass rattled. 

Even as the reports of power distribution breakdown tricked in the UPPCL bosses went into a huddle and asked the 

corporation engineers to re-look at the distribution system. According to reports, the corporation is getting flooded with 

complaints about prolonged power outages, essentially necessitated by cable breakdown and burning of transformers 

from various parts of the state. In fact, the complaints of overloading, often leading to shut down and low voltage has 

been leaving the UPPCL embarrassed. More so, in the wake of UP government promising to increase the power supply to 

rural and urban areas in the wake of fast approaching assembly elections. UPPCL managing director AP Mishra confirmed 

that he and Agarwal will be going to all distribution companies to see that the crisis is over. The demand for power has 

been rising by each day following a revised schedule to provide 15 hours power supply to the rural and 24 hours to the 
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urban areas. But while the corporation made the arrangement of power through banking and trading, electricity did not 

reached the ground following breakdown in the distribution network. (timesofindia.indiatimes.com) 

Power Grid operationalises 1,200 kV test station at Bina 

May 18, 2016. Power Grid Corp operationalised its ultra-high voltage 1200 kV National Test Station (NTS) at Bina in 

Madhya Pradesh, which will help increase power carrying capacity. The NTS is a research and development project which 

now will be monitored for two years and after that the Central Electricity Authority will take a call on replicating this 

technology in various parts of the country. This 1,200 kV station has the power carrying capacity which is five to six times 

more than the 400 kV stations for transmission of power. Thus this station will augment country's transmission capacity 

many folds. Power Grid Corp set up this station with the help of Indian Manufacturers under Public Private Partnership 

(PPP) model with active support of Central Power Research Institute and Central Electricity Authority. The test station 

consists of two 1200 kV bays with 1200kV S/C & D/C Test lines of a km each. 1200 kV equipment developed by 35 Indian 

manufacturers including BHEL, Crompton and Toshiba, are being field tested under energised condition earlier and now 

commenced power flow through these equipment. (economictimes.indiatimes.com) 

NTPC withdraws notice for discontinuing power supply to BSES 

May 18, 2016. NTPC has withdrawn its notice for discontinuing power supply to BSES which caters to Delhi. According to 

BSES, it had written to NTPC on amicable settlement of the Payment issue and the regulation notice stands withdrawn. 

Following the notice BRPL had proposed a payment schedule liquidating outstanding dues to NTPC till September. NTPC 

has been supplying power to BSES Rajdhani Power Ltd (BRPL) & BSES Yamuna Power Ltd (BYPL). According to NTPC, power 

allocated to BRPL by NTPC from various power stations is about 1,350 MW and average monthly bill hovers around ` 260 

crore. NTPC supplies about 678 MW of power with an average monthly bill of about ` 130 crore. Total monthly bill for 

both companies is about ` 390 crore.  According to BSES it has made 90% of payments to NTPC. In the last two years, BSES 

discoms have paid in excess of ` 9,500 crore to NTPC. The payment of dues to power utilities by BSES discoms is subjudice 

and the judgement has been reserved since February 2015. BSES said that since 2002, Delhi discoms' cost of buying power 

has increased by around 300%, on which they have no control. However, the retail tariff has increased by around 90% in 

the corresponding period. BSES's is under huge financial stress due to non-liquidation of regulatory assets estimated to 

be over ` 16,000 crore as of March 31, 2016. Around 85% of total discom cost is power purchase cost, which is 

uncontrollable by the discoms. Delhi gets nearly 95% of its power from Central & State power generating stations whose 

tariffs are determined by CERC and SERCs respectively. (economictimes.indiatimes.com) 

Policy / Performance…………. 

'Tata Power's finances to remain stable over next 12-18 months' 

May 24, 2016. Moody's Investors Service said Tata Power's 2015-16 results were within its projections and it expects the 

company's financial position to remain stable over the next 12-18 months. Based on Tata Power's 2015-16 results, its credit 

metrics remain within the tolerance limits for its Ba3 ratings, it said. Over the next 12-18 months, Moody's expects Tata 

Power's financial position to remain stable, it said. Tata Power's consolidated net profit more than doubled to ` 360.25 

crore for the quarter ended March 31, 2016 on strong operational performance and lower fuel cost. The company's net 

profit after tax, minority interest and share of associates was at ` 159.14 crore in the year-ago period, Tata Power had said. 

For the full fiscal 2015-16, Tata Power posted a consolidated net profit of ` 873.35 crore against ` 167.83 crore for the year 

ended March 31, 2015. (economictimes.indiatimes.com) 

Govt electrifies 108 villages, total now at 7,874 

May 23, 2016. A total number of 7,874 villages out of those without power have been electrified with an addition of 108 

to the network, the power ministry said. Of the villages that were electrified, 31 are located in Jharkhand, 26 each in Odisha 

and Assam, Madhya Pradesh (8), Arunachal Pradesh (6), Uttar Pradesh and Chhattisgarh (3 each), Rajasthan and Bihar (2 

each) and Himachal Pradesh (1), the statement said. In view of the Prime Minister Narendra Modi's address to the nation 

on the Independence Day, the government has decided to electrify the remaining 18,452 unelectrified villages within 1,000 

days i.e. by May 1, 2018. The project has been put in a mission mode and the strategy for electrification consists of 

squeezing the implementation schedule to 12 months and dividing village electrification process into 12-stage milestones 

with defined timelines for monitoring. (economictimes.indiatimes.com) 
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Govt to extend benefits of e-bidding for power 

May 23, 2016. The benefits of lower prices accrued through the e-bidding of power procurement will be extended to the 

medium- and long-term procurement as well, according to the government. The details of short-term procurement 

through the Discovery of Efficient Electricity Price (DEEP) e-bidding portal were unveiled. Four entities participated in the 

e-bid—the state governments of Kerala, Uttarakhand, and Bihar, and private sector company Torrent Power. For Kerala, 

the lowest power price for May in slot of the day was ` 3.14 per unit compared with the ` 4.7 per unit price at which the 

state procured short-term power last year. Uttarakhand saw a price of ` 2.59 per unit for power for July on a round-the-

clock basis through a reverse auction in the e-bidding process. Last year, the lowest price at which the state’s distribution 

companies (discoms) purchased power in July was ` 3.41 per unit. Bihar got the lowest price of ` 3.08 per unit for slot of 

the day for July. The state’s discoms did not buy any power during the last two years. The e-bidding process of Torrent 

Power saw a lowest price of ` 2.95 per unit in slot of the day for May-June. The e-bidding portal was inaugurated by Power 

Minister Piyush Goyal in April. (www.thehindu.com) 

'IPDS projects to be completed with 18 months' 

May 23, 2016. Power Minister Piyush Goyal claimed that projects launched under Integrated Power Development Scheme 

(IPDS) in Varanasi will be completed within one-and-half year. The minister was in the city to review the progress in IPDS, 

which was started last month. After inspecting various sites, the minister also held a meeting with the officials of powergrid, 

electricity department, Varanasi Municipal Corp and other department. He also claimed that the progress in replacement 

of old streetlights and lighting arrangements at ghats along Ganga with LED bulbs is satisfactory in Varanasi. He said that 

49 lakhs LED bulbs have been distributed in east UP districts so far. He also assured that LED lamps will also be installed 

near ponds and historical kunds of Varanasi in near future. (timesofindia.indiatimes.com) 

CEA wants govt-funded power projects to use domestic parts 

May 23, 2016. Government-funded power projects will have to use locally-made equipment and material procured 

through domestic competitive bidding, the Central Electricity Authority (CEA) has said. The move might trigger litigations 

from foreign players on grounds of bias towards domestic players, some experts said. In a letter to the heads of central 

and state-owned power generation, transmission and distribution companies, the power sector regulator has asked them 

to abide by the new domestic procurement norm. In its letter, the CEA said that all projects funded by Power Finance 

Corporation and Rural Electrification Corporation, including Rajiv Gandhi Grameen Vidyutikaran Yojana (RGGVY), 

Restructured-Accelerated Power Development & Reforms Programme (R-APDRP) and Integrated Power Development 

Scheme, will have to procure equipment and material locally. In case they are not available locally, foreign players can 

participate in tenders only in consortium or joint venture with local players, provided they establish an Indian 

manufacturing facility through a phased manufacturing programme, the CEA said. Therefore, in domestically-funded 

projects of the ministry of power, central public sector undertakings (CPSUs), projects funded by PFC, REC or by state 

power utilities, procurement of equipment and material should be made from domestic manufacturers through local 

competitive bidding only, the CEA said in the letter. If international competitive bidding procedure for tendering is to be 

resorted to, the quoted price shall invariably be in Indian rupee only, to create a level playing field. 

(energy.economictimes.indiatimes.com) 

Panel recommends forest clearance to SCCL's coal project in AP 

May 22, 2016. A high-level panel of the environment ministry has recommended granting clearance to diversion of forest 

land for state-owned Singareni Collieries Company Ltd's (SCCL's) coal mining project in Andhra Pradesh (AP). The 

recommendation for clearance comes at a time when the country is eyeing 1.5 billion tonnes of coal output by 2020.  The 

proposal was for diversion of 776.20 hectares of forest land in Lankapalli reserve forest of Khammam division in favour of 

SCCL for its JVR OC (Opencast) coal mining project. SCCL, a coal mining company jointly owned by Telangana government 

and the Centre, had earlier said it was planning to open 10 new projects beginning fiscal 2016-17. The new mines proposed 

to be opened by SCCL are located in Bellampally, Koyagudem and Manuguru areas among others. The new mines together 

are expected to produce 130 lakh tonnes per annum, the company had earlier said. (www.business-standard.com) 
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New power connections on 5 year EMI basis soon: Power Minister 

May 21, 2016. According to Power Minister Piyush Goyal, the government plans to launch a scheme under which 

consumers can pay for new electricity connections in Equated monthly instalments (EMI) over a period of 5 years and will 

be able to avail the service on demand. The government is also set to come up with an integrated solar manufacturing 

policy to give a fillip to its plan to set up 1 lakh MW of solar capacity by 2022. Goyal’s ministry has sought final approval 

for subsidy support that the finance ministry will provide. The Minister said that subsidy support will be given through a 

reverse bidding process. The Ujwal Discom Assurance Yojana (Uday) Scheme for revival of debt-ridden discoms, launched 

in November last year, he pointed out, is set to see bonds worth ` 1.5-1.75 lakh crore issued in the ongoing fiscal. Uday 

bonds worth about ` 1 lakh crore were issued in the last financial year. However, the accumulated debt of discoms are 

pegged at ` 4.37 lakh crore. The government is also considering amendments in the Uday programme to accommodate 

states that have privatised discoms. At present, 10 states have already signed agreements to join Uday, while 8 states and 

one union territory have agreed to join the scheme. (www.newindianexpress.com) 

Compensation for Delhi's power cuts beyond 2 hours: Delhi Power Minister 

May 21, 2016. Delhi Power Minister Satyendra Jain announced that consumers would be compensated for outages of 

more than two hours. Jain said the government has asked DERC (Delhi Electricity Regulatory Commission) to penalise the 

discoms for power cuts beyond two hours. He said there was no power shortage in Delhi and that power cuts were 

happening due to poor maintenance of plants by the discoms. Jain flayed private discoms for allegedly not investing 

enough money in upgrading their supply infrastructure. Delhi has been reeling under a power crisis for the past few days. 

Delhi saw the peak power demand at 6,188 MW, the highest since the privatisation of power distribution in Delhi in 2002. 

The peak power demand had touched 5,846-MW in June last year. (www.ndtv.com) 

‘No power cut in Odisha till June 30’ 

May 21, 2016. The Odisha government said there would be no power cuts till June 30 even as the monsoon is delayed as 

per the forecast of the IMD. Energy Minister Pranab Prakash Das said this after reviewing the power situation in the State. 

He said though the State generates 3,300 MW to 4,000 MW per day of electricity, its requirement is 4,100 MW during peak 

hours. The State government’s proper handling of matters has ensured that the reservoirs have enough water for 

generating hydro-electricity for another 15 days. While in Balimela, the water level is at 30 feet, in Kolab 3 metre water is 

in reserve, he said. The next decision on power cuts will be taken after a review meeting on May 30, he said. However, the 

cyclone Roanu-induced rainfall has helped increase the water level in all the reservoirs, he said. (www.thehindu.com) 

Power ministry to tweak UDAY scheme: Goyal 

May 20, 2016. The power ministry will soon approach the Union cabinet to make changes in the Ujwal Discom Assurance 

Yojana to accommodate states that tried privatising power distribution companies but failed, Power Minister Piyush Goyal 

said. Goyal said states like Odisha, which failed at privatising power distribution, have evinced interest in being part of the 

scheme. He said 10 states have signed MoUs under UDAY, while eight more are likely to join soon. 

(economictimes.indiatimes.com) 

Delhi's power demand rises to 6044 MW, a new record 

May 20, 2016. Delhi's power demand broke all previous records, breaching the 6,000 MW mark for the first time, even as 

residents across several areas of the megapolis sweated out owing to outages in the midst of a tormenting heat wave. The 

State Load Despatch Centre recorded the maximum power load of 6,044 MW at 3.36 PM, earlier at 2.34 PM the electricity 

demand peaked at 6,011 MW. As compared to last year, the rise totals to an increase of over 20 percent. The previous 

record was logged on July 11, 2014 when consumption had touched 5,925 MW. Authorities urged residents to stop using 

non-important power guzzling appliances during peak hours. DELHI Transco Ltd (DTL) said demand of power has gone 

unpredictably high in the last few days and stated that non-payment of dues by BRPL and BYPL was hampering operations 

and maintenance activities. People took to social media in venting out their frustration as various areas of the city, especially 

its western, northern and eastern parts, suffered power cuts ranging from one to five hours. Due to a snag with DTL's 

Bamnauli-Pappakalan 220 KV transmission line for a couple of hours, power supply in parts of West Delhi, including Dwarka 
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and Uttam Nagar was impacted. Although DTL put the onus on the discoms saying it is getting its legitimate dues (over ` 

2,000 crores) which have been duly approved by Delhi Electricity Regulatory Commission. The other areas that suffered 

outages include Khajuri Khas, Sangam Vihar, Najafgarh and Nizamuddin among others. The demand may go up further in 

July when coolers will be rendered ineffective in the wake of rising humidity levels and air-conditioners will be switched on 

across houses and establishments. (economictimes.indiatimes.com) 

APSEZ's rating lowered from stable to negative 

May 19, 2016. Moody's said it has revised the outlook on Adani Ports and Special Economic Zone (APSEZ) to negative 

from stable. The change in ratings outlook reflects the company's lower volume growth, mainly due to lower coal volumes, 

and a rise in capital expenditure and financial leverage, when compared to previous expectations. The agency said this 

trend was visible in fiscal year ending March 31, when APSEZ's overall cargo growth grew by only 5 percent year on year 

mainly due to 8 percent year on year decline in coal handled by its ports. APSEZ's credit metrics will likely remain under 

pressure in the fiscal year ending March 31, 2017 given its substantial capex plans and the payment due on its acquisition 

of Katupalli port. The ratings could be downgraded if coal volumes continue to fall, and such a decline is not offset by an 

increase in container volumes, resulting in the company's financial metrics deteriorating beyond the parameters of its Baa3 

ratings category. Moody's said APSEZ's ratings are predicated on a reduction in the company's existing exposure to related 

parties within the broader Adani group through business advances. (economictimes.indiatimes.com) 

Poor don't steal electricity, rich do: Power Minister 

May 19, 2016. Rubbishing the myth that the poor people of India steal electricity, Power Minister Piyush Goyal said it is 

the big fish who plunder the nation's resources, while adding that the Centre will take strict action against those found 

guilty. Goyal said that it is due to Prime Minister Narendra Modi's dedication to make India corruption free, that sheer 

transparency is being maintained in auctioning of coal and that in spite of him being in the coal sector, he has been able 

to keep himself clean and out from any sort of corruption. (www.business-standard.com) 

Privatisation profits govt but hurting companies: BSES 

May 18, 2016. The Delhi government has earned more than ` 40,000 crore since it privatised power distribution 14 years 

ago, but tariff regulation has hurt the companies, according to Gopal Krishna Saxena, director at Reliance Infrastructure 

Ltd-backed BSES. Losses have mounted at the private companies since they have not been allowed to increase tariffs in a 

timely manner, Saxena said. Saxena said since the privatisation of Delhi distribution companies in 2002, the state 

government has had a "huge upside" but the utilities have not been given an opportunity for timely tariff revision. BSES 

has brought down the AT&C (aggregate technical and commercial) losses from 55% to about 14% since privatisation, 

Saxena said, calling it by far the best record of bringing down losses anywhere in India. (energy.economictimes.indiatimes.com) 

 [INTERNATIONAL: OIL & GAS] 

Upstream…………… 

Thai PTTEP says keen to buy stake in Myanmar gas field from Chevron 

May 24, 2016. PTT Exploration and Production Pcl (PTTEP), Thailand's largest oil and gas explorer, said it was keen to buy 

a stake in Yadana gas field in Myanmar from Chevron Corp. PTTEP was in talks to buy stakes in several oil and gas fields in 

Thailand and Southeast Asia, and expected to conclude at least one deal this year. PTTEP, which is interested in buying a 

stake in Bongkot offshore gas field from BG Group, has cash of $3.7 billion, enough for acquisitions. (af.reuters.com) 

CNPC, ENH to cooperate on O&G projects in Mozambique 

May 24, 2016. China National Petroleum Corp (CNPC) reported that in Beijing, in the presence of Chinese President Xi 

Jinping and Mozambique President Filipe Nyusi, CNPC Chairman Wang Yilin and Omar Mitha, chairman of Mozambique's 

national oil and gas (O&G) company Empresa Nacional de Hidrocarbonetos E.P. (ENH), signed a cooperation framework 

agreement between CNPC and ENH. Under the agreement, the two sides will reinforce cooperation in oil and gas 

exploration and production, and natural gas processing and marketing. Specifically, CNPC will actively participate in 
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Mozambique's exploration and production (E&P) projects, promote cooperation in gas field services, and cultivate 

technicians and managerial talents for Mozambique's oil industry. CNPC has been participating in offshore gas E&P 

projects in Mozambique since 2013. Block 4 is CNPC's first ultra-deep subsea natural gas and liquefied natural gas (LNG) 

project in East Africa, and the largest individual project of Chinese enterprises in the country. (www.rigzone.com) 

Iraq says total oil output 4.7 mn bpd 

May 24, 2016. Iraq's total oil output has reached 4.7 million barrels per day (bpd) and exports are running at a record 3.9 

million bpd. The figures are for all of Iraq, including the northern Kurdistan region and Kirkuk, Deputy Oil Minister Fayadh 

al-Nema said. The increased output came from the Luhais and Artawi fields in southern Iraq, he said. (www.reuters.com) 

Sinopec targets 15 bcm annual shale gas production capacity in Chongqing by 2020 

May 23, 2016. Sinopec is targeting annual shale gas production capacity of 15 billion cubic metres (bcm) and annual shale 

gas output of 10 bcm in the south-western city of Chongqing by 2020, the company said. The company unveiled the target 

when it signed a strategic cooperation agreement with Chongqing city over the next five years, it said. China, believed to 

hold the world's largest shale gas resources, hopes to replicate the production success of the United States but faces big 

technological and environmental challenges due to its more complex geology and scarce water. (af.reuters.com) 

Wintershall makes small North Sea oil discovery 

May 23, 2016. Wintershall Norge AS, operator of production license 248, has made a small oil discovery near the Vega 

field in the North Sea. Well 35/8-6 A encountered a 10-foot oil column in the Heather formation with poor reservoir quality. 

Preliminary estimates concerning the size of the discovery range between 0.2 and 1 million standard cubic metres of 

recoverable oil. Well 35/8-6 A was drilled by Borgland Dolphin, which is heading to production license 248 F in the North 

Sea to drill wildcat well 35/11-19 S, which is operated by Wintershall Norge AS. (www.rigzone.com) 

Oil discoveries sink to lowest since 1952: Morgan Stanley 

May 23, 2016. Oil discoveries in 2015 fell to their lowest since 1952 as energy companies slashed exploration budgets in 

the wake of the oil price fall, creating a gap for meeting future demand, analysts at Morgan Stanley said. The oil and gas 

industry discovered 2.8 billion barrels of oil outside the United States last year, the equivalent of one month of global 

consumption, the U.S. bank said. Including the United States, where the rapid expansion of the onshore shale industry 

unlocked major resources over the past decade, global discoveries rose to 12.1 billion figure - but still the lowest since 

1952, when the oil industry was one-seventh of its current size. Oil discoveries are vital to replace resources, meet still-

growing demand and offset the depletion of existing fields. The sharp drop in oil prices over the past two years has led 

companies including Exxon Mobil and Royal Dutch Shell to sharply reduce budgets, particularly for exploration, where 

spending fell in 2015 to around 95 billion from $168 billion two years earlier, according to Morgan Stanley. Despite a big 

increase in exploration spending since the start of the decade, when oil demand rapidly rose, there have been few major 

hydrocarbon discoveries, such as Statoil's Johan Sverdrup field off Norway's coast or Eni's giant Zohr gas field off Egypt. 

BP announced the surprise departure of its exploration boss, and a shift in its oil search strategy that is focusing mainly on 

expanding existing fields rather than venturing expensively into the unknown. A big increase in new oil fields in recent 

years and the ramp up of Iran's production following the lifting of international sanctions mean that in the short term, the 

impact of the low exploration record will be limited. But even under the most modest demand forecasts, driven by a drive 

to limit global warming to 2 degrees Celsius, where consumption will decline to around 86 million barrels per day in 2030, 

only around two thirds of the demand can be met by currently producing fields or resources under development, Morgan 

Stanley said. (www.reuters.com) 

Exxon, Total, Chevron in talks with Pemex on Gulf prospects 

May 20, 2016. Petroleos Mexicanos (Pemex) is in talks with Exxon Mobil Corp, Total SA and Chevron Corp as Mexico’s 

struggling state-run oil producer seeks partners to develop deepwater crude in the Gulf of Mexico. Pemex may start 

discussions with Oslo-based Statoil ASA. Pemex seeks Areas of Mutual Interest agreements to evaluate whether the 

companies have opportunities to work together in offshore areas. The talks would indicate the world’s oil majors are 

interested in partnering with Pemex to produce the country’s underdeveloped crude reserves or bid with Mexico’s state-

owned operator in the country’s first-ever deep water auctions in December. Pemex, which deferred investments in 
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deepwater fields this year amid a $5.5 billion budget cut, has reiterated that it seeks to partner with the world’s largest 

producers to develop Mexico’s crude reserves, estimated by the country’s oil regulator at the equivalent of 10.24 billion 

barrels of crude at the end of last year. Mexico hopes to raise $44 billion in investment in its first-ever sale of deepwater 

areas in the Gulf of Mexico, scheduled for Dec. 5. The country will auction 10 areas in the Perdido area near the maritime 

border with the U.S. and in the southern gulf’s Cuenca Salina. Seventy-six percent of the country’s prospective oil resources 

are located in the deep waters of the Gulf of Mexico, according to Energy Minister Pedro Joaquin Coldwell. Pemex, Statoil, 

Chevron and Exxon are among 16 companies that are in the process to qualify to bid in the deep water auctions. 

(www.bloomberg.com) 

Downstream………… 

US refiners see surprise surge in diesel demand 

May 24, 2016. U.S. refiners are enjoying their strongest diesel margins in months as surprisingly robust overseas demand, 

combined with lower domestic production has triggered an unusually large drawdown in inventories for this time of year. 

The surge in appetite for U.S. diesel comes on the heels of a mild winter that sapped demand for heating oil and punished 

margins as products went straight into bulging storage tanks. U.S. independent refiner profits dropped 74 percent in the 

first quarter compared with last year. The strong demand for diesel comes at an odd time for U.S. refiners, who have shifted 

their production focus on gasoline ahead of the busy summer driving season that kicks off with the upcoming Memorial 

Day holiday weekend. Philadelphia Energy Solutions, the largest East Coast refiner, has recently booked at least six cargoes 

of diesel totaling 1.8 million barrels for exports in June, with vessels bound for Europe and South America. (www.reuters.com) 

Exxon says French refinery output normal despite strike 

May 24, 2016. Exxon Mobil said that production at its two refineries in France was at normal levels after a limited number 

of employees joined a nationwide strike that has hit the French oil sector and disrupted supplies. French police using water 

cannon and tear gas broke up a strike picket that was blocking access to Exxon's oil refinery and terminal in the southern 

port area of Marseille in a government versus union showdown over contested labor law reforms. (www.reuters.com) 

New Indonesian refinery to have up to 24 mn tonnes per year capacity: Russian Economy Minister 

May 20, 2016. A new refinery in Indonesia which Russia's Rosneft may help build will have annual capacity of up to 24 

million tonnes (480,000 barrels per day), Russian Economy Minister Alexei Ulyukayev said. Rosneft and Indonesian state oil 

company Pertamina would sign a framework deal on an oil refinery in Indonesia, in what could be a first Russian foray into 

a region dominated by OPEC producers from the Gulf. Russian banks expected to lend money while oil firms supply crude. 

Ulyukayev said that Russian banks which he did not name may take a "significant" part in financing construction of the 

refinery. Rosneft and Pertamina could invest $8 billion in the refinery, Indonesia's Energy Ministry said. Indonesia's fuel 

output has been hit by a lack of investment in its refining sector since the last refinery was completed in 1994. Indonesia 

consumes more oil than it produces. (af.reuters.com) 

Transportation / Trade………. 

Record US LPG exports to Asia hit naphtha when it's already down 

May 24, 2016. Asian petrochemical makers will use around twice as much liquefied petroleum gas (LPG) in June as in the 

previous two months, undercutting already weak margins being earned on traditional chemical feedstock naphtha, traders 

said. U.S. exports of LPG to Asia are hitting their highest rates ever this year and exacerbating the usual seasonal May-July 

pick-up in use of the fuel in cracking plants. Asian naphtha cracks for May 3-23 averaged $56.40 a ton, the lowest for the 

same period since 2009. Still, petrochemical plants will likely return to using mostly naphtha from August. LPG is mainly an 

alternative that becomes attractive when it is not needed for winter heating demand or other industrial uses. Asian 

petrochemical makers usually replace up to 15 percent of their naphtha with LPG when prices for the second feedstock 

are about 92-93 percent of the naphtha price. LPG prices for first-half July were $345 to $361 a ton, less than 90 percent 

of a naphtha price at $417.50, data from brokerage Ginga Petroleum showed. For June, at least 300,000 tonnes of LPG are 

expected to replace naphtha in Asian crackers, up from under 200,000 and 150,000 tonnes respectively in May and April, 

traders said. If substitution climbs to 400,000 tonnes in July, that would match a monthly record touched in June 2014, 

based on traders' estimates.  U.S. LPG exports to Asia this year are expected to hit a record of 300,000 barrels per day (bpd) 
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- nearly 800,000 tonnes a month - data from JBC Energy showed. Exports from the United States to Asia in May are 

expected to be similar to a monthly record of about 1 million tonnes in February, consulting firm IHS said. Petrochemical 

consumption will account for 15 percent of total Asian LPG usage by 2017, up from 11 percent in 2015, according to IHS. 

(www.reuters.com) 

China April crude imports from Russia top Saudis 

May 23, 2016. Russia was China's largest crude oil supplier for a second month this year, customs data showed, with 

shipments in April surpassing imports from Saudi Arabia and hitting a record high as demand from independent refiners 

remained strong. Crude imports from Russia surged 52.4 percent in April from a year ago to reach 1.17 million barrels per 

day (bpd), topping the previous record of 1.13 million bpd in December. April imports from Saudi Arabia fell 21.8 percent 

from a year ago to 1.0 million bpd, the data showed, but were still up from 936,500 bpd in the previous month. The demand 

for Russian supplies is expected to fall in June as a rebound in oil prices is set to squeeze processing margins for refiners. 

Independent refineries nicknamed "teapots" have been a big client for the Russian ESPO grade due to low transportation 

costs and small cargo sizes. The teapots have also been a major contributor to China's total crude imports of 7.46 million 

bpd for the first four months of this year. In April, Saudi Aramco sold its first spot cargo to a teapot refinery, a sign the 

world's biggest exporter is trying to expand its client base in China beyond the state-owned companies. China's shipments 

from Iran fell 5.13 percent in April from the same month last year to 671,176 bpd, highest since June 2015. That compared 

with March's volume of 590,830 bpd. Iran's oil exports are set to surge by nearly 60 percent in May from a year ago, with 

European shipments recovering to about half of pre-sanction levels. Iraqi shipments to China rose 11.25 percent in April 

on year to about 764,837 bpd. For the first four months of the year versus a year ago, imports from Iraq were up 10.24 

percent. (www.reuters.com) 

Iran has no plans to freeze oil exports 

May 22, 2016. Iran has no plans to freeze the level of its oil production and exports, Deputy Oil Minister Rokneddin Javadi 

said. Under the present circumstances, the government and the Oil Ministry have not issued any policy or plan to the 

National Iranian Oil Company (NIOC) towards halting the increase in the production and exports of oil, Javadi said. 

Currently, Iran's crude oil exports, excluding gas condensates, have reached 2 million barrels per day (bpd), Javadi said. A 

meeting of the OPEC exporters' group, including Iran, is scheduled for June 2. Plans for a deal between OPEC and non-

OPEC producers to shore up crude prices by freezing output fell apart in April when Saudi Arabia demanded that Iran, its 

main rival for influence in the region, join in. Iran's oil exports were badly dented by Western sanctions and since these 

were scrapped in January, it has been determined to build its exports back up, making a compromise with Saudi Arabia 

almost impossible. (www.reuters.com) 

Angola LNG restart and sales tender delayed 

May 20, 2016. Angola's liquefied natural gas (LNG) export plant is experiencing fresh delays in raising production and 

shipping a cargo, traders said. The plant, shut since April 2014 following construction errors and difficulty in handling feed 

gas supplies, began the process of re-starting in January. Traders said that Angola LNG had told them to expect the first 

cargo to load on May 15, which was to be followed by a supply tender in June. The plant is expected to start-up production 

operations at the end of May and a first cargo should be shipped in June. The Sonangol Sambizanga LNG tanker, currently 

moored at one Angola LNG jetty, is only conducting tests, not loading supply, traders said. After producing a limited 

number of cargoes, Angola LNG will then be shut down again for additional testing, traders said. Traders had initially 

expected the plant to produce and export a cargo in April. Chevron has a 36.4 percent share in the plant, while Angolan 

state oil firm Sonangol has 22.8 percent. Other stakeholders include Total, BP and ENI. (in.reuters.com) 

Oil Search agrees to buy InterOil in deal valued at $2.2 bn 

May 20, 2016. Papua New Guinea oil and gas producer Oil Search Ltd agreed to buy InterOil Corp in a deal valuing the 

explorer at about $2.2 billion. Oil Search is offering 8.05 of its shares plus a so-called contingent value right, linked to gas 

reserves at the Elk-Antelope fields in PNG, for each InterOil share. InterOil’s current market capitalization is about $1.57 

billion. Oil Search would sell to Paris-based Total SA the majority of a petroleum license and exploration assets acquired 
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from InterOil. The takeover, which was recommended by the InterOil board, is expected to be completed in the third 

quarter of 2016. (www.bloomberg.com) 

BP said to plan sale of stake in key North Sea oil pipeline 

May 19, 2016. BP Plc is considering the sale of a minority stake in the Forties pipeline, one of the most important pieces 

of oil infrastructure in the U.K. North Sea. The company has started talks with potential buyers, but has not initiated a 

formal sale process. Europe’s third-biggest oil company plans to sell $3 billion to $5 billion of assets this year as it seeks 

to pay down debt, maintain dividends and cover the cost of the 2010 Gulf of Mexico spill. It sold its stake in the Central 

Area Transmission System, or CATS, natural-gas transportation system in the U.K. North Sea last year for 324 million pounds 

($473 million). BP owns all of the Forties pipeline system, which can transport and process as many as 1 million barrels a 

day of oil, including liquids extracted from natural gas, from over 50 North Sea fields, according to the company. The 

pipeline was originally built to transport oil from the Forties field, which was discovered in 1970, to the Grangemouth 

refinery near Edinburgh. BP sold the Forties field to Apache Corp and the refinery to Ineos Group AG last decade, while 

retaining control of the pipeline system. (www.bloomberg.com) 

TAP gas pipeline project enters construction phase in Greece 

May 19, 2016. As announced in March 2016 by Azerbaijan's national oil company SOCAR, construction works for the Trans 

Adriatic Pipeline (TAP) project have started in Greece. With an initial capacity of 10 billion cubic meters (bcm) per year of 

gas, the 878-km-long pipeline will transport gas from the Shah Deniz II field in Azerbaijan to the Greek border via Albania 

to Italy by 2020. The builder and operator of the pipeline is TAP, a joint venture of BP (20%), Socar (20%), Snam (20%), 

Fluxys (19%), Enagás (16%) and Axpo (5%). TAP will invest €5.6 bn over five years in the project, of which €2.3 bn in Greece. 

(www.enerdata.net)  

Transneft says seeks to divert diesel exports to Russian ports 

May 19, 2016. Russian oil pipeline monopoly Transneft seeks to redirect diesel exports to Russian ports from other Baltic 

Sea outlets, Transneft Vice-President Vladimir Nazarov said. He said that Russia would resume pipeline diesel supplies to 

Ukraine this month after a two-year suspension. Russia has been steadily cutting diesel exports via other countries ports, 

notably, from Latvia's Ventspils. Nazarov said the company's main task was to divert flows to Russian ports. (af.reuters.com) 

New natural gas pipelines to stall LNG’s European price rebound 

May 19, 2016. A rebound in the price of liquefied natural gas (LNG) in Europe will lag any recovery in oil as new pipelines 

are poised to boost gas supplies to the continent, according to a report from analysts at the Deloitte Center for Energy 

Solutions. Pipelines, while expensive and at times controversial, have the advantage of being able to deliver large volumes 

at low costs, according to the report. Global LNG supply is set to surge over the next five years as projects already under 

construction add to an emerging glut. That’s putting pressure on prices that have already weakened because of the 

collapse in crude, a benchmark for some LNG contracts. In March, Woodside Petroleum Ltd, with partners Royal Dutch 

Shell Plc and BP Plc, scrapped plans for the $40 billion Browse liquefied natural gas project in Australia. The Trans-Adriatic 

Pipeline, or TAP, led by BP, will bring 10 billion cubic meters a year of gas into southern Europe from 2020, providing 

enough energy to meet the needs of about seven million households. Meanwhile, the government of Bulgaria plans to 

move forward on the Nabucco pipeline, according to Deloitte. Prospects for the link, which would deliver gas from the 

Caspian to Europe through Bulgaria, were revived after Russia scrapped its South Stream pipeline. (www.bloomberg.com) 

ENI gas pipeline in Nigeria's Delta attacked 

May 18, 2016. Unknown attackers have blown up a gas pipeline belonging to Italy's ENI in Nigeria's Niger Delta, residents 

and the company said, the latest in a string of attacks on oil and gas facilities in the impoverished region. The attack 

occurred in Ogbembiri in Bayelsa state, residents said. A wave of attacks in the Delta, where many complain of poverty 

despite sitting on much of Nigeria's oil wealth, has cut oil output to 1.4 million from 2.2 million barrels per day. ENI said 

"sabotage" of the pipeline had affected 1,000 barrels of oil equivalent per day. Nigerian President Muhammadu Buhari has 

extended a multi-million dollar amnesty signed with militants in 2009 but upset them by ending generous pipeline 

protection contracts. (af.reuters.com) 
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Policy / Performance………… 

UK approves fracking for first time since 2011 earthquakes 

May 23, 2016. Third Energy U.K. Gas Ltd was given the go-ahead to frack an existing U.K. natural gas well, overcoming 

last-minute protests and reviving a practice not used in Britain for five years. North Yorkshire County Council approved a 

proposal by Third Energy to create five fractures in a vertical gas well in the Ryedale district in northeast England. The 

council’s planning committee voted by a margin of seven to four in favor of the plan after a two-day meeting that drew 

heated opposition. The decision comes in the middle of a national debate about fracking, gas supply, climate change and 

energy security. Plunging domestic production has caused Prime Minister David Cameron’s government to support the 

controversial practice to shore up energy supplies. Fracking caused tremors in the U.K. in 2011 after Cuadrilla Resources 

Ltd unknowingly drilled into an area with a fault. Third Energy said the company viewed the approval as a “huge 

responsibility” rather than a victory. Hydraulic fracturing, or fracking, uses water, sand and chemicals to blast underground 

rock to release trapped fuel. The U.K. may have as much as 26 trillion cubic feet of technically recoverable shale gas, the 

U.S. Energy Information Administration said in 2013, or about nine years of the nation’s gas consumption. It should become 

clearer whether other companies will be able to resume fracking in the U.K. by the end of the year. Third Energy’s gas 

application, filed in June 2015, requested permission to fracture an extension of a well drilled in 2013 in the northern 

English countryside and carry out associated clean-up and monitoring activities. The company estimates the fracking will 

be completed within eight weeks and says the purpose is to flow test gas to help determine the volume of reserves in the 

Bowland Shale. (www.bloomberg.com) 

Argentina unveils incentive programme to boost domestic gas production 

May 23, 2016. Argentina has announced a new programme running until December 2018, aimed at boosting gas 

production through a system of incentives. Under the programme, producers starting gas projects and not benefiting from 

existing incentive programmes will be offered a premium on top of market prices to benefit from a guaranteed price of 

US$7.5 per million British thermal unit (mmBtu). The government expects the measure to increase domestic production, 

to stop importing LNG within 5 or 6 years. (www.enerdata.net)  

Egypt's gas projects to increase production to 5.5-6 bcfpd by end-2019 

May 22, 2016. Egypt will increase its natural gas production to between 5.5 and 6 billion cubic feet per day (bcfpd) by the 

end of 2019, Oil Minister Tarek El Molla said, up from the current 3.9 billion cubic feet per day. Egypt currently has 12 

natural gas field development projects underway worth a total of $33 billion in investment, Molla said. Egypt spends $795 

million per month on imports to meet its energy needs, about $250-$300 million of which is dedicated to natural gas, he 

said. Egypt is also looking to rent its third floating and storage regasification unit (FSRU) by the second quarter of 2017, 

he said. Egypt currently imports around 1-1.1 bcfpd of LNG. (af.reuters.com) 

Israel's govt approves Leviathan natural gas deal 

May 22, 2016. Israel approved a deal meant to fast-track the development of the huge offshore natural gas field Leviathan, 

the energy ministry said. The ministry reached a deal with Texas-based Noble Energy and Israel's Delek Group that will 

allow the firms to move forward with the field's development, hopefully bringing it online by the end of 2019. The deal 

was approved at a weekly cabinet meeting. (www.reuters.com) 

Kinder Morgan wins Canada regulator backing for Pacific pipeline 

May 20, 2016. The fate of Kinder Morgan Inc.’s plan to triple the capacity of the only pipeline linking Alberta’s oil sands 

with Pacific markets now rests largely with Prime Minister Justin Trudeau, after two Canadian regulators cleared it of 

significant environmental impacts. The National Energy Board (NEB) ruled that the $5.4 billion Trans Mountain expansion 

should be allowed with 157 conditions. The Canadian Environmental Assessment Agency said the project wouldn’t add 

greenhouse-gas emissions from oil production. Both reports released will inform the Canadian government’s final decision, 

due by December. More public support may also be needed for the project to move ahead. Output already scheduled to 

come online by 2019 and existing volumes that are currently moving by rail would be more than enough to fill the pipeline, 

and the carbon emissions tied to that production would occur anyway, the agency said. Kinder Morgan, North America’s 
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biggest oil pipeline operator, plans to expand Trans Mountain to carry as much as 890,000 barrels a day, from about 

300,000. The 1,150 kilometer pipeline runs from outside Edmonton over the Rocky Mountains to Burnaby, British Columbia, 

near Vancouver. Requests by producers to ship on the line, in operation since 1953, regularly exceed its capacity. Energy 

lobby groups including the Canadian Association of Petroleum Producers praised the NEB’s conclusions. Kinder Morgan 

said that it’s pleased with the recommendation. (www.bloomberg.com) 

 [INTERNATIONAL: POWER] 

Generation…………… 

Horizon Power selects EPC contractor for Wylfa nuclear project 

May 24, 2016. Horizon Nuclear Power, a fully-owned subsidiary of Japanese group Hitachi, has selected Menter Newydd, 

a joint venture of Hitachi Nuclear Energy Europe, Bechtel and JGC Corporation, to build the Wylfa Newydd nuclear project 

on the site of the former 980 MW Wylfa nuclear power plant in Wales (United Kingdom). Horizon Nuclear Power aims to 

develop up to four Advanced Boiling Water Reactors (ABWRs) with a combined capacity of around 5,400 MW. The 

Engineering, Procurement, and Construction (EPC) contract will be for the first part (two reactors with a total capacity of 

2,760 MW) of the project. Menter Newydd will initially provide front-end engineering and construction planning prior to 

full construction, expected by 2020. The first unit is expected to be operating in the first half of the 2020s. (www.enerdata.net) 

Engie will stop 1 GW Rugeley coal-fired power plant in June 2016 

May 23, 2016. Engie has confirmed that it would stop market operations at its 1,000 MW Rugeley coal-fired power plant 

in Staffordshire (United Kingdom) due to degraded market conditions for coal-fired power generation and Engie's plans 

to move towards a less carbon-intensive energy system. As announced in February 2016, the plant will stop operations as 

early as the end of June 2016. The power plant was commissioned in the early 1970s. The full decommissioning of the 

plant is expected to last up to 9 months. (www.enerdata.net)  

Egyptian power plant orders 27 KSB pumps 

May 20, 2016. KSB Group is to supply 27 power station pumps to the South Helwan power plant in Egypt under a double-

digit million euro order received in November 2015. The equipment will be delivered in several lots between January and 

September 2017. The order includes six boiler feed pump sets, each comprising a booster pump, a 15 MW drive turbine 

and a main pump, as well as three start-up boiler feed pumps with a 4600 kW high-voltage electric motor each.  The South 

Helwan power station, which is currently under construction, is located 130 km south of Cairo. The power station comprises 

three units with a nominal output of 650 MW each. (www.worldpumps.com) 

Cirebon consortium plans new 1 GW coal-fired project in Indonesia 

May 19, 2016. Japanese industrial group Marubeni has entered into a Memorandum of Understanding (MoU) with Korea 

Midland Power, Samtan, and PT Indika Energy Internasional (IMEI) to develop a new 1,000 MW ultra-supercritical (USC) 

coal-fired power plant in Cirebon (West Java, Indonesia). The Cirebon-3 project will be built on the site of the existing 660 

MW power plant, where a 1,000 MW USC project (Cirebon-2) developed by PT Cirebon Energi Prasarana is already under 

construction and scheduled for 2020. Cirebon-3 will be part of the 35,000 MW capacity addition programme but is unlikely 

to be commissioned by 2019. (www.enerdata.net)   

Transmission / Distribution / Trade… 

AfDB and West Africa Power Pool approve grant for Nigeria-Benin power interconnection 

May 24, 2016. The African Development Bank (AfDB) and the West Africa Power Pool have signed a US$1.9 mn grant 

agreement to support the Nigeria-Benin Interconnector Reinforcement Project. The grant will help the construction of a 

330 kV double circuit high voltage transmission line from Erukan (Nigeria) to Sakete (Benin). The project is expected to 

help meet the needs of the ECOWAS (Economic Community of West African States) region in supplying reliable electricity 

at affordable cost and will establish a robust transmission link from Côte d’Ivoire to Nigeria passing through Prestea, 

Aboadze, Volta in Ghana, Lomé in Togo and Sakete in Benin. (www.enerdata.net) 
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China coal imports from North Korea dip 35 percent as sanctions bite 

May 23, 2016. China's imports of coal from its neighbour North Korea reached 1.53 million tonnes in April, down 35 

percent on the month and 20.5 percent year-on-year as Beijing sought to comply with a tougher sanctions regime against 

the country. North Korean shipments over the first four months of the year remain 23.2 percent higher than the same 

period of 2015, data from China's General Administration of Customs showed. China's Ministry of Commerce announced 

that it would ban North Korean coal imports to comply with new United Nations sanctions on the country, though it made 

exceptions for deliveries intended for "the people's wellbeing" as well as coal originating from third countries like Mongolia. 

Mongolia was the chief beneficiary of the decline in shipments from North Korea, with the country supplying 1.98 million 

tonnes to China in April, up 34.7 percent on the year. Australia remained China's biggest supplier, though the April volume 

of 5.74 million tonnes was down 12.9 percent compared to last year. (www.reuters.com) 

Policy / Performance………… 

China signs deal with Sudan to build nuclear reactor 

May 23, 2016. China has signed a framework agreement with Sudan to build the African nation's first nuclear reactor. 

China aims to become a globally dominant player in the nuclear sector, using its ambitious domestic reactor building 

program to develop the necessary experience and expertise. Hualong 1 units are currently being built in both China and 

Pakistan, and the state-owned nuclear firm China General Nuclear (CGN) is working to obtain regulatory approval for a 

third-generation reactor model in Britain. China has already signed deals to build nuclear power plants with a number of 

countries, including Romania, Saudi Arabia, Argentina and Kenya. CGN has also agreed to invest in the Hinkley Point C 

nuclear project in Britain, which will be built by France's EDF. China and Sudan are long-term energy partners. 

(www.reuters.com) 

World’s biggest wealth fund faces wider ban on coal investments 

May 22, 2016. Norway’s sovereign wealth fund may be forced to step up divestments of coal companies and could face 

a wider ban on investments in other fossil fuels such as oil sands. A majority of parties in Norway’s parliament want to 

tighten guidelines that prevent the $850 billion fund from owning companies that base more than 30 percent of their 

activities or revenues on thermal coal, according to a group lawmakers including opposition Labor, Norway’s biggest party. 

Adjustments could come as soon as next year, said Torstein Tvedt Solberg, who represents Labor on the Finance 

Committee. Tvedt Solberg’s party, as well as the Greens, the Socialist Left, the Liberals and the Christian Democrats, which 

together represent a majority, want to include companies whose coal production or consumption is large on a global scale 

even if it makes up less than 30 percent of their business. They also want to make sure no subsidiaries fall through the 

cracks, and, possibly, widen the ban to activities such as coal transportation or oil sands production. The world’s biggest 

wealth fund has excluded more than 50 companies after the new criteria were implemented in February. It plans to 

announce more divestments later this year. When the ban was agreed on in 2015, the fund estimated it would need to sell 

holdings in about 120 companies valued at about 55 billion kroner. The fund is one of the biggest investors to restrict 

coal-related holdings as managers from Allianz SE to the Church of England seek to reduce their carbon footprint amid 

escalating international efforts to limit global warming. (www.bloomberg.com) 

Russia offers $25 bn loan to build Egyptian nuclear power plant 

May 20, 2016. The Egyptian government has received $25 bn loan from the Russian government to finance the 

construction of a nuclear power plant in Dabaa, Egypt. The agreement did not disclose the details on the deal amount but 

Egypt's president Abdel Fattah al-Sisi said the loan repayment period would be more than 35 years. In November 2015, 

Russia's state-owned nuclear energy company Rosatom has signed an agreement with the Egypt Electricity for the 

construction and operation of a nuclear power plant. Rosatom agreed to build a nuclear power plant, which will feature 

four units each with capacity of 1200 MW, in Dabaa on the Mediterranean coast in the northwest of Egypt. The nuclear 

power plant is planned to be constructed within 12 years. The deal follows an agreement signed by Rusatom with Egypt's 

Nuclear Power Plant Authority in February 2015 on a project development to determine the nuclear power plant 

specifications and key areas of cooperation. The funding will be used to meet the 85% of the plant's construction needs 

while the remaining 15% will be funded by Egypt. The first of the four reactors of the Dabaa nuclear plant is scheduled to 

be commissioned in 2024. (nuclear.energy-business-review.com) 
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US may curb coal cleanup subsidy 

May 18, 2016. The United States (US) is considering whether to reign in a subsidy on coal mine cleanup costs and in so 

doing shield taxpayers from those liabilities, a leading regulator for the mining industry said. The program, known as self-

bonding, has allowed some of the country's largest coal companies to avoid putting aside cash, bonds or other securities 

that are typically required to cover future mine cleanup costs. Peabody Energy, Arch Coal and Alpha Natural Resources 

have all gone bankrupt in the last ten months and left behind roughly $3.6 billion in self-bond liabilities. Coal-producing 

states have discretion in accepting self-bonds and any change to the law, which dates to 1977, would have to be approved 

by Congress, a process that could take years. (www.reuters.com) 

 [RENEWABLE ENERGY / CLIMATE CHANGE TRENDS] 

National………………… 

Delhi must convert to gas for clean air: Oil Minister 

May 24, 2016. Delhi must convert into a natural gas-based economy as part of a long-term air quality management, Oil 

Minister Dharmendra Pradhan said. Referring to the coal-fired Badarpur power plant, which has been blamed for a major 

chunk of Delhi's air pollution, Pradhan questioned as to why it could not be turned into a cleaner gas-burning station. 

Similarly, he asked why the Delhi government's Bawana gas-fired power plants were not being switched on. Pradhan said 

a sustained campaign must be launched to debate on how Delhi can change it energy economy for a cleaner air. 

(timesofindia.indiatimes.com) 

Apply online for rooftop solar connection 

May 23, 2016. Maharashtra State Electricity Distribution Company Ltd (MSEDCL) has made the job of consumers desirous 

of installing a grid connected solar system on the rooftop easy. Now, one can apply for this online through the MSEDCL's 

website www.mahadiscom.in. MSEDCL said that first the consumer will have to fill up a form mentioning consumer number, 

billing unit number, full address (as mentioned in the electricity bill), e-mail address, mobile number, landline number, etc. 

He also must provide technical details like sanctioned load, contract demand, voltage at which existing supply is provided, 

voltage at output of solar photovoltaic (PV) system, distribution transformer number, etc. The consumer must also indicate 

whether he is availing solar renewable energy purchase obligation (RPO). If not, then he must authorize MSEDCL to avail 

it, MSEDCL said. On submitting the form, MSEDCL will send a request ID. This must be noted down for completing the 

process. The consumer will have to then pay the required fee online. Once this is done, necessary documents should be 

scanned and submitted. The list of documents required will be mentioned at the bottom of the application form. MSEDCL 

has provided another link on its website where general guidelines for installing solar PV system are given. The meter 

specification for net metering is also given. The response to the solar schemes of the state government has not been 

encouraging in the city. Only 18 consumers have gone for off grid solar systems and the number for grid connected solar 

systems is even less. The main reason is inadequate publicity by the MSEDCL and the state about the benefits and 

procedure to be followed. (timesofindia.indiatimes.com) 

NGT bans diesel vehicles over 10 yrs old in Kerala 

May 23, 2016. Pushing Kerala into CNG-driven Delhi model, the National Green Tribunal (NGT) ordered that no diesel 

vehicle aged more than 10 years should be allowed to ply in five corporation areas in the state, including 

Thiruvananthapuram, Kochi, and Kozhikode. The tribunal also temporarily banned registration of new diesel vehicles over 

2,000CC. A petition filed by Lawyers Environmental Awareness Forum (LEAF) through advocate Jacob Abraham was 

considered by NGT. A total ban on all diesel commercial vehicles aged more than 10 years was demanded in the petition. 

As an interim measure, a directive to inspect pollution certificates of diesel commercial vehicles was sought by the 

petitioner. The order further said if any vehicle is found violating the directive after 30 days, it would be liable to pay ` 

5,000 per violation as environmental compensation. Such compensation can be collected by the traffic police or State 

Pollution Control Board. (timesofindia.indiatimes.com) 

IL&FS to list wind energy assets as InvIT to raise ` 20 bn 

May 23, 2016. Infrastructure Leasing and Financial Services Ltd (IL&FS), a developer and financier of public works, has 

initiated the process of listing its wind energy assets that fall under IL&FS Energy Development Co. Ltd (IEDCL) as an 
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Infrastructure Investment Trust (InvIT). The wind energy developer is looking to raise as much as ` 2,000 crore through the 

listing. A number of infrastructure firms are finalizing plans to set up InvITs as most regulatory hurdles to such investment 

vehicles have been cleared. IL&FS had entered into a pact with Japan’s Orix, which has been an investor in the firm since 

1993, to expand the wind energy platform. Orix has picked up a 49% stake in the platform, under which IL&FS has 1,004 

MW in wind energy projects, of which 775 MW is operational and the balance is under construction. Investor interest in 

renewable energy firms has been high because the government has put its weight behind the sector. India has a target of 

installing 100 GW of solar capacity and 60GW of wind capacity by 2022. Apart from trying to raise capital under the wind 

energy arm, IL&FS has also initiated preparatory work to launch an InvIT for its road development arm IL&FS Transportation 

Networks India Ltd. (www.livemint.com) 

Odisha govt aims 3 GW more renewable energy by 2022 

May 21, 2016. Odisha Science and Technology Minister Pradeep Kumar Panigrahi said that the state government has set 

an ambitious target to add 3,000 MW of renewable energy capacity by 2022. About 15 years ago, Panigrahi said Odisha 

was facing power shortage. Total installed capacity of renewable energy in the country is about 35,000 MW, out of which 

Odisha’s contribution is 116 MW (0.3 percent). (www.newindianexpress.com) 

Niti Aayog to promote India as renewable energy hub 

May 20, 2016. Niti Aayog, the premier think tank of the Indian government, has been assigned the task of promoting 

India as a renewable energy investment destination, while also developing a strategy so that its target of achieving nearly 

fourfold output (from 45 GW to 175 GW) can be achieved by 2022. The Aayog has been introduced with a two-tier structure, 

which comprises of an advisory group and a steering committee, the announcement order for which has been issued. 

Arvind Panagariya, VC of NITI Aayog, will be the chairperson of the advisory group, also consisting of Power, Coal, New 

and Renewable Energy Minister Piyush Goyal and minister of state (energy) from 10 potential states. These 10 potential 

states include Rajasthan, Tamil Nadu, Madhya Pradesh, Gujarat, Andhra Pradesh, Telangana, Karnataka, Maharashtra, 

Assam and Punjab. On the other hand, the second tier will consist of a steering committee, which would be chaired by 

Aayog's COO Amitabh Kant, and would have power and renewable energy secretary and principal secretary (energy) of 

these 10 states as its members. It was last year that the Aayog had come out with a report on the country's renewable 

electricity roadmap 2030, in which it had recommended that a national renewable energy law or policy should be 

formulated to define targets, identify the financial support required for achieving targets and undertake integrated energy 

resource planning. (www.businessinsider.in) 

40 mn Indians at risk from rising sea levels 

May 20, 2016. Nearly 40 million Indians will be at risk from rising sea levels by 2050, with people in Mumbai and Kolkata 

having the maximum exposure to coastal flooding in future due to rapid urbanisation and economic growth, according to 

a UN environment report. It said focusing on the population at risk from sea level rise by 2050, seven of the 10 most 

vulnerable countries worldwide are in the Asia Pacific region. India tops the chart with nearly 40 million people in the 

country projected to be at risk from rising sea levels, followed by more than 25 million in Bangladesh, over 20 million in 

China and nearly 15 million in the Philippines. It said that changes in settlement patterns, urbanisation and socio-economic 

status in Asia have influenced observed trends in vulnerability and exposure to climate extremes. The report said that in 

many coastal areas, growing urban settlements have also affected the ability of natural coastal systems to respond 

effectively to extreme climate events, rendering them more vulnerable. It listed Mumbai and Kolkata in India, Guangzhou 

and Shanghai in China, Dhaka in Bangladesh, Yangon in Myanmar, Bangkok in Thailand, and Ho Chi Minh City and Hai 

Phong in Vietnam as projected to have the largest population exposure to coastal flooding in 2070. (www.business-

standard.com) 

Tata Power all set for 100 MW solar project in Karnataka  

May 19, 2016. Tata Power Renewable Energy announced two solar-grid connected photovoltaic projects of 50 MW 

capacity each in Karnataka. The largest renewable energy player in India announced the winning of company's 100 percent 

subsidiary, of two Solar Grids connected photovoltaic projects of 50 MW capacity each in Pavagada Solar Park in the 

Tumkur district of Karnataka. The projects have been awarded through open category under Jawaharlal Nehru National 

Solar Mission (JNNSM) Phase-II Batch-II Tranche-l under 'State Specific Bundling Scheme'. The two solar projects will add 

100 MW of non-fossil fuel energy to our total generation capacity, thereby, significantly increasing our green footprint, 

Tata Power said. (www.sify.com) 
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Waaree Energies eyes ` 30 bn revenue in FY17 

May 18, 2016. Solar energy solutions provider Waaree Energies is eyeing revenues of ` 3,000 crore this fiscal mainly on 

the back of growing demand for solar projects in the country. The company, a part of the Waaree Group, is engaged in 

manufacturing of solar PV modules and providing EPC turnkey solutions. Last year, the company had reported revenues 

of ` 1,000 crore. The company has also planned to increase the solar PV modules capacity from the current 500 MW to 

1,000 MW this year. The company said the government's target of having 40,000 MW of rooftop solar capacity is also one 

area of huge potential. The government has set up an ambitious target of 175 GW generation capacity from renewable 

energy sources by 2022 out of which 100 GW will be from solar alone. (www.business-standard.com) 

Himachal to get India's first solar wind power plant 

May 18, 2016. Himachal Pradesh Electricity Board Ltd (HPEBL) and Solar Energy Corp of India (SECI) signed a pact to set 

up India's first solar wind hybrid power plant in the hill state. Under the agreement, joint venture Himachal Pradesh Solar 

Power Corp Ltd has been set up to commission a pilot solar wind hybrid power project of 2.5 MW at Rangrik in Kaza in 

Lahaul-Spiti district. It will be commissioned by October 2017. On completion, it would benefit 12,000 habitants of Rangrik, 

Kaza, Tabo, Losar and Pin valley. Its estimated cost would be ` 30.72 crore.  The entire Lahaul-Spiti district, where the solar 

wind hybrid plant will come up, is populated mainly by tribals. The climate in the district is harsh as much of the land forms 

part of a cold desert where the mercury drops below minus 20 degrees Celsius during winter. (www.newkerala.com) 

Global……………………… 

Kenya ready to start building 140 MW geothermal power plant 

May 24, 2016. Kenya's power utility, KenGen, has said it is set to start the construction of a 140 MW geothermal power 

plant in Olkaria, northwest of the capital Nairobi, before the end of this year. Kenya Electricity Generating Company 

(KenGen) said that the project, dubbed Olkaria V, was currently in the tendering process which comes to an end in June. 

KenGen said the power plant project was expected to take 30 months and that KenGen had secured about 410 million U.S. 

dollars for it. The firm hoped to connect 720 MW of new power to the national grid in the next four years. KenGen, which 

is 70 percent owned by the government, has a current installed capacity of 1617 MW, out of which 509 MW is from 

geothermal sources. In December last year, KenGen fully put into use the 280 MW Olkaria geothermal power plant, one of 

the world's largest single geothermal power plants. (www.coastweek.com) 

Shell CEO warns renewables shift could spell end if too swift 

May 24, 2106. Royal Dutch Shell cannot switch too quickly to producing renewable energy without risking its dividend 

payments and even its very existence, Chief Executive Officer (CEO) Ben van Beurden warned. Major investors, including 

Dutch pension fund PGGM, have criticized Shell's climate change policy in recent months, saying it should do more to 

mitigate climate change risks. However, 97 percent of Shell shareholders at its annual meeting rejected a resolution to 

invest profits from fossil fuels to become a renewable energy company. The Anglo-Dutch firm had previously said it was 

against the proposal. Chevron and Exxon face similar climate change resolutions at their annual meetings, highlighting 

growing investor concern about oil and gas companies' exposure to a warming climate after world powers agreed to 

tougher emissions cuts in Paris last year. Shell CEO said that the oil and gas industry will nevertheless need to invest up to 

$1 trillion per year, even while meeting the U.N.-backed goal of curbing carbon emissions to limit the rise in global 

warming. Europe's top oil companies, including France's Total and BP have stepped up their push toward renewables in 

recent months in the wake of an international climate change treaty in Paris last year, where nations agreed to limit global 

warming by cutting hydrocarbon use. Shell is setting up a dedicated 'new energies' unit that will incorporate its wind and 

solar as well as hydrogen and biofuel investments. (www.reuters.com) 

SSE will go ahead with 588 MW Beatrice offshore wind project  

May 24, 2016. Beatrice Offshore Windfarm Ltd (BOWL), a joint venture of British energy group SSE (40%), Copenhagen 

Infrastructure Partners (35%) and SDIC Power (25%), has given the green light for construction to their Beatrice Offshore 

wind project, located in the Outer Moray Firth in the United Kingdom. The 588 MW project will consist of 84 turbines. It 

was approved by the Scottish government in March 2014 and granted an Investment Contract by the UK government in 

May 2014. The project has reached financial close and onshore construction will start in Moray in 2016. Offshore 

construction will begin in 2017. The £2.6 bn (€3.4 bn) wind park is expected to become fully operational in 2019. 

(www.enerdata.net) 
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German wind auction savings won’t match solar 

May 23, 2016. Auctions of German wind power starting in 2017 won’t generate the same potential savings for customers 

as the tests of reformatted solar power sales that have dropped winning bids by about a fifth in the last year, according to 

Commerzbank AG. Germany’s government is introducing auctions for clean power next year and has hailed test sales for 

solar power as proof that renewable energy prices are plummeting. Yet bid prices for wind power may show resilience 

compared with solar, Commerzbank said. While auctions will boost competition, wind projects have less flexible cost 

structures than solar technology, Ingrid Spletter-Weiss, the bank’s renewable energy head, said. (www.bloomberg.com) 

Vydexa to build solar power plant in Vavuniya 

May 23, 2016. Vydexa Lanka Power Corp will invest US$14.5 million to build a 10 MW solar power plant in Vavuniya. The 

Board of investment has approved this project while the Cabinet has decided to lease a 22 hectare state land in Nedun 

Kulam, Vavuniya to build this project. The project will stimulate several economies in various countries (Germany, Canada, 

Sri Lanka, China), creating employment, and spending funds on goods and services from all of those countries. 

(www.dailynews.lk) 

China’s solar prices can fall 38 percent 

May 23, 2016. Declining costs in China’s solar industry could allow the government to reduce prices offered to 

photovoltaic developers by more than a third by 2020 and see plants powered by the sun become competitive with coal 

within a decade. “It’s possible” to allow prices to be cut to 0.5 yuan (U.S. 8 cents) a kilowatt-hour in four years, the world’s 

biggest panel maker Trina Solar Ltd said. This year developers got at least 0.8 yuan a kilowatt-hour for photovoltaic power 

generated for approved projects. China surpassed Germany last year as the nation with the most installed solar-power 

capacity, in the process making renewable energy more competitive by driving down costs. Solar power in China soared 

more than seven fold since 2012 as the country sought to boost use of solar panels to cut carbon emissions and boost 

home consumption of renewable power. Reductions in construction costs have already prompted the nation to cut the 

preferential rates it provided to developers by as much as 11 percent in 2016 from a year earlier. The nation is seeking to 

cut those rates further to resolve a mismatch between clean-energy surcharges on electricity bills with government 

subsidies paid out to developers that threatens to derail policies designed to fight climate change. Cutting subsidies will 

be achievable as the industry raises efficiency to convert sunlight into power and reduce construction costs for solar farms, 

Tongwei Group said. However, the move will only occur if the government eliminates “abnormal costs” on developers such 

as idle solar power capacity and delays of subsidies for renewable power plants, China Renewable Energy Society said. The 

cost of generating power from solar plants will be able to compete with those of burning coal power by 2025 around the 

globe, Canadian Solar said. (www.bloomberg.com) 

World's largest solar power plant catches fire 

May 22, 2016. The world's largest solar power plant caught fire, leaving the major electric supply facility unable to operate 

temporarily. At present, the Ivanpah Solar Electric Generating System (ISEGS) in California is only functioning a third of its 

total capacity, with a second tower also closed due to maintenance repairs. The power plant is situated in a public property 

in the Mojave Desert, which spans about 4,000 acres. The facility has at least 173,000 heliostats, which is the very device 

that reflects sunlight toward a target. These devices contain mirrors as big as a garage door. All in all, the power plant has 

a capacity of 392 MW, which is sufficient to supply about 140,000 homes. The effect of the outage in the electrical supply 

of California has not yet been determined. The event, however, highlights the hazards of concentrated solar power and 

the importance of maintaining the position of the mirrors. (www.techtimes.com) 

Climate Feedback website lets scientists correct media errors 

May 22, 2016. In one case, a writer claimed a mini Ice Age would befall Earth in 15 years. In another, an op-ed touted 

global warming as saving countless people from freezing to death. A new project called Climate Feedback, run by a French 

scientist living in California, took these and other stories to task, and in the past year has critiqued climate change stories 

in the New York Times, Rolling Stone, the Telegraph, Forbes magazine, the Wall Street Journal and more. Interested readers 

can visit the website ClimateFeedback.org to see what climate scientists thought of the original article. The site uses web 

annotation software to enable line-by-line critiques from more than 100 volunteer scientists, pointing out what they see 

as errors, falsehoods and misrepresentations. Founder Emmanuel Vincent said the project is about communication, not 

activism. Vincent said the site is aimed at the general public, but particularly journalists, editors, and those who influence 
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public opinion. He is currently raising money to do even more by launching a "Scientific Trust Tracker" that would grade 

various media on reliability when it comes to climate change stories. (www.thehindu.com) 

Future US CO2 emissions will depend on CPP adoption 

May 20, 2016. According to the U.S. Energy Information Administration (EIA), the level of future energy-related CO2 

emissions in the U.S. will significantly depend on the implementation of the Clean Power Plan (CPP) rule issued in August 

2015 by the Environmental Protection Agency (EPA). The Clean Power Plan proposed aims to cut greenhouse gas (GHG) 

emissions from the power sector by 32% by 2030 from 2005 levels. (www.enerdata.net) 

China’s cheaper coal seen slowing switch to cleaner natural gas 

May 20, 2016. China’s effort to promote natural gas over coal to cut pollution is facing resistance from buyers who prefer 

cheaper to cleaner. The world’s largest energy consumer seeks to raise the share of less-polluting natural gas to 10 percent 

of its energy mix by 2020 from 6 percent last year. Yet even with the government cutting the cost of gas, it remains almost 

three times more expensive than coal when used to generate electricity. That’s putting a damper on the switch from a fuel 

that now accounts for more than 60 percent of demand. China expects its carbon emissions to peak in around 2030 and 

has been seeking to lower its reliance on coal to reach that goal. It’s also committed to increase the ratio of non-fossil fuels 

used in primary energy consumption to 15 percent by 2020 and pledged at the Paris climate talks in December to raise 

that share to 20 percent by 2030. (www.bloomberg.com) 

Mexican SENER issues draft guidelines for 2nd renewable power auction 

May 20, 2016. The Ministry of Energy (SENER) of Mexico has unveiled the first draft guidelines for the second energy 

auction for renewable power projects that should be held in September 2016. The final version of the guidelines will be 

issued in June 2016. The second auction will essentially reproduce the design of the first one, focusing on renewable power 

technologies and featuring integrated combinations of energy, capacity and clean energy certificates. A national auction 

will be organised with location and generation-hour adjustments. In March 2016, Mexico awarded several renewable power 

projects totalling 1,720 MW of power during the first ever private auction. The country aims to add 20 GW of renewable 

energy in the next 15 years. (www.enerdata.net)  

Argentina launches RenovAr renewable energy plan 

May 20, 2016. Argentina has launched Plan RenovAr, a programme aimed at boosting the development of renewable 

energy sources, especially solar and wind power, to reduce its CO2 emissions in the wake of the Paris Agreement. In the 

first phase of the plan, public tenders will be issued to produce 1,000 MW of renewable power, expected to cut CO2 

emissions by around 2 million tonnes (mt). Wind power projects will be installed in Patagonia. In a longer term, Argentina 

aims to cover 25% of its energy needs with renewables by 2025. In 2006, Argentina had set a target of 8% of renewable 

energy within ten years, but failed to meet it and postponed its 8% target for late 2017 in October 2015 ahead of the 

presidential election. (www.enerdata.net) 

Oil company records from 1960s reveal patents to reduce CO2 emissions in cars 

May 20, 2016. The forerunners of ExxonMobil patented technologies for electric cars and low emissions vehicles as early 

as 1963 – even as the oil industry lobby tried to squash government funding for such research, according to a trove of 

newly discovered records. Patent records reveal oil companies actively pursued research into technologies to cut carbon 

dioxide emissions that cause climate change from the 1960s – including early versions of the batteries now deployed to 

power electric cars such as the Tesla. Esso, one of the precursors of ExxonMobil, obtained at least three fuel cell patents in 

the 1960s and another for a low-polluting vehicle in 1970, according to the records. Other oil companies such as Phillips 

and Shell also patented technologies for more efficient uses of fuel. And ExxonMobil funded a disinformation campaigned 

aimed at discrediting scientists and blocking government efforts to fight climate change for more than 50 years, before 

publicly disavowing climate denial in 2008. Researchers discovered more than 20 such patents filed by oil companies from 

as early as the 1940s for technologies that could help in the development of electric cars. In addition to the technologies 

with potential for electric cars, Exxon and other oil companies were actively researching methods to cut emissions of carbon 

dioxide – the main greenhouse gas. New York and 17 other attorneys general, including DC and the US Virgin Islands, are 

investigating whether the oil company lied to investors and the public about the threat of climate change. 

(www.theguardian.com) 
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Obama’s modest biofuel quota for 2017 blasted by producers 

May 19, 2016. The Obama administration tried to strike a cautious compromise in setting quotas for a controversial 

renewable fuels program that pits Big Oil against Corn Belt interests. The Environmental Protection Agency (EPA) proposed 

compelling refiners to blend 18.8 billion gallons of biofuel into the U.S. gasoline and diesel supply next year, with no more 

than 14.8 billion gallons of that coming from conventional corn-based ethanol. The overall number -- which is higher than 

oil companies wanted but lower than what biofuel producers sought -- represents a modest increase over the 18.11 billion 

gallons of total renewable fuels the agency required for 2016. The EPA’s proposal -- like last year’s version -- reflects oil 

companies’ concerns that the Renewable Fuel Standard is pushing them beyond a “blend wall” where the targets force 

them to mix a higher proportion of ethanol into fuel than the 10 percent level approved for use in all cars and trucks. The 

mandates were authorized by Congress 10 years ago in a program that requires steadily escalating volumes of biofuels to 

be blended into the country’s gasoline and diesel fuels. That federal law lays out a target of 24 billion gallons of renewable 

fuels in 2017, with no more than 15 billion of them coming from traditional corn starch-derived ethanol. The law also 

empowers the EPA to lower the numbers in some cases. The agency did that for the first time for overall renewable fuels 

last year, sparking a legal challenge from biofuel producers. The litigation challenging the 2016 targets is not likely to be 

resolved before the EPA’s November deadline to finalize the 2017 quotas. (www.bloomberg.com) 

Japan faces more pressure on coal funding ahead of G7 meet 

May 19, 2016. Environmental groups urged the Japanese government to use the Group of Seven (G7) summit meeting to 

be held later this month in western Japan as a platform to announce a shift away from fossil-fuel financing. Japan’s energy 

policy is under close scrutiny, especially for its reliance and support for coal. The country has plans for 49 new coal-fired 

power projects at home, according to the environmentalists. Some developed countries are shifting away from coal, the 

most polluting fossil fuel, to reduce emissions and health risks. While resource-poor Japan has been trying to diversify its 

energy sources following the 2011 Fukushima nuclear disaster, the country has made clear in its energy policies that coal 

will continue to play a role -- accounting for 26 percent of the nation’s power output in 2030. The shuttering of much of 

Japan’s nuclear reactor fleet following the Fukushima disaster has created a greater reliance on fossil fuels. About a dozen 

environmentalists gathered in front of the finance ministry and handed out plastic bags containing a piece of coal and a 

brochure saying “Coal is not cool,” in reference to the government’s “Cool Japan” campaign to promote Japanese culture 

and services. (www.bloomberg.com) 

Europe needs independent carbon market regulator 

May 18, 2016. Europe needs an independent carbon market regulator with clear objectives rather than the current mix of 

state administrators and the European Commission that has complicated the market, Total Chief Executive Officer (CEO) 

Patrick Pouyanne said. CEO told a French Senate commission that the current situation of the European carbon market 

cannot work in the long term and take carbon prices to a level where they will spur investments in less polluting energies. 

France and other European governments are examining ways to introduce carbon price mechanisms that will lift carbon 

prices. Companies pay carbon levies under the European Emission Trading System (ETS), which charges more than 11,000 

firms for each ton of carbon dioxide they emit. However, the ETS is currently drowning in a glut of around 1.7 billion 

permits, and prices under the scheme have plummeted from highs over 30 euros in 2008 to current levels around €6 

($6.77). (www.reuters.com) 

 

 

 

 

 

 

 



  

 

ORF Centre for Resources Management                29                                              18 – 24 May 2016   

Dear Reader, 
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About Observer Research Foundation 

 

Observer Research Foundation was established on September 5, 1990 as non-

profit public policy think-tank. It provides informed and viable inputs for the 
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