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Introduction

A s we kick off 2024, for the first time 
in eight years, we are cautiously 
optimistic about the outlook for the 
US economy. As we explore in this 
report, households and businesses 

have weathered the interest rate rise environment 
markedly well, and are in relatively good shape, 
indicating that the elusive soft landing has been 
achieved. Despite a mini trade recession throughout 
2022–2023, certain emerging market developing 
economies (including India and Vietnam) remain 
bright spots for investing and growth, while our 
look for the Eurozone is more dour.

As this ‘jobs-rich recovery’1 continues to roll on 
across geographies, there is a very real potential 
that geopolitics can upend the base case. Any 
escalation of the conflict between Israel and 
Hamas that could result in congestion in the Strait 
of Hormuz can potentially drive oil prices north of 
US$100 per barrel (and the rest of the commodity 
basket with it). Already, the disruption in the 
Bab al-Mandab Strait is pushing up shipping 
prices through the Red Sea and can potentially 
disrupt LNG trade to Europe. Additionally, on 
the geopolitical landscape, as 4.1 billion people 
head to the polls in 64 countries, certain domestic 
factors—such as record house prices in many 
geographies—have the real potential to disrupt 
the status quo in many jurisdictions, arguably 
more than certain foreign policy issues. 

Attribution: Alexis Crow, “Annual Outlook 2024: Cautiously Optimistic and Investing in Longevity,” ORF Special Report No. 221, 
January 2024, Observer Research Foundation.
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Emerging pockets of financial instability can 
also disrupt the economic recovery. Risks lurking 
within non-bank financial institutions (NBFIs; 
in India, non-banking financial companies, or 
NBFCs2)—and, specifically, within private credit 
markets—can spur a crisis, potentially in 2025. 
Accordingly, we diagnose how these risks have 
been built up over time and what regulators are 
doing (or poised to do) to address imbalances 
within elements of the financial system to help 
restore greater resilience within credit markets. 

Lastly, our key investing theme for the year 
focuses on longevity: that is, investing in longer life 
spans. As we explore, this means different things 
in different geographies. While the US is further 
down the longevity trajectory (with windows 
for capital allocation into the venture capital, 
biotech, and consumer sectors), Europe also offers 
emerging opportunities in the medical tourism 
space. This element of the ‘consumerisation of 
healthcare’ trend also offers bright spots within 
Asia, including dairy farms in emerging Asia. One 
key aspect of investing in longevity relates to the 
sheer size and growth of the asset and wealth 
management industry. As we highlight, while the 
US market continues to present opportunities 
for greater consolidation, Japan also offers 
prospective investors a significant opportunity for 
long-term capital allocation. 
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US: A Rolling Recovery 

We are moderately optimistic in the outlook 
for the trajectory of economic growth in the US 
economy for 2024. As we consider the shape and 
drivers of growth in the post-post-pandemic world, 
it is evident that we are amidst a rotation back 
into services-oriented activity driving the bulk of 
GDP growth, wage gains, labour creation, and 
consumption. For our base case—and also noting 
a probable spending cap in the US3 creating a fiscal 
drag—we forecast a ‘rolling’ recovery, with annual 
GDP growth of 1.2 percent, and modest growth of 
1.4 percent for 2025. 

The US consumer is in relatively healthy shape: 
as inflation subsides, household savings rates are 
steadily increasing.4 And, as shown in Figure 1, 
even though debt service costs have risen amidst 
a higher interest rate (and higher mortgage rate) 
environment, these costs remain relatively modest 
in contrast with historical standards. 

Outlook for Economic Growth

Figure 1a: US mortgage debt 
service payments as a percentage 
of disposable income (2000–2023)

Source: St. Louis Federal Reserve5  

Figure 1b: US household debt 
service payment as a percentage 
of disposable income (2000–2023)

Source: St. Louis Federal Reserve6
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Even though consumers have cited an intention 
of conservatism and value-seeking, retail sales in 
the US over the holiday period were in line with 
retailers’ expectations, expanding by 3.1 percent 
year-on-year.7 

Labour markets have held up well throughout 
sustained rate increases, and the labour force 
participation rate in the US for prime-age workers 
hovers near multi-decade highs,8 indicating that 
the Federal Reserve (Fed) might have achieved 
its target of a soft landing. Business investment 
has increased,9 as companies emerge from the 
economic uncertainty ushered in by the pandemic, 
the Russia-Ukraine conflict, and the subsequent 
shocks to price stability resulting from the war. 
Even the housing market has weathered the 
‘higher for longer’ period: house prices continue 
to hit historic highs, and US single family housing 
starts have risen to an 18-month high at the end 
of 2023.10

Gifting from the Fed? 

Equity markets have enjoyed a significant rally, and 
are likely to continue to post gains, after the hint of 
75 bps interest rate cuts in 2024, issued during the 
11-12 December Federal Open Market Committee 

(FOMC) meeting. Notwithstanding, markets might 
be a bit exuberant as to the timing and scale of 
these cuts: the Fed’s credibility is still on the line to 
restore price stability for a sustained period, and 
FOMC members may need to see core inflation 
come closer in line with the 2 percent target before 
a first cut, likely at the end of Q2 2024. 

Eurozone

We forecast a comparatively bleaker outlook for 
growth in the eurozone in 2024. The sustained 
inflation shocks resulting from the energy crisis 
continue to weigh on households and corporations, 
and, given Europe’s proximity to the Russia-
Ukraine conflict, the energy crisis has hit the 
continent harder, relative to the US. Our outlook 
is for 0.3 percent growth across the eurozone in 
2024, with the potential for a technical recession 
heading into Q1 2024. Industrial production in 
Germany (Europe’s largest economy) significantly 
contracted in the second half of 2023,11 and this 
slowdown in manufacturing activity compounded 
an already etiolated business activity environment 
throughout much of 2023 (see Figure 2).12 
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Figure 2: Euro Area Composite PMI (2023)

Source: Trading Economics13

pandemic economy years,17 European households 
have historically been somewhat conservative 
with savings rates (in contrast with the US), and 
likely still hold buffers from the estimated US$1 
trillion of ‘excess’ savings during the pandemic 
economy years.18 Data shows that welfare losses for 
households resulting from the spikes in inflation 
between 2021–2022 were unevenly distributed 
across the eurozone, with Italy bearing the brunt 
of the losses, at about 8 percent of disposable 
income.19   

Although private investment within the 
eurozone has held up relatively well,14 we can 
expect a pullback of government spending in 
2024,15 and with this fiscal drag, a potential 
slowdown in government support of the private 
sector as well. 

Households have also navigated the energy 
price shocks relatively well, and savings rates have 
moderately recovered since 2022.16  Although 
there is some debate as to the extent to which 
households across geographies have depleted 
the ‘excess savings’ accumulated during the 
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Europe’s proximity to the energy price shocks 
resulting from the Russia-Ukraine conflict means 
that inflation is unlikely to come within close 
range of the European Central Bank (ECB)’s 
target of 2 percent in 2024. Hence, markets are 
likely exuberantly pricing in the potential for 
more interest rate cuts than what might actually 
be implemented by the ECB. Additionally, the 
high cost of housing continues to complicate the 
return to price stability: France, Germany, and 
Portugal continue to face a housing crisis, and 
higher interest rates have also curtailed new 
supply. This crisis of affordability in housing is 
also likely to disrupt the political landscape in 
2024. As citizens in over 50 countries head to the 
polls, the persistence of high shelter costs is likely 
to be a major driving force for change on behalf of 
electorates within advanced and emerging market/
developing economies (EMDEs). 

China 

While many policymakers confront record high 
house prices, policy officials in China continue 
to contend with a housing slump, which is 
contributing to a deflationary environment in the 
mainland. Efforts by provincial and municipal 
authorities to stimulate demand in the residential 
property sector (including reducing minimum 
down payments and reducing rates of lending) 
have had little impact on stoking activity in the 
market. The housing downturn has also weighed 

on consumer sentiment, as sustained price 
declines have led to feelings of negative wealth 
for Chinese households. However, as this author 
has highlighted in the past , the risk of a systemic 
‘Minsky moment’ or bubble bursting within the 
property sector remains limited. On a global basis, 
China has more money supply defined in terms 
of M2  than even the US, indicating that there is 
likely enough cash in the system to cover existing 
covenants. 

As manufacturing and services activity 
continues to slump and hover in contraction 
territory,20 it may be difficult for the government 
to meet its 5 percent GDP growth target for 2024. 
Nevertheless, while the short to medium term 
outlook might be challenging, Beijing’s emphasis 
on supporting the clean tech and green energy 
industry—and to exporting its prowess—and 
to focus on advanced manufacturing are both 
domains in which China supremely excels. An 
unwavering focus on these two sectors will likely 
provide China with levers for sustainable economic 
growth in current and future demand patterns. 
As to how Beijing chooses to buttress against the 
downturn in the property market, and make policy 
choices designed to address deeper secular and 
structural issues (such as demographics), all eyes 
will be on the outcome of the eventual plenum, a 
crucial economic development meeting, that has 
been postponed since autumn 2023.21 
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Japan 

Looking to the rest of Asia, and with a spotlight on 
Japan, many prognosticate whether 2024 will be 
the year the Bank of Japan (BoJ)—with the recently 
anointed Kazuo Ueda at the helm—will eventually 
chart a path to policy normalisation. Such a ‘QExit’ 
might include retiring the policy tool of yield 
curve control and exiting negative interest rate 
policy. While an unprecedented number of central 
banks have been hiking rates across the globe, the 
BoJ has been bucking the trend, keeping short-
term interest rates in negative territory. There is 
certainly cause for normalisation: the yen hit a 33-
year low in autumn 2023,22 and has been the worst 
performing G10 currency for three consecutive 
years. This has, however, been a boon to Japanese 
exporters and has given a serious boost to 
automotive exports to markets, including China 
and the US.23 

In considering the outlook for growth, ‘Japan 
outbound inc.’24 continues to be a promising story. 
Japanese Prime Minister Fumio Kishida has also 
been engaged in rich shuttle diplomacy, building 
rapport with Mohammed bin Salman in Saudi 
Arabia,25 and also courting inbound investment 
from the UAE into Japan’s semiconductor chip 
industry and battery and clean tech sectors.26 
Additionally, Japan’s property market has been 
running hot, with increased tourism, foreign 
capital, and industrial redevelopment supporting 
investment flows into Tokyo, Osaka, and Nagoya.27 
Accordingly, house prices in major metropolitan 
areas continue to surge, with foreign capital 
pushing out prospective younger buyers within 
the Tokyo market.28 The sharp rise in the cost of 
housing—although a positive sign of activity, and 
a welcome emanation from years of a deflationary 
environment—might also give cause for the BoJ to 
work toward its version of QExit in 2024. 
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India and Emerging Asia 

Looking beyond rich-income Asia, the probable 
exit from a mini ‘trade recession’ that has prevailed 
over the last few years is likely to provide a boon 
for growth for emerging Asian countries, including 
India and Vietnam. Off the back of strong services 
exports, India is forecasted to be one of the fastest 
growing economies in the world in 2024 and 2025.29 
As the world’s most populous country heads to the 
polls this year, there will be a focus on the extent 
to which eventual policy reforms might stimulate 
private investment flows to support sustainable 
economic growth,30 thus taking on some of the 
burden from the public sector.31  

Stronger trade winds are also likely to propel 
growth in Vietnam: the export powerhouse 
is likely to be Southeast Asia’s fastest-growing 
economy in 2024 and 2025. In addition to 
manufacturing activity, Vietnam’s Just Energy 
Transition Partnership resource mobilisation plan 
(JETP), announced during COP28, is likely to spur 
growth in the country’s green energy sector. With 
potentially US$15.5 billion of public and private 
investment, Vietnam’s JETP might revolutionise 
the country’s power sector, and reduce its reliance 
on coal.32 Additionally, commensurate with its 
status as one of the fastest growing economies in 
the world, the wealth creation and consumption 
firepower associated with the rise in income also 
creates significant opportunities for catering 
toward the strong domestic market and, as we 
explore below, Vietnam’s budding food market. 
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Hormuz and the Bab al-Mandab Straits 

In surveying the geopolitical landscape for 2024, 
potential flares and chokepoints can actually upend 
our cautiously optimistic forecast for the economy. 
Firstly, as the war between Israel and Hamas 
might have spillover effects into neighbouring 
jurisdictions, any escalation of the conflict could 
potentially thwart a stable trajectory of economic 
growth in some geographies (such as the US and 
India) and possibly disrupt a tepid outlook for 
others (namely, Europe). 

Already at the end of December 2023, some 
of the world’s major shipping companies have 
temporarily ceased operating in the Red Sea, 
given armed attacks in the Bab al-Mandab Strait.33 
It is important to note that 17 percent of sea cargo 
moves through both the Suez and the Panama 
Canals,34 and, as climate change-related dryness 
has reduced flows through the Panama Canal, any 

congestion within the Suez position is concerning. 
While the price increases have so far been limited 
to a rise in shipping costs from Asia to Europe, one 
should also consider the increasing geostrategic 
importance for LNG cargoes to flow through from 
West Asia to European importing countries, which 
have replaced the supply of Russian pipeline gas. 

Moreover, should any escalation of the conflict 
generate a disruption of oil flows within the Gulf 
Cooperation Council, we can see how quickly the 
price of oil can move north of US$100 per barrel, 
thus upending central bankers’ concerted efforts to 
restore price stability and to bring inflation under 
control. Europe’s proximity to such a disruption 
renders it more exposed on relative terms than 
the US, not only because, on the demand side, 
Europe has borne the brunt of the rewriting of 
the global energy map resulting from the Russia-

Geopolitics: Upending the Base 
Case? 
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Ukraine conflict, but also because a seemingly 
endless and record supply of oil continues to come 
from Texas’ Permian basin in the US. For certain 
EMDEs, specifically the energy importers or ‘price 
takers’, a sustained rise in WTI prices north of 
US$100 per barrel has the potential not only to 
cause a spike in inflation, but also to weigh on 
sovereign borrowing costs, thus also exacerbating 
fiscal deficits and upending trade balances. As 
such, if non-state and even additional state actors 
become increasingly embroiled in the Israel-
Hamas conflict, there could be a material risk 
that a sustained escalation can upend our baseline 
economic scenarios for 2024. 

A Bumper Election Year

Looking beyond the potential for deepening 
geopolitical tensions in West Asia, 2024 is a 
bumper election year. A world record of 4.1 billion 
people will head to the polls to vote, as municipal, 
provincial, legislative, and presidential elections 
are set to take place in 68 countries.35 From India 
to Mexico, and from the US to the European 
parliament, electorates in some jurisdictions are 
likely to be motivated not necessarily by foreign 
policy factors, but by something closer to home—
house prices. 

Even while inflation retreats closer to the 
magical 2 percent target set by many central banks 
around the world, the cost of shelter continues to 
hit historic highs in many geographies.36 In fact, 
prior to the inflation shocks of 2021–2022, the cost 
of housing was often an outlier in an otherwise 
disinflationary environment within some 
advanced economies. Due to continued demand 
from housing formation, foreign capital flows, and 
retail investors directing capital toward residential 
real estate, demand continues to remain robust, 
and set against the backdrop of a high interest 
rate environment, supply is not keeping pace 
with demand. Many households continue to 
remain overburdened; in OECD terminology, this 
amounts to spending more than 40 percent of 
one’s income on housing costs.37 

Thus, the affordability of housing is likely to 
feature strongly in national debates and elections. 
For example, in Taiwan, Taipei’s house price to 
income ratio has reached 16.2, rendering it more 
expensive than Vancouver and Toronto (Canada), 
Sydney (Australia), London (UK), and New York 
(US).38 In the US, where mortgage rates have 
more than doubled in recent years, house prices 
continue to hit historic highs. And in pockets of 
Europe, housing continues to contribute to a 
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cost of living crisis in countries such as Germany, 
France, and Portugal.39 The moral of the story 
here is that while many executives, investors, and 
policymakers consider the global landscape and 
geopolitical issues such as funding for Ukraine 
or tensions with China as motivating factors for 
political change, these might be considered as elite 
issues, as electorates are likely to focus on things 
closer to home—with housing out of reach for 
the voter base in many advanced economies and 
EMDEs. 

It is also worth pointing out that a persistent 
crisis in the affordability of housing has the 
potential to create a drag on the GDP of cities. 
In Sydney, one of the least affordable cities in the 
world, research shows that the shelter affordability 
crisis is costing the city US$2.9 billion per year.40 
The loss of productivity resulting from inefficient 
commutes (when people cannot live near the 
workplace) and the loss of start-up capital (if 
employees and founders of new companies are 
priced out of tech ecosystems within thriving 
cities) has the potential to weigh on the outlook 
for sustainable economic growth, especially in 
services-oriented economies. 
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In addition to the prospect for geopolitics 
to upend our baseline scenario for the 
economy, there is also significant potential 
for certain aspects of the financial system 
to upend economic growth in the longer 

term. To understand these financial stability risks, 
it is helpful to look back to the last crisis. 

In the wake of the global financial crisis (GFC), 
as traditional banks remained squarely in the 
crosshairs of regulators, the banks’ share of global 
assets under management declined, and yielded to 
the increasing share held by NBFIs and NBFCs. In 
fact, by 2019, NBFIs share of global AUM hovered 
at over 50 percent, and by 2021, reached a zenith 
of total value of over US$230 trillion.41 The share 
and value has since posted a modest decline, given 
the impact of the high interest rate environment 

on asset valuations.42 As this author and many 
others have highlighted in the past, material 
risks to financial stability arise from NBFIs, and 
relate to subsets within NBFIs/NBFCs, including 
money market funds, open-ended funds, and the 
potential for liquidity mismatches43 and ‘run on 
the bank’ scenarios from such funds. 

One subset that has raised alarm bells for 
regulators, banks, and some asset managers44 is the 
proliferation of private credit funds. Alongside the 
reduction of the traditional banks’ share of global 
AUM—precipitated by regulation implemented 
after the GFC—certain types of lending have 
also been regulated out of the banks, and riskier 
lending has found its way like liquid mercury into 
other (often newly created) financial institutions. 
On the demand side, yield-hungry institutional 

Outlook for Financial Stability: 
Risks Lurking within NBFIs 
(NBFCs) and the US$1.6-Trillion 
Private Credit Market  
(with contribution from Pete Driscoll)
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investors (including pension funds) have stepped 
up allocation to the space: as the total private 
credit market has swelled to US$1.6 trillion 
globally,45 pension funds have channelled US$100 
billion worth of investments to the burgeoning 
asset class,46 which can offer tantalising yields 
amidst sky-high equity valuations, and a dearth of 
negative-yielding fixed income assets in the years 
following the GFC. 

Looking beyond creditors, and to the borrower 
landscape, there is no shortage of demand for 
private credit amidst our higher for longer 
interest rate environment, the pullback of banks 
from certain types of lending, and a dissipation of 
activity in capital markets, related to a prolonged 
period of economic and geopolitical uncertainty. 
Venture capital groups and companies from across 
sectors—in the US, Europe, and, increasingly, 
within Asia47--have found refuge in borrowing 

from private creditors to fund acquisitions and 
growth amidst a higher rate environment. 

In the US market specifically, the bank wobbles 
of community banks in March 2023, and the nexus 
with the commercial real estate market, has also 
created fertile ground for private credit creation. 
As many investors doubt the long-term viability of 
office and office-anchored retail assets in the US, 
the rest of the real estate investment ‘baby’ has 
been tarnished with the office brush. Capital to 
fund new investments and development has been 
hard to come by (as even multi-family is wrapped 
up within the commercial real estate umbrella). 
The pullback from real estate lending and the 
risk-off sentiment has also been amplified by the 
bank failures in March: small to medium lenders 
have a significant exposure to office and office-
anchored retail assets in the US.48 Accordingly, 
real estate developers have found solace in private 
credit markets, and this is the case not only in the 
US49 but also in other pockets of distress across the 
globe.50 
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So What Could Happen? 

As the late economist Hyman Minsky shrewdly 
pointed out, strong medicine has strong effects. 
And, one of the strong side effects of the medicine 
from the GFC, including a decade-plus of low to 
negative interest rates and the implementation 
of regulation in the traditional banking sphere 
– has been the explosive growth of supply and 
demand for NBFIs/NBFCs and private credit. 
Regulators and central banks continually highlight 
the lack of transparency into the balance sheets of 
these institutions, and a lack of data which would 
provide insight on how best to close ‘supervisory 
gaps.’51 Accordingly, the increasing allocation of 
pension funds to the asset class may present a 
moral hazard, should any kind of bubble burst 
within the private credit sphere. Worryingly, any 
kind of credit event might carry with it corollary, 
knock-on effects into the traditional banking sector, 
as some banks are deepening exposure to private 
credit markets by acting as intermediaries and also 
by building up their own private credit wings.52 
While it might take a bubble bursting to usher in 
new waves of regulation, the Financial Stability 
Board has pointed to the end of 2024-early 2025 as 
a targeted time frame to make ‘recommendations’ 
for building resilience within the NBFI and private 
credit space.53 

Current safeguarding regulations in the 
private fund sector, including credit, are generally 
limited to rules promulgated by the US Securities 
and Exchange Commission (SEC) along with 
the Commodity Futures Trading Commission 
(CFTC). While the banking regulators are typically 
focused on the safety and soundness of financial 
institutions and have very active and present 
approaches to supervision, the SEC and CFTC 
take a different risk-based approach focused 
primarily on protecting investors, even those 
seen as sophisticated and/or institutional invested 
private funds, such as credit funds. 

Under Chair Gary Gensler’s recent priority-
setting, the SEC has particularly focused on 
reforming the private fund industry in two 
recent 2023 final rulemaking packages impacting 
over seven rules, five of which are new.54 These 
rulemakings are designed as putting parity in 
disclosures between public and private markets, 
i.e., Gensler’s approach to cast a bright light on 
potential risks of investing in the private fund 
space. These rulemakings are likely to impact 
private credit funds on many levels, pushing 
more granular expense and conflicts of interest 
disclosures, uniformity among the risk information 



16

and fund performance presented, and restricting 
and prohibiting certain activity. These rulemakings 
were not met well by the industry, with several key 
private fund adviser trade associations joining 
together to sue the SEC.55

Not to be outdone by rulemaking, the SEC is 
also prioritising the private fund space through 
its Division of Examinations’ Private Fund Unit, 
a team of over 20 examiners focused only on 
inspecting private fund advisers, including credit, 
for many areas of potential abuse, including 
disclosures concerning risks to investors and 
conflicts of interest.56 The SEC’s Division of 
Enforcement also continues to bring many cases 
against private fund advisers on a range of issues, 
many of which include fraudulent alleged activity 
often resulting in losses to investors.  

This significant focus on the private fund space 
by the SEC is likely indicative of concerns around 
risks involving this space, particularly with trends 
like the movement of lending from traditional 
banking to the less regulated private fund 
sector. The SEC and CFTC are concerned about 
potential losses to investors that normally would 
not be borne if the credit markets were limited to 
the well-regulated banking industry, so the SEC 
and CFTC continue to increase its presence and 
surveillance of the space. The imbalances that 
are being created continue to hold our attention, 
guiding and informing the outlook for 2024 and 
beyond. 
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In purely macroeconomic terms, longer 
life expectancy usually conjures negative 
notions. Aging populations are a 
contributing factor to ‘secular stagnation’; 
with lackluster immigration policies, many 

countries are locked in for a trajectory of lower, 
slower growth. As gross national income declines 
and spending on entitlements (such as healthcare) 
rises, many governments have lost sight of a fiscal 
balance. In fact, rampant fiscal deficits worryingly 
seem to be of little concern for many policymakers, 
on both sides of the party bench. Also, deepening 
and widening wealth inequality can also be a 
feature of aging populations: in the case of the US, 
and set against the backdrop of the ‘gig economy’, 
the salaries of those retiring from the workforce are 
not necessarily matched by those of new entrants 
to the labour market. 

Conclusion: Investing in 
Longevity 

However, there is a bright side to aging, which 
is investing in longevity. This means different 
things in different geographies. In the US, which 
is arguably more advanced on the longevity 
spectrum, the craze for ‘biohacking’ (whereby a 
person chooses to optimise their health via DIY 
biology) has created opportunities for investing 
in consumer healthcare, as well as in biotech 
and venture capital.57 This is a facet of another 
key investing trend, the ‘consumerisation of 
healthcare’. In the US, the complementary and 
alternative medicine market is poised to be worth 
US$411.4 billion by 203058 (given a cumbersome 
and exorbitant healthcare system, many 
consumers take matters into their own hands). 
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In Europe, which is a bit further behind the 
US in the wellness craze, the prospects for medical 
tourism offer potential for long-term investment. 
The market is heavily fragmented and can benefit 
from consolidation and perhaps collaboration 
from leading hospitality companies as well as 
health and beauty brands. The prospect of rolling 
out ‘medispas’ in France is a case in point; while 
the country is the most visited in the world, and 
is (rightfully) associated with beauty, the medispa 
market is as yet underdeveloped, and is garnering 
attention from global investors.59 

Certain aspects of the food system are also 
closely interrelated with the investing in longevity 
theme. In EMDEs such as Vietnam, wealth creation 
is spurring changing tastes in food and (as was 
the case in China) increased dairy consumption. 
Accordingly, some of the world’s largest private 
equity houses are deploying capital to Vietnam’s 
budding domestic dairy market, alongside seed 
capital from multilateral development banks 
(MDBs).60 Growing at 8 percent per annum, 
Vietnam’s total food market is one of the fastest 
growing in the world.61 And, investing in the 
country’s growing food distribution network has 
attracted Japanese investment.62 Also, in a green 
shade, one MDB has invested in an aquaculture 
initiative in Vietnam, with a focus on reducing 
methane emissions in cattle feed.63 If successful, 
such an investment can be proliferated across Asia 

where increased dairy consumption coincides with 
greater climate and environmental action. 

Lastly, in considering the investing theme of 
longevity, one clear opportunity arises, which is 
deploying capital to the asset wealth management 
(AWM) industry. Again, this means different 
things in different geographies. In the US, the 
sheer size of the market is forecasted to expand 
by 4.5 percent CAGR, to reach US$72.5 trillion 
in 2027.64 The AWM industry in the US has been 
rife with consolidation in recent years, and groups 
have become investment targets for private equity, 
family office, and multifamily office investors. 
The decline in asset valuations resulting from a 
higher interest rate environment is also likely to 
contribute to swifter consolidation. Within the 
next three years, 16 percent of AWM groups are 
forecasted to vanish or to be acquired.65 

Looking to Asia—and with an eye on 
expansion—the total growth AUM in wealth 
management within Asia Pacific is forecasted to 
rapidly expand within the next four years, with 
growth rates estimated to be 50 percent higher 
than that in the US.66 Although China has been a 
critical market for many global wealth managers, 
Japan is also a promising market. As a facet of 
the BoJ’s ultra loose monetary policy, the yield 
on Japanese bonds is not entirely lucrative; in 
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fact, according to data from the BoJ, Japanese 
households maintained over 2000 trillion yen 
(roughly US$13 trillion) in financial assets, but 
over half of this is at close to negative yielding 
rates.67

Accordingly, some local entities in Japan are 
piloting the launch of digital securities, to be able 
to offer higher yields in the form of security tokens 
to Japanese households in 2024. Additionally, in 

the offering of real assets, some of the world’s 
most sophisticated alternative investment groups 
are focusing on providing Japan’s wealthy 
households access to real estate, private equity, 
and infrastructure investing products, via both 
private as well as public markets.68
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